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NOTICE 
NOTICE is hereby given that the 35th Annual General Meeting of the Members of VADILAL CHEMICALS 
LIMITED will be held on Monday, 28th September, 2026 at 11:30 A.M. through Video Conferencing (“VC”) or 
other Audio Visual Means (“OAVM”) to transact the following business. 
 
ORDINARY BUSINESS: 
1. To Consider and adopt the audited financial statement of the company for the financial year ended on 

31st March, 2026, the reports of Board of Directors and Auditors thereon. 
 
2. To appoint a Director in place of Mr. Virendrabhai Ramchandra Gandhi (DIN: 00010155) who retires 

by rotation as per provision of Section 152(6) of the Companies Act, 2013 and being eligible, offers 
himself for re-appointment. 

 
3. To appoint a Director in place of Mr. Rajeshbhai Ramchandrabhai Gandhi (DIN: 00009879) who retires 

by rotation as per provision of Section 152(6) of the Companies Act, 2013 and being eligible, offers 
himself for re-appointment. 

 
SPECIAL BUSINESS: 
4.           To Change in Designation of Mr. Ketankumar Arvindbhai Mehta from (Din: 01501387) Non-Executive 

Director to Independent Director 
 

To consider and if deemed fit, to pass with or without modifications, the following resolution as a 
Special Resolution: 

 
RESOLVED THAT pursuant to the provisions of Sections 149, 150, 152 and other applicable provisions 
of the Companies Act, 2013 (“Act”), read with the Companies (Appointment and Qualification of 
Directors) Rules, 2014 and Schedule IV to the Act, including any statutory modification(s) or re-
enactment(s) thereof for the time being in force, and the applicable provisions of the SEBI (Listing 
Obligations and Disclosure Requirements) Regulations, 2015 (“SEBI LODR Regulations”), as 
applicable, and pursuant to the recommendation of the Nomination and Remuneration Committee and 
the Board of Directors of the Company, Mr. Ketankumar Arvindbhai Mehta (DIN: 01501387), who is 
presently a Non-Executive Director of the Company and who has submitted the requisite consent, 
declaration and confirmation of his eligibility and independence as required under the Act and the 
SEBI LODR Regulations, be and is hereby appointed/designated as an Independent Director of the 
Company, not liable to retire by rotation, to hold office for a term of five consecutive years commencing 
from the date of this Annual General Meeting and ending with the conclusion of the 40th Annual 
General Meeting of the Company to be held in the calendar year 2031, subject to the applicable 
provisions of the Act and the SEBI LODR Regulations.” 
 

5.             To consider and approve the appointment of M/s. Span & Co. LLP as Secretarial Auditor of the Company 
for the for a term of five years. 

 
To consider and if deemed fit, to pass with or without modifications, the following resolution as an 
Ordinary Resolution: 
 
“RESOLVED THAT pursuant to the provisions of Section 204 and other applicable provisions of the 
Companies Act, 2013 (“Act”), read with the Companies (Appointment and Remuneration of Managerial 
Personnel) Rules, 2014, Regulation 24A of the Securities and Exchange Board of India (Listing 
Obligations and Disclosure Requirements) Regulations, 2015 (“SEBI LODR Regulations”), as amended 
from time to time, and other applicable rules, regulations, circulars and notifications issued 
thereunder, and pursuant to the recommendation of the Board of Directors of the Company, M/s. SPAN 
& Co., LLP, Practicing Company Secretaries, be and are hereby appointed as the Secretarial Auditors of 
the Company for a term of five consecutive financial years commencing from the financial year 2026-
27 and ending with the financial year 2030-31, on such remuneration as may be determined by the 
Board of Directors in consultation with the Secretarial Auditors.  
 
RESOLVED FURTHER THAT the Secretarial Auditors be and are hereby authorised to conduct the 
Secretarial Audit of the Company and issue the Secretarial Audit Report in accordance with the 
provisions of the Act, the rules made thereunder and the SEBI LODR Regulations, as applicable.  
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RESOLVED FURTHER THAT the Board of Directors of the Company and/or the Company Secretary 
be and are hereby authorised to do all such acts, deeds, matters and things as may be necessary, 
expedient or incidental to give effect to this resolution.” 

 
By Order of the Board 
For Vadilal Chemicals Limited 
 

 
 

Rajesh R. Gandhi 
Chairman & Director 
(DIN: 00009879) 

Registered Office: 
3rd Floor, Ason Vista, Near PSP House,  
Iscon Ambli Road, Ahmedabad, Ambli,  
Daskroi, Gujarat, India, 380058 
CIN: L24231GJ1991PLC015390 
Website: www.vadilalchemicals.in 
Phone: (079) 48081200 
 
Date: 4th September, 2026 
Place: Ahmedabad 
 
NOTES: 

1. The Ministry of Corporate Affairs (“MCA”) has, vide its General Circular No. 09/2024 dated September 
19, 2024, read together with circulars dated April 8, 2020, April 13, 2020, May 5, 2020, January 13, 
2021, December 8, 2021, December 14, 2021, May 5, 2022, December 28, 2022 and September 25, 
2023 (collectively, referred to as the “MCA Circular”) permitted convening the Annual General Meeting 
(“AGM” / “Meeting”) through Video Conferencing (“VC”) or Other Audio Visual Means (“OAVM”)  , 
without the physical presence of the Members at a common venue. In compliance with the provisions 
of the Companies Act, 2013 (“Act”), SEBI (Listing Obligations and Disclosure Requirements) 
Regulations, 2015 (“SEBI Listing Regulations”) and pursuant to SEBI Circular No. 
SEBI/HO/CFD/CMD1/CIR/P/2020/79 dated 12th May, 2020, SEBI/HO/CFD/CMD2/ CIR/P/2021/11 
dated 15th January, 2021 and SEBI/HO/CFD/CMD2/ CIR/P/2022/62 dated 13th May, 2022, 
SEBI/HO/CFD/PoD-2/P/CIR/2023/4 dated January 5, 2023, SEBI/HO/CFD/CFD-PoD-
2/P/CIR/2023/167 dated October 7, 2023 and SEBI/HO/CFD/CFD-PoD-2/P/CIR/2024/133 dated 
October 3, 2024, the AGM of the Company is being held through VC / OAVM. the Notice of the AGM 
along with the Integrated Annual Report for FY 2025-26 is being sent by electronic mode to those 
Members whose e-mail addresses are registered with the Company/National Securities Depository 
Limited (“NSDL”) and the Central Depository Services (India) Limited (“CDSL”), collectively 
“Depositories”. 

 
2. Since this AGM is being held through VC / OAVM pursuant to the MCA and SEBI Circulars, physical 

attendance of members has been dispensed with. Accordingly, the facility for appointment of proxies 
by the members will not be available for the AGM and hence the Proxy Form and Attendance Slip are 
not annexed hereto. 

 
3. Corporate members intending to send their authorised representatives to attend the Meeting are 

requested to send to the Company a certified copy of the Board Resolution authorising their 
representative to attend and vote through VC/ OAVM on their behalf at the Meeting. 

 
4. The Company has engaged the services of CDSL as authorised agency for conducting the AGM through 

VC/OAVM and for providing e-voting facility. 
 

5. A Statement pursuant to Section 102(1) of the Companies Act, 2013 setting out the material facts 
relating to the Special Business to be transacted at the Meeting is annexed hereto. 

 
6. In case of joint holders attending the Meeting, only such joint holder who is higher in the order of 

http://www.vadilalchemicals.in/
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names will be entitled to vote. 
 

7. Pursuant to Finance Act 2020, dividend income is taxable in the hands of shareholders w.e.f. April 1, 
2020 and the Company is required to deduct tax at source from dividend paid to shareholders at the 
prescribed rates. For the prescribed rates for various categories, please refer to the Finance Act, 2020 
and the amendments thereof. The shareholders are requested to update their PAN with the DP (if 
shares held in electronic form) and Company / Big Share Services Private Limited (if shares held in 
physical form). 

 
Individual shareholder with PAN and who is not liable to pay income tax can submit a yearly 
declaration in Form No. 15G / 15H, to avail the benefit of non-deduction of tax at source by e-mail to 
cs.vcl@vadilalgroup.com or investor@bigshareonline.com Shareholders are requested to note that in 
case their PAN is not registered, the tax will be deducted at a higher rate of 20%. 

 
8. The Company has notified closure of Register of Members and Share Transfer Books from 22nd 

September, 2026 to 28th September, 2026 (both days inclusive) for determining the names of members 
eligible for dividend on Equity Shares, if declared at the Meeting. 

 
9. Members may please note that SEBI vide its Circular No. SEBI/ 

HO/MIRSD/MIRSD_RTAMB/P/CIR/2022/8 dated January 25, 2022 has mandated the listed 
companies to issue securities in dematerialized form only while processing service requests viz. Issue 
of duplicate securities certificate(s); claim from unclaimed suspense account; renewal/ exchange of 
securities certificate(s); endorsement; sub-division/splitting of securities certificate(s); consolidation 
of securities certificates/folios; transmission and transposition. Accordingly, Members are requested 
to make service requests by submitting a duly filled and signed Form ISR – 4, the format of which is 
available on the Company’s website at https://vadilalchemicals.in/investors and on the website of the 
Company’s Registrar and Transfer Agent i.e. Big Share Services Private Limited. It may be noted that 
any service request can be processed only after the folio is KYC Compliant. 

 
SEBI has mandated furnishing PAN and KYC details (i.e., Postal Address with PIN Code, e-mail ID, 
mobile number, and bank account details) by holders of securities in physical form and nomination 
details by all security holders. Any service request or complaint received from a member holding 
shares in physical form will not be processed until the aforesaid details/documents are provided to 
the RTA. Relevant details and prescribed forms in this regard are available on the website of the 
Company. 
 

10. SEBI vide Circular Nos. SEBI/HO/OIAE/OIAE_IAD- 1/P/CIR/2023/131 dated July 31, 2023, SEBI/HO/ 
OIAE/OIAE_IAD-1/P/CIR/2023/135 dated August 4, 2023 and SEBI/HO/OIAE/OIAE_IAD-
3/P/CIR/2023/ 191 dated December 20, 2023, had issued guidelines towards an additional 
mechanism for investors to resolve their grievances by way of Online Dispute Resolution (“ODR”) 
through a common ODR portal. Pursuant to above-mentioned circulars, post exhausting the options to 
resolve their grievance with the listed company/ its Registrar and Share Transfer Agent and through 
the existing SCORES platform. The investors can initiate dispute resolution through the ODR Portal 
(https://smartodr.in/login). 
 

11. As per the provisions of Section 72 of the Act and SEBI Circular, the facility for making nomination is 
available for the Members in respect of the shares held by them. Members who have not yet registered 
their nomination are requested to register the same by submitting Form No. SH-13. If a member 
desires to opt out or cancel the earlier nomination and record a fresh nomination, he/ she may submit 
the same in Form ISR-3 or SH-14 as the case may be. The said forms can be downloaded from the 
Company’s website https://vadilalchemicals.in. Members are requested to submit the said details to 
their DP in case the shares are held by them in dematerialized form and to Big Share Services Private 
Limited in case the shares are held in physical form. 

 
12. Transfer of Unclaimed/ Unpaid Amounts to Investors Education and Protection Fund (IEPF): 

 
Members are requested to note that the amount of dividend for the financial year ended on 31st March, 
2019, 31st March, 2022, 31st March, 2023, 31st March, 2024 and 31st March, 2025 remaining unpaid or 
unclaimed for a period of 7 years is due for transfer to the Investor Education and Protection Fund on 

mailto:cs.vcl@vadilalgroup.com
mailto:investor@bigshareonline.com
https://smartodr.in/login
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30th October, 2026 and 5th November, 2029 and 29th October, 2030, 3rd November, 2031 and 23rd 
October, 2032 respectively. 

 
 Members, who have so far not encashed their dividend warrants for the said financial years, are 

requested to approach the Company for revalidation or duplicate dividend warrants. 
 

13. As per Regulation 40 of SEBI Listing Regulations, as amended, securities of listed companies can be 
transferred only in dematerialized form with effect from 1st April, 2019, except in the case of request 
received for transmission or transposition of securities. In view of this, Members holding shares in 
physical form are requested to consider converting their holding to dematerialize form. Members can 
contact Company or Share Transfer Agent- M/s. Big Share Services Private Limited in this regard. 

 
14. Dispatch of Annual Report through E-mail: 

 
In accordance with the MCA Circulars and SEBI Circulars, the Notice along with the Annual Report of 
the Company for the financial year ended March 31, 2026, will be sent only through e-mail, to those 
Members whose e-mail addresses are registered with the Company or the Registrar and Share 
Transfer Agent (the “RTA”), i.e., M/s. Big Share Services Private Limited or the Depository 
Participant(s). The Notice and the Annual Report for the financial year ended March 31, 2026 shall also 
be available on the websites of the Company viz., http://vadilalchemicals.in. The AGM Notice is also 
disseminated on the website of CDSL (agency for providing the Remote e-Voting facility i.e. 
www.evotingindia.com. 

 
15. Members who have not registered their e-mail addresses so far are requested to register their e-mail 

address for receiving all communication including Annual Report, Notices, Circulars, etc. from the 
Company electronically for that Members can contact Company or Share Transfer Agent- M/s. Big 
Share Services Private Limited. 

 
16. Pursuant to SEBI Regulations, the Shareholders who are holding shares in physical form are 

mandatorily required to furnish the PAN and complete Bank account details with the Company or 
Registrar and Share Transfer Agent i.e. Big Share Services Private Limited. 

 
Further, in terms of SEBI, Gazette Notification Shares in Physical Form will not be transferred. Hence, 
Shareholders holding shares in physical form are advised to get their shares converted into demat 
form at the earliest. 

 
17. The Company’s shares are listed at Calcutta Stock Exchange Limited. 

 
18. All documents referred to in the accompanying Notice and the Explanatory Statement shall be open 

for inspection by the Members by writing an e-mail to the Company Secretary at 
cs.vcl@vadilalgroup.com    
 

19. Members seeking any further information about the Accounts and/or Operations of the Company are 
requested to send their queries to the Company Secretary at the registered office of the Company at 
least 10 days before the date of the meeting. 

 
20. The instructions for shareholders for remote e-voting, Instructions for members for attending the AGM 

through VC / OAVM and the instructions for shareholders voting on the day of the AGM on e-voting 
system are given at the end of the notice. 
 

21. As required under Regulation 36 of SEBI (Listing Obligations and Disclosure Requirements) 
Regulations, 2015 given below are the details of the above Directors to be re-appointed/appointed as 
Directors of the Company:- 

 
(i) Mr. Virendrabhai Ramchandra Gandhi   
Mr. Virendrabhai Ramchandra Gandhi is a Non- Executive Additional Director of the Company. He is 
promoter Group director of the Company. He has rich experience in the Chemicals & Ice Cream 
Business. 
 

http://vadilalchemicals.in/
http://www.evotingindia.com/
mailto:cs.vcl@vadilalgroup.com
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Mr. Virendrabhai Ramchandra Gandhi is not a Member of any Board Committee in the Company. He is 
on the Board and Committee of following other Companies. Mr. Virendrabhai Ramchandra Gandhi 
holds 1,35,002 shares in Vadilal Chemicals Limited in his individual capacity: 

 

Directorship: 
 
Vadilal International Private Limited 
Axilrod Private Limited 
Vadilal Gases Limited 
 
 

Member of the Board Committees: 
 
Not Applicable 

 
 Relationship between the Directors:  
 

• Mr. Virendrabhai Ramchandra Gandhi is the brother of Mr. Rajeshbhai Ramchandrabhai Gandhi. 
• None of the other directors are related to Mr. Virendrabhai Ramchandra Gandhi, Director of the 

Company.  
 

(ii) Mr. Rajeshbhai Ramchandrabhai Gandhi 
Mr. Rajeshbhai Ramchandrabhai Gandhi has been associated with the Company as a Director since 
1995 having experience on hands for Chemicals Business, Ice-cream and Processed Food business. He 
is looking after day-to-day affairs of the Corporate Office of the Company and He is also looking after 
affairs of Plants of the Company. 
 
Mr. Rajeshbhai Ramchandrabhai Gandhi is a Member of Nomination and Remuneration Committee of 
the Company. He is on the Board and Committee of following other Companies. 
 
Mr. Rajesh R. Gandhi holds 1,57,037 shares in Vadilal Chemicals Limited in his individual capacity: 
 
 Directorship & Committee Membership in other Companies: 

 
Directorship: 
Vadilal Gases Limited 
Vadilal International Private Limited 
Vale Properties Private Limited 
Vadilal Marketing Private Limited 
Numen Technologies Private Limited 
Vadilal Delights Limited 
Varood Industries Limited 
Rystic Trading Private Limited 
Marveling Marketing Private Limited 
ABDG Enterprises Private Limited 
Indian Ice-Cream Manufacturers' Association 
Vamark Marketing Private Limited 
Vadilal Industries Limited 
 

Member of the Board Committees: 
 
Audit Committee 
Vadilal Industries Limited 
 
Nomination and remuneration 
committee 
Vadilal Industries Limited 
 
Risk Management Committee 
Vadilal Industries Limited 
 
Corporate Social Responsibility 
Committee 
Vadilal Industries Limited 

 
Relationship between the Directors: -  

 
• Mr. Rajeshbhai Ramchandrabhai Gandhi is the brother of Mr. Virendrabhai Ramchandra Gandhi. 
• None of the other directors are related to Mr. Virendrabhai Ramchandra Gandhi, Director of the 

Company.   
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Process and Manner for availing remote e-voting facility 

1. Pursuant to the provisions of Section 108 of the Companies Act, 2013 read with Rule 20 of the 
Companies (Management and Administration) Rules, 2014 (as amended) and Regulation 44 of SEBI 
(Listing Obligations & Disclosure Requirements) Regulations 2015 (as amended), and MCA Circulars 
dated April 08, 2020, April 13, 2020 and May 05, 2020 the Company is providing facility of remote e-
voting to its Members in respect of the business to be transacted at the AGM. For this purpose, the 
Company has entered into an agreement with Central Depository Services (India) Limited (CDSL) for 
facilitating voting through electronic means, as the authorized e-Voting’s agency. The facility of casting 
votes by a member using remote e-voting as well as the e-voting system on the date of the AGM will be 
provided by CDSL. 

 
2. The Members can join the AGM in the VC/OAVM mode 15 minutes before and after the scheduled time 

of the commencement of the Meeting by following the procedure mentioned in the Notice. The facility 
of participation at the AGM through VC/OAVM will be made available to atleast 1000 members on first 
come first served basis. This will not include large Shareholders (Shareholders holding 2% or more 
shareholding), Promoters, Institutional Investors, Directors, Key Managerial Personnel, the 
Chairpersons of the Audit Committee, Nomination and Remuneration Committee and Stakeholders 
Relationship Committee, Auditors etc. who are allowed to attend the AGM without restriction on 
account of first come first served basis. 

 
3. The attendance of the Members attending the AGM through VC/OAVM will be counted for the purpose 

of ascertaining the quorum under Section 103 of the Companies Act, 2013. 
 

4. Pursuant to MCA Circular No. 14/2020 dated April 08, 2020,  the facility to appoint proxy to attend 
and cast vote for the members is not available for this AGM. However, in pursuance of Section 112 and 
Section 113 of the Companies Act, 2013, representatives of the members such as the President of India 
or the Governor of a State or body corporate can attend the AGM through VC/OAVM and cast their 
votes through e-voting. 
 

5. In line with the Ministry of Corporate Affairs (MCA) Circular, the Notice calling the AGM has been 
uploaded on the website of the Company at http://vadilalchemicals.in The AGM Notice is also 
disseminated on the website of CDSL (agency for providing the Remote e-Voting facility and e-voting 
system during the AGM) i.e. www.evotingindia.com. 
 

6. The Board of Directors of the company has appointed Mr. Manoj R. Hurkat of M/s. Manoj Hurkat & 
Associates, Practicing Company Secretary, Ahmedabad as Scrutinizer to scrutinize remote e-voting 
process in a fair and transparent manner and he has communicated his willingness to be appointed 
and will be available for same purpose. 

 
7. The Scrutinizer after Scrutinizing the votes cast within maximum permissible statutory time limit, 

make a scrutinizer's report and submit the same to the chairman. The results declared shall be placed 
on the website of the Company http://vadilalchemicals.in and on the website of CDSL viz. 
http://www.evotingindia.com. The results shall simultaneously be communicated to the stock 
exchange. 
 
The AGM has been convened through VC/OAVM in compliance with applicable provisions of the 
Companies Act, 2013 read with MCA Circular No. 14/2020 dated April 8, 2020 and MCA Circular No. 
17/2020 dated April 13, 2020 and MCA Circular No. 20/2020 dated May 05, 2020. 
 

8. In continuation to this Ministry's General Circular No. 20/2020 dated 05.05.2020, General Circular No. 
02/2022 dated 05.05.2022. General Circular No. 10/2022 dated 28.12.2022, General circular No. 
09/2023 dated 25.09.2023, General circular No. 09/2024 dated 19.09.2024 and General Circular No. 
03/2025 dated 22.09.2025 and after due examination, it has been decided to allow companies to 
conduct their AGMs through VC or OAVM till further orders, in accordance with the requirements laid 
down in Para 3 and Para 4 of the General Circular No. 20/2020 dated 05.05.2020. 

  

http://vadilalchemicals.in/
http://www.evotingindia.com/
http://vadilalchemicals.in/
http://www.evotingindia.com/
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THE INSTRUCTIONS OF SHAREHOLDERS FOR REMOTE E-VOTING AND E-VOTING DURING AGM 
AND JOINING MEETING THROUGH VC/OAVM ARE AS UNDER: 

 
Step 1: Access through Depositories CDSL/NSDL e-Voting system in case of individual 
shareholders holding shares in demat mode. 

 
Step 2: Access through CDSL e-Voting system in case of shareholders holding shares in physical 
mode and non-individual shareholders in demat mode. 

 
(i) The voting period begins on Friday, 25th September, 2026 (9.00 a.m.) and ends on Sunday, 27th 

September, 2026 (5.00 p.m.) E-Voting facility will be available at the time of meeting also. During 
this period shareholders’ of the Company, holding shares either in physical form or in dematerialized 
form, as on the cut-off date Monday, 21st September, 2026 may cast their vote electronically. The e-
voting module shall be disabled by CDSL for voting thereafter. 

 

(ii) Shareholders who have already voted prior to the meeting date would not be entitled to vote at the 
meeting. 

 
(iii) Pursuant to SEBI Circular No. SEBI/HO/CFD/CMD/CIR/P/2020/242 dated 09.12.2020, under 

Regulation 44 of Securities and Exchange Board of India (Listing Obligations and Disclosure 
Requirements) Regulations, 2015, listed entities are required to provide remote e-voting facility to its 
shareholders, in respect of all shareholders’ resolutions. However, it has been observed that the 
participation by the public non-institutional shareholders/retail shareholders is at a negligible level. 

 
            Currently, there are multiple e-voting service providers (ESPs) providing e-voting facility to listed 

entities in India. This necessitates registration on various ESPs and maintenance of multiple user IDs 
and passwords by the shareholders.  

 
            In order to increase the efficiency of the voting process, pursuant to a public consultation, it has been 

decided to enable e-voting to all the demat account holders, by way of a single login credential, 

through their demat accounts/ websites of Depositories/ Depository Participants. Demat 

account holders would be able to cast their vote without having to register again with the ESPs, 

thereby, not only facilitating seamless authentication but also enhancing ease and convenience of 

participating in e-voting process. 

 

Step 1: Access through Depositories CDSL/NSDL e-Voting system in case of individual shareholders 

holding shares in demat mode. 

 

(iv) In terms of SEBI circular no. SEBI/HO/CFD/CMD/CIR/P/2020/242 dated December 9, 2020 on e-

Voting facility provided by Listed Companies, Individual shareholders holding securities in demat 

mode are allowed to vote through their demat account maintained with Depositories and Depository 

Participants. Shareholders are advised to update their mobile number and email Id in their demat 

accounts in order to access e-Voting facility. 

 
            Pursuant to abovesaid SEBI Circular, Login method for e-Voting and joining virtual meetings for 

Individual shareholders holding securities in Demat mode CDSL/NSDL is given below: 
 

Type of 
shareholders 

 Login Method 

 
Individual 
Shareholders 
holding 
securities in 
Demat mode 
with CDSL 
Depository 

1) Users who have opted for CDSL Easi / Easiest facility, can login through their 

existing user id and password. Option will be made available to reach e-Voting 

page without any further authentication. The users to login to Easi / Easiest 

are requested to visit cdsl website www.cdslindia.com and click on login icon 

& My Easi New Tab. 

2) After successful login the Easi / Easiest user will be able to see the e-Voting 

http://www.cdslindia.com/
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option for eligible companies where the evoting is in progress as per the 

information provided by company. On clicking the evoting option, the user will 

be able to see e-Voting page of the e-Voting service provider for casting your 

vote during the remote e-Voting period or joining virtual meeting & voting 

during the meeting. Additionally, there is also links provided to access the 

system of all e-Voting Service Providers, so that the user can visit the e-Voting 

service providers’ website directly. 

3) If the user is not registered for Easi/Easiest, option to register is available at 

cdsl website www.cdslindia.com and click on login & New System Myeasi Tab 

and then click on registration option. 

4) Alternatively, the user can directly access e-Voting page by providing Demat 

Account Number and PAN No. from a e-Voting link available on 

www.cdslindia.com home page. The system will authenticate the user by 

sending OTP on registered Mobile & Email as recorded in the Demat Account. 

After successful authentication, user will be able to see the e-Voting option 

where the evoting is in progress and also able to directly access the system of 

all e-Voting Service Providers.. 

 
Individual 
Shareholders 
holding 
securities in 
demat mode 
with NSDL 
Depository 

1) If you are already registered for NSDL IDeAS facility, please visit the e-Services 

website of NSDL. Open web browser by typing the following URL: 

https://eservices.nsdl.com either on a Personal Computer or on a mobile. Once 

the home page of e-Services is launched, click on the “Beneficial Owner” icon 

under “Login” which is available under ‘IDeAS’ section. A new screen will open. 

You will have to enter your User ID and Password. After successful 

authentication, you will be able to see e-Voting services. Click on “Access to e-

Voting” under e-Voting services and you will be able to see e-Voting page. Click 

on company name or e-Voting service provider name and you will be re-

directed to e-Voting service provider website for casting your vote during the 

remote e-Voting period or joining virtual meeting & voting during the meeting. 

2) If the user is not registered for IDeAS e-Services, option to register is available 

at https://eservices.nsdl.com.  Select “Register Online for IDeAS “Portal or 

click   at https://eservices.nsdl.com/SecureWeb/IdeasDirectReg.jsp  

3) Visit the e-Voting website of NSDL. Open web browser by typing the following 

URL: https://www.evoting.nsdl.com/ either on a Personal Computer or on a 

mobile. Once the home page of e-Voting system is launched, click on the icon 

“Login” which is available under ‘Shareholder/Member’ section. A new screen 

will open. You will have to enter your User ID (i.e. your sixteen digit demat 

account number hold with NSDL), Password/OTP and a Verification Code as 

shown on the screen. After successful authentication, you will be redirected to 

NSDL Depository site wherein you can see e-Voting page. Click on company 

name or e-Voting service provider name and you will be redirected to e-Voting 

service provider website for casting your vote during the remote e-Voting 

period or joining virtual meeting & voting during the meeting. 

4) For OTP based login you can click 

on https://eservices.nsdl.com/SecureWeb/evoting/evotinglogin.jsp. You will 

have to enter your 8-digit DP ID,8-digit Client Id, PAN No., Verification code 

and generate OTP. Enter the OTP received on registered email id/mobile 

number and click on login. After successful authentication, you will be 

redirected to NSDL Depository site wherein you can see e-Voting page. Click 

http://www.cdslindia.com/
http://www.cdslindia.com/
https://eservices.nsdl.com/
https://eservices.nsdl.com/
https://eservices.nsdl.com/SecureWeb/IdeasDirectReg.jsp
https://www.evoting.nsdl.com/
https://eservices.nsdl.com/SecureWeb/evoting/evotinglogin.jsp
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on company name or e-Voting service provider name and you will be re-

directed to e-Voting service provider website for casting your vote during 

the remote e-Voting period or joining virtual meeting & voting during the 

meeting. 

Individual 
Shareholders 
(holding 
securities in 
demat mode) 
login through 
their 
Depository 
Participants 

You can also login using the login credentials of your demat account through 
your Depository Participant registered with NSDL/CDSL for e-Voting facility.  
After Successful login, you will be able to see e-Voting option. Once you click 
on e-Voting option, you will be redirected to NSDL/CDSL Depository site after 
successful authentication, wherein you can see e-Voting feature. Click on 
company name or e-Voting service provider name and you will be redirected 
to e-Voting service provider website for casting your vote during the remote 
e-Voting period or joining virtual meeting & voting during the meeting. 

  
 

Important note: Members who are unable to retrieve User ID/ Password are advised to use Forget User ID 
and Forget Password option available at abovementioned website. 

 
Helpdesk for Individual Shareholders holding securities in demat mode for any technical issues related 
to login through Depository i.e. CDSL and NSDL. 
 

Login type Helpdesk details 
Individual Shareholders holding securities 
in Demat mode with CDSL 

Members facing any technical issue in login can contact 
CDSL helpdesk by sending a request at 
helpdesk.evoting@cdslindia.com or contact at 1800 21 
09911. 

Individual Shareholders holding securities 
in Demat mode with NSDL 

Members facing any technical issue in login can contact 
NSDL helpdesk by sending a request at 
evoting@nsdl.co.in or call at toll free no.: 022- 4886 7000 
and 022- 2499 7000.   

 

Step 2 : Access through CDSL e-Voting system in case of shareholders holding shares in physical mode and 

non-individual shareholders in demat mode. 

 

(v) Login method for e-Voting and joining virtual meeting for Physical shareholders and shareholders other 

than individual holding in Demat form. 

 

1) The shareholders should log on to the e-voting website www.evotingindia.com. 

 

2) Click on “Shareholders” module. 

 

3) Now enter your User ID  

a. For CDSL: 16 digits beneficiary ID,  

b. For NSDL: 8 Character DP ID followed by 8 Digits Client ID,  

c. Shareholders holding shares in Physical Form should enter Folio Number registered with 

the Company. 

 

4) Next enter the Image Verification as displayed and Click on Login. 

 

5) If you are holding shares in demat form and had logged on to www.evotingindia.com and voted on an 

earlier e-voting of any company, then your existing password is to be used.  

 

6) If you are a first-time user follow the steps given below: 

 

mailto:helpdesk.evoting@cdslindia.com
mailto:evoting@nsdl.co.in
http://www.evotingindia.com/
http://www.evotingindia.com/
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 For Physical shareholders and other than individual shareholders holding 

shares in Demat. 

PAN Enter your 10-digit alpha-numeric *PAN issued by Income Tax Department 

(Applicable for both demat shareholders as well as physical shareholders) 

 

• Shareholders who have not updated their PAN with the 

Company/Depository Participant are requested to use the sequence 

number sent by Company/RTA or contact Company/RTA. 

 

Dividend 

Bank Details 

 OR Date of 

Birth (DOB) 

Enter the Dividend Bank Details or Date of Birth (in dd/mm/yyyy format) as 

recorded in your demat account or in the company records in order to login. 

• If both the details are not recorded with the depository or company, please 

enter the member id / folio number in the Dividend Bank details field. 

 

(vi) After entering these details appropriately, click on “SUBMIT” tab. 

 

(vii) Shareholders holding shares in physical form will then directly reach the Company selection 

screen. However, shareholders holding shares in demat form will now reach ‘Password 

Creation’ menu wherein they are required to mandatorily enter their login password in the 

new password field. Kindly note that this password is to be also used by the demat holders for 

voting for resolutions of any other company on which they are eligible to vote, provided that 

company opts for e-voting through CDSL platform. It is strongly recommended not to share 

your password with any other person and take utmost care to keep your password 

confidential. 

 

(viii) For shareholders holding shares in physical form, the details can be used only for e-voting on 

the resolutions contained in this Notice. 

 

(ix) Click on the EVSN for the relevant Company Name <VADILAL CHEMICALS LIMITED> on which 

you choose to vote. 

 

(x) On the voting page, you will see “RESOLUTION DESCRIPTION” and against the same the option 

“YES/NO” for voting. Select the option YES or NO as desired. The option YES implies that you 

assent to the Resolution and option NO implies that you dissent to the Resolution. 

 

(xi) Click on the “RESOLUTIONS FILE LINK” if you wish to view the entire Resolution details. 

 

(xii) After selecting the resolution, you have decided to vote on, click on “SUBMIT”. A confirmation 

box will be displayed. If you wish to confirm your vote, click on “OK”, else to change your vote, 

click on “CANCEL” and accordingly modify your vote. 

 

(xiii) Once you “CONFIRM” your vote on the resolution, you will not be allowed to modify your vote. 

 

(xiv) You can also take a print of the votes cast by clicking on “Click here to print” option on the 

Voting page. 

 

(xv) If a demat account holder has forgotten the login password then Enter the User ID and the 

image verification code and click on Forgot Password & enter the details as prompted by the 

system. 
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(xvi) There is also an optional provision to upload BR/POA if any uploaded, which will be made 

available to scrutinizer for verification. 

 

(xvii) Additional Facility for Non – Individual Shareholders and Custodians –For Remote 

Voting only. 

 

• Non-Individual shareholders (i.e. other than Individuals, HUF, NRI etc.) and Custodians are required 

to log on to www.evotingindia.com and register themselves in the “Corporates” module. 

• A scanned copy of the Registration Form bearing the stamp and sign of the entity should be emailed to 

helpdesk.evoting@cdslindia.com. 

• After receiving the login details a Compliance User should be created using the admin login and 

password. The Compliance User would be able to link the account(s) for which they wish to vote on. 

• The list of accounts linked in the login will be mapped automatically & can be delink in case of any 

wrong mapping. 

• It is Mandatory that, a scanned copy of the Board Resolution and Power of Attorney (POA) which they 

have issued in favour of the Custodian, if any, should be uploaded in PDF format in the system for the 

scrutinizer to verify the same. 

• Alternatively Non Individual shareholders are required to send the relevant Board Resolution/ 
Authority letter etc. together with attested specimen signature of the duly authorized signatory who 
are authorized to vote, to the Scrutinizer and to the Company at the email address viz; 
cs.vcl@vadilalgroup.com, if they have voted from individual tab & not uploaded same in the CDSL e-
voting system for the scrutinizer to verify the same. 

 
INSTRUCTIONS FOR SHAREHOLDERS ATTENDING THE AGM THROUGH VC/OAVM & E-VOTING DURING 
MEETING ARE AS UNDER: 
 

1. The procedure for attending meeting & e-Voting on the day of the AGM is same as the instructions 
mentioned above for Remote e-voting. 
 

2. The link for VC/OAVM to attend meeting will be available where the EVSN of Company will be 
displayed after successful login as per the instructions mentioned above for Remote e-voting. 
  

3. Shareholders who have voted through Remote e-Voting will be eligible to attend the meeting. 
However, they will not be eligible to vote at the AGM. 

 
4. Shareholders are encouraged to join the Meeting through Laptops / IPads for better experience. 

 
5. Further shareholders will be required to allow Camera and use Internet with a good speed to avoid 

any disturbance during the meeting. 
 

Please note that Participants Connecting from Mobile Devices or Tablets or through Laptop connecting 
via Mobile Hotspot may experience Audio/Video loss due to Fluctuation in their respective network. 
It is therefore recommended to use Stable Wi-Fi or LAN Connection to mitigate any kind of aforesaid 
glitches. 
 

6. Shareholders who would like to express their views/ask questions during the meeting may register 
themselves as a speaker by sending their request in advance atleast 7 days prior to meeting mentioning 
their name, demat account number/folio number, email id, mobile number at (company email id). The 
shareholders who do not wish to speak during the AGM but have queries may send their queries in 
advance 7 days prior to meeting mentioning their name, demat account number/folio number, email 
id, mobile number at (company email id). These queries will be replied to by the company suitably by 

http://www.evotingindia.com/
mailto:helpdesk.evoting@cdslindia.com
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email. 
 

7. Those shareholders who have registered themselves as a speaker will only be allowed to express their 
views/ask questions during the meeting. 
 

8. Only those shareholders, who are present in the AGM through VC/OAVM facility and have not casted 
their vote on the Resolutions through remote e-Voting and are otherwise not barred from doing so, 
shall be eligible to vote through e-Voting system available during the AGM. 

 
9. If any Votes are cast by the shareholders through the e-voting available during the AGM and if the same 

shareholders have not participated in the meeting through VC/OAVM facility, then the votes cast by 
such shareholders shall be considered invalid as the facility of e-voting during the meeting is available 
only to the shareholders attending the meeting. 

 
PROCESS FOR THOSE SHAREHOLDERS WHOSE EMAIL ADDRESSES ARE NOT REGISTERED WITH THE 
DEPOSITORIES:  
 

1. For Physical shareholders- please provide necessary details like Folio No., Name of 
shareholder, scanned copy of the share certificate (front and back), PAN (self-attested scanned 
copy of PAN card), AADHAR (self-attested scanned copy of Aadhar Card) by email to 
Company/RTA email id. 
 

2. For Demat shareholders - Please update your email id & mobile no. with your respective 
Depository Participant (DP)  

 
3.  For Individual Demat shareholders – Please update your email id & mobile no. with your 

respective Depository Participant (DP) which is mandatory while e-Voting & joining virtual 
meetings through Depository. 

 
If you have any queries or issues regarding attending AGM & e-Voting from the CDSL e-Voting System, you 
can write an email to helpdesk.evoting@cdslindia.com or contact at 1800 21 09911. 
 
All grievances connected with the facility for voting by electronic means may be addressed to Mr. Rakesh 
Dalvi, Manager, (CDSL, ) Central Depository Services (India) Limited, A Wing, 25th Floor, Marathon 
Futurex, Mafatlal Mill Compounds, N M Joshi Marg, Lower Parel (East), Mumbai - 400013 or send an email 
to helpdesk.evoting@cdslindia.com or call  toll free on 1800 21 09911. 

 
Registered Office: 
3rd Floor, Ason Vista, Near PSP House, Iscon Ambli 
Road, Ahmedabad, Ambli, Ahmedabad, Daskroi, 
Gujarat, India, 380058  
 
Date: 4th September, 2026 
Place: Ahmedabad 
 

BY ORDER OF THE BOARD 
FOR VADILAL CHEMICALS LIMITED 

 
 
 

(RAJESH R GANDHI) 
(DIN: 00009879) 

Chairman & Director 
 

  

mailto:helpdesk.evoting@cdslindia.com
mailto:helpdesk.evoting@cdslindia.com
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EXPLANATORY STATEMENT 
ITEM NUMBER 4 
Appointment of Mr. Ketankumar Arvindbhai Mehta (DIN: 01501387) as an Independent Director 
 
Mr. Ketankumar Arvindbhai Mehta (DIN: 01501387) is presently associated with the Company as a Non-
Executive Director. Considering his experience, knowledge and expertise, the Board of Directors, based on the 
recommendation of the Nomination and Remuneration Committee, has proposed his appointment/designation 
as an Independent Director of the Company. 
 
Mr. Mehta has furnished his consent to act as an Independent Director and has submitted the requisite 
declaration confirming that he meets the criteria of independence prescribed under Section 149(6) of the 
Companies Act, 2013 (“Act”), read with the applicable rules made thereunder and the applicable provisions of 
the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 (“SEBI LODR Regulations”). He 
has also confirmed that he is not disqualified from being appointed as a director under the provisions of the 
Act. 
 
The Company has received all necessary declarations and disclosures from Mr. Mehta in connection with his 
proposed appointment. The Board is of the opinion that his association as an Independent Director would be 
beneficial to the Company. 
 
Accordingly, the Board recommends the appointment of Mr. Ketankumar Arvindbhai Mehta as an Independent 
Director of the Company, not liable to retire by rotation, for a term of five consecutive years commencing from 
the date of this Annual General Meeting and ending with the conclusion of the 40th Annual General Meeting of 
the Company to be held in the calendar year 2031, for approval of the Members by way of a Special Resolution. 
 
Except Mr. Ketankumar Arvindbhai Mehta, none of the Directors, Key Managerial Personnel of the Company or 
their respective relatives is concerned or interested, financially or otherwise, in the proposed resolution. 
 
The requisite details of Mr. Ketankumar Arvindbhai Mehta pursuant to the provisions of the Act, SEBI LODR 
Regulations and Secretarial Standards are provided in the annexure to this Notice. 
 
ITEM NUMBER 5 
Appointment of M/s. SPAN & Co., LLP, Practicing Company Secretaries as Secretarial Auditors 
 
The Board of Directors of the Company, based on the recommendation of the [Audit Committee/appropriate 
committee, as applicable], has proposed the appointment of M/s. SPAN & Co., LLP, Practicing Company 
Secretaries, as the Secretarial Auditors of the Company for a term of five consecutive financial years 
commencing from the financial year 2026-27 and ending with the financial year 2030-31. 
 
M/s. SPAN & Co., LLP have consented to their appointment and have confirmed their eligibility and that they 
are not disqualified from being appointed as Secretarial Auditors of the Company. The firm has also confirmed 
that its appointment, if made, shall be in accordance with the applicable provisions of the Companies Act, 2013, 
the rules made thereunder, the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 and 
other applicable regulatory requirements. 
 
The Board, after considering the qualifications, experience, expertise and suitability of M/s. SPAN & Co., LLP, is 
of the view that their appointment as Secretarial Auditors would be in the best interests of the Company. 
 
Accordingly, the Board recommends the appointment of M/s. SPAN & Co., LLP, Practicing Company Secretaries, 
as Secretarial Auditors of the Company for a term of five consecutive financial years commencing from FY 2026-
27 and ending with FY 2030-31, on such remuneration as may be determined by the Board of Directors in 
consultation with the Secretarial Auditors, for approval of the Members by way of an Ordinary Resolution. 
 
None of the Directors, Key Managerial Personnel of the Company or their respective relatives is concerned or 
interested, financially or otherwise, in the proposed resolution. 
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DIRECTORS' REPORT 
To, 
The Members, 
VADILAL CHEMICALS LIMITED 
Ahmedabad. 
 
FINANCIAL HIGHLIGHTS: 
Your Directors have pleasure in presenting herewith the 35th Annual Report together with the Audited 
Statement of Accounts for the year ended on 31st March, 2025. 

  (Rs. In lacs) 
Sr 
No. 

Particulars Year Ended on 
31-03-2026 

Year Ended 
on 31-03-

2025 
(a) Income from Operations  7387.98 7602.37 
(b) 
(c) 

Other Income 
Total Expenditure 

159.01 
7122.77 

181.70 
7000.04 

(d) Earnings before Interest, Tax, Depreciation and Amortization 
(EBITDA) 

2505.06 
 

183.42 
300.33 

2021.31 
 

264.47 
56.74 

321.21 
1700.10 

 
 

1.23 
 

(0.31) 
0.92 

1701.02 
 

1483.29 
1700.10 

 
0.92 

 

784.03 
 

249.93 
206.30 
327.80 

 
(0.10)               
68.53  
68.43          

259.37 
 
 

(6.83) 
                

0.00               
(6.83)             

252.54 
 

1269.74             
259.37 

              
(6.83) 

(e) Finance Cost 
(f) Depreciation and amortization expenses 
(g) Profit before Tax 
(h) Tax Expenses:  
 - Current Tax  
 - Deferred Tax  
 
(i) 
(j) 

Total Tax Expenses 
Profit for the year 
Other Comprehensive Income: 
Items not to be reclassified to statement of profit & Loss: 

- Remeasurements of the defined benefit plans 
- Income Tax relating to items that will not be 

reclassified to profit & loss 
Total Other Comprehensive Income 

(k) Total Comprehensive Income for the year 

(l) Surplus in the Statement of Profit and Loss: 

 Balance as per last Financial Statements 

 Profit for the year 
Add: Other Comprehensive Income arising from 
remeasurement of defined benefit obligation net of income 
tax  

 Less: Payment of dividend on equity shares (incl. tax on 
dividend): 

(243.70) 
 

2940.61 

(38.99) 
 

1483.29  Net Surplus in the statement of Profit and Loss 

 
STATE OF COMPANY’S AFFAIRS: 
The Company has earned Revenue from operations of Rs. 7387.98 lacs during the year ended on 31st March 
2026 as against Rs. 7602.37 lacs earned during the previous year ended on 31st March 2025. The company has 
also earned other income of Rs. 159.01 lacs during the year under review as against Rs. 181.70 lacs earned 
during the previous year. 
 
The Company has earned Profit before Interest, Tax, Depreciation and Amortisation (EBITDA) of Rs. 2505.06 
lacs during the year ended on 31st March 2026 as compared to profit of Rs. 784.03 lacs incurred during the 
previous year ended on 31st March 2025. 
 
The Company has earned Net Profit of Rs. 1700.10 lacs for the year ended on 31st March 2026 after providing 
Finance Cost and Depreciation and Amortization expenses and after making Provision for Deferred Tax Charge 
and other adjustments, as compared to profit of Rs. 259.37 lacs incurred by the Company during the previous 
year ended on 31st March 2025. 
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DIVIDEND: 
 
The Board of Directors has not recommended any dividend on the Equity Shares of the Company for the 
Financial Year 2025-26.  
 
TRANSFER TO RESERVE: 
 
The Company does not propose to transfer any amount to General Reserve for the financial year 2025-26. 
 
EXTRACT OF ANNUAL RETURN: 
 
As per the requirements of Section 92(3) of the Act and Rules framed thereunder, the extract of the Annual 
Return for FY 2025-26 is uploaded on the website of the Company http://vadilalchemicals.in  
 
FINANCE: 
 
The Company has taken Term Loan from Bank/ Financial Institutions. The Company has made regular 
repayment of outstanding Loan/ Overdraft Facility and interest and there is no any overdue payment to Banks 
and FIs. 
 
MANAGEMENT DISCUSSION AND ANALYSIS:  
 
Management Discussion and Analysis Report is annexed herewith as Annexure – I to this Report.  
 
DETAILS OF PUBLIC DEPOSITS:  
 
The Company has not accepted any deposit from Members/ Public as per provision of Section 73 of the 
Companies Act, 2013. 
 
SUBSIDIARY/ ASSOCIATES/ JOINT VENTURE COMPANY: 
 
The Company do not have any subsidiary/ associate/ Joint Venture Company during the year; no company has 
become or ceased to be a subsidiary/ associate/ joint venture. 
 
CONSOLIDATE FINANCIAL STATEMENT: 
 
Pursuant to the requirement of Section- 129(3) read with Schedule-III of the Companies Act, 2013 Consolidated 
Financial Statement is not applicable to the Company, as the Company do not have any subsidiary, associate or 
Joint Venture Company. 
 
CORPORATE GOVERNANCE: 
 
Provisions of Corporate Governance Regulations as specified under Chapter IV of SEBI (Listing Obligations and 
Disclosure Requirement) Regulations, 2015 for regulation 17 to 27 and clauses (b) to (I) of Sub Regulation 2 of 
Regulation 46 and Para C, D and E of Schedule V is not applicable to the Company as the company neither has 
paid up capital of Rs. 10 crore nor has net worth exceed Rs. 25 crores at the last day of previous financial year. 
 
However, pursuant to the applicable provisions of the SEBI (Listing Obligations and Disclosure Requirements) 
Regulations, 2015, the aforesaid Corporate Governance provisions shall become applicable to the Company 
with effect from the Financial Year 2026-27 as the net worth of the company exceed Rs. 25 crores during the 
financial year 2025-26. Accordingly, the Company shall ensure compliance with the applicable Corporate 
Governance requirements from the Financial Year 2026-27 onwards. 
 
DIRECTORS’ RESPONSIBILITY STATEMENT: 
 
To the best of their knowledge and belief and according to the confirmation and explanations obtained by them, 
your Directors make the following statement in terms of Section 134(3)(C) and 134(5) of the Companies Act, 
2013 and confirm: 

http://vadilalchemicals.in/
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(a)  in the preparation of the annual accounts, the applicable accounting standards had been followed along 

with proper explanation relating to material departures;  
 
(b)  the directors had selected such accounting policies and applied them consistently and made judgments 

and estimates that are reasonable and prudent so as to give a true and fair view of the state of affairs 
of the company at the end of the financial year and of the profit and loss of the company for that period; 

 
(c)  the directors had taken proper and sufficient care for the maintenance of adequate accounting records 

in accordance with the provisions of this Act for safeguarding the assets of the company and for 
preventing and detecting fraud and other irregularities; 

 
(d)  the directors had prepared the annual accounts on a going concern basis;  
 
(e)  the directors, in the case of a listed company, had laid down internal financial controls to be followed 

by the company and that such internal financial controls are adequate and were operating effectively; 
and 

 
 (f)  the directors had devised proper systems to ensure compliance with the provisions of all applicable 

laws and that such systems were adequate and operating effectively. 
 
DECLARATION OF INDEPENDENCE BY INDEPENDENT DIRECTORS:  
 
The Independent Directors of the company have submitted Declaration of Independence at the first Board 
meeting of financial year pursuant to the provision of section 149 (6) of the Companies Act, 2013. 
 
Regarding proficiency, the Company has adopted requisite steps towards the inclusion of the names of all 
Independent Directors in the data bank maintained with the Indian Institute of Corporate Affairs. Accordingly, 
all the Independent Directors of the Company have registered themselves with IICA for the said purpose. In 
terms of Section 150 of the Act read with the Companies (Appointment & Qualification of Directors) Rules, 
2014. 
 
PARTICULARS OF LOANS GIVEN, INVESTMENTS MADE, GUARANTEES GIVEN AND SECURITIES 
PROVIDED: 
 
The Company has complied with the provisions of Section 186 and other applicable provisions of the 
Companies Act, 2013 in respect of loans granted. The Company has not made any investments and not given 
any guarantees and securities. 
 
CONTRACTS AND ARRANGEMENTS WITH RELATED PARTIES: 
 
Information on transactions with related parties pursuant to Section 134(3)(h) of the act read with Rule 8(2) 
of the Companies (Accounts) Rules, 2014 are given in Annexure- II in the prescribed Form AOC-2 and the same 
forms part of this report, the said Related Party Transactions are duly approved by the Audit Committee of the 
Company. 
 
Your Directors draw attention of the members to Note No. 31 to the financial statement which sets out related 
party disclosures. 
 
DIRECTORS AND KEY MANAGERIAL PERSONNEL: 
 
Mr. Virendra R. Gandhi was initially appointed as an Additional Director of the Company with effect from 27th 
May 2025. Subsequently, pursuant to the recommendation of the Nomination and Remuneration Committee 
and the approval of the Board of Directors, his appointment as a Non-Executive and Non-Independent Director 
was regularised by the members of the Company at the Annual General Meeting held on 23rd September 2025. 
Accordingly, he has continued to hold office as a Non-Executive and Non-Independent Director of the Company 
with effect from 27th May 2025. 
 
Mr. Rajesh K. Pandya was initially appointed as an Additional Director of the Company with effect from 27th May 
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2025. Subsequently, pursuant to the recommendation of the Nomination and Remuneration Committee and the 
approval of the Board of Directors, his appointment as an Independent Director of the Company was regularised 
by the members at the Annual General Meeting held on 23rd September 2025. Accordingly, he has been 
appointed as an Independent Director of the Company with effect from 27th May 2025, for a term up to the 
conclusion of the 39th Annual General Meeting of the Company to be held in the calendar year 2030. 
 
Mr. Ketan A. Mehta has been appointed as a Director of the Company designated as a Non- Executive and Non- 
Independent Director of the Company w.e.f. 23rd September, 2025 as per recommendation of Nomination and 
Remuneration Committee and Board of Directors of the Company  
 
Mr. Soham Raval has tendered his resignation from the positions of Company Secretary and Compliance Officer 
of the Company with effect from 25th March, 2026. 
  
Pursuant to the provisions of Section 152 of the Companies Act, 2013 and Rules made thereunder, Mr. 
RAJESHBHAI RAMCHANDRABHAI GANDHI and Mr. VIRENDRABHAI RAMCHANDRA GANDHI, Directors of the 
Company will retire by rotation at this Annual General Meeting and being eligible, offer himself for re-
appointment. The Members are requested to consider her appointment as Director of the Company, for which 
necessary resolution has been incorporated in the notice of the meeting. 
 
BOARD EVALUATION: 
 
Annual Evaluation of the performance of the Board, its committees and individual directors has been made 
pursuant to the provisions of the Act. 
 
The performance of the Board was evaluated by the Board on the basis of the criteria such as the Board 
composition and structure, effectiveness of board processes, information and functioning, etc. 
 
The performance of the committees was evaluated by the board after seeking inputs from the committee 
members on the basis of the criteria such as the composition of committees, effectiveness of committee 
meetings, etc. 
 
The Board of Directors have reviewed the performance of the individual directors on the basis of the criteria 
such as the contribution of the individual director to the Board and committee meetings like preparedness on 
the issues to be discussed, meaningful and constructive contribution and inputs in meetings, etc. In addition, 
the Chairman was also evaluated on the key aspects of his role at the Board Meeting held on 10 th February, 
2026.  
 
In a separate meeting of independent Directors, performance of non-independent directors, performance of the 
board as a whole and performance of the Chairman was evaluated at the Independent Directors Meeting held 
on 10th February, 2026 taking into account the views of executive directors and non-executive directors. The 
same was discussed in the board meeting that followed the meeting of the independent Directors, at which the 
performance of the Board, its committees and individual directors was also discussed and found it satisfactory. 
 
COMMITTEES OF DIRECTORS: 
 
The details of various committees of Directors constituted under various provisions of Companies Act, 2013 
and Rules made thereunder are as under: 
 
AUDIT COMMITTEE: 
 
Audit Committee comprises the following Members: 

 
 
 
 
 
 
 

Sr. 
No. 

Name of the Member Designation Category 

1 Mr. Rajesh K. Pandya  Chairman Independent Director 

2 Mr. Devanshu L. Gandhi Director Non-executive Director 

3 Ms. Shaily J. Dedhia Director  Independent Director 
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The constitution of the Audit Committee fulfills the requirements of Section 177 of the Companies Act, 2013 
and Rules made thereunder. The members of audit committee are financially literate and having accounting or 
related financial management expertise. 
 
There were four audit committee meetings of the Company held during the year-2025-26 on 27th May, 2025, 
13th August, 2025, 11th November, 2025 and 10st February, 2026.  
 
Mr. Soham Raval, Company Secretary is the Secretary to the Audit Committee. 
 
NOMINATION AND REMUNERATION COMMITTEE: 
 
The Nomination and Remuneration Committee comprises the following Members: 
 

Sr. 
No. 

Name of the Member Designation Category 

1 Mr. Rajesh K. Pandya Chairperson Independent Director 

2 Ms. Shaily J. Dedhia Member Independent Director 

2 Mr. Rajesh R. Gandhi Member Non-executive Director 

3 Mr. Devanshu L. Gandhi Member Non-executive Director 

 
The constitution of the Nomination and Remuneration Committee fulfills the requirements of Section 178 of 
the Companies Act, 2013 and Rules made there under. Two Nomination and Remuneration Committee meetings 
held on 27th May, 2025 and 13th August, 2025 during the year 2025-26. 
 
POLICY ON DIRECTORS’ APPOINTMENT AND REMUNERATION: 
 
The Nomination and Remuneration Committee have recommended and Board of Directors have adopted the 
Policy on appointment and remuneration of Directors in terms of the provisions of Section 178 of the 
Companies Act, 2013 as per the applicable provisions of applicable Listing Regulations.  
 
The Policy on Directors’ appointment and remuneration as recommended by the Nomination and 
Remuneration Committee and approved by the Board of Directors is available on the company’s website at 
https://vadilalchemicals.in. 
 
CONSTITUTION OF BOARD OF DIRECTORS:  
 

Sr. No. Name of the Director Designation Category 

1 Mr.  Rajesh R. Gandhi  Director Chairman, Non- Executive Director 
  

2 Mr. Devanshu L. Gandhi Director Non-Executive Director 
 

3 Mr. Virendra R. Gandhi 
 
 

Director Non- Executive Director (w.e.f. 27-05-2025) 

5 Ms. Deval D. Gandhi 
 

Director Non-Executive Director 

6 Mr. Kamal N. Varma Director Whole Time Director 
 

7 Ms. Shaily J. Dedhia  Director Independent Director 
 

8 Mr. Rajesh K. Pandya 
 
 

Director Independent Director (w.e.f 27-05- 2025) 
 

10 
 

Mr. Viral Shah Additional Director Independent Director (upto 02-04- 2025) 
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NUMBER OF BOARD MEETINGS: 
 
During the year under review, Four Meetings of Board of Directors were held on 27th May, 2025, 13th August, 
2025, 11th November, 2025 and 10th February, 2026. 
 
CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE EARNINGS AND 
OUTGO: 
 
The information on Conservation of Energy, Technology Absorption and Foreign Exchange Earnings and Outgo 
stipulated under Section 134(3)(m) of the Act read with Rule 8(3) of the Companies (Accounts) Rules 2014 is 
annexed in the Annexure –III attached herewith and forming part of the Directors' Report. 
 
RISK MANAGEMENT:  
 
The Company is exposed to various business risks from time to time. Risk management involves handling 
appropriately risk that is likely to harm an organization. There are various types of risks associated with 
conducting business of the Company. The ultimate goal of risk management is the preservation of physical and 
human assets of the organization for successful continuation of its operations. The Board periodically reviews 
the risk assessment and minimization procedure in relation to the business of the Company. 
 
Risk management Policy as per Regulation 21 of SEBI (Listing Obligations and Disclosure Requirements) 
Regulations, 2015 is not applicable to the company. 
 
INTERNAL FINANCIAL CONTROL: 
 
The Company has in place adequate internal financial controls with reference to financial statements. During 
the year, such controls were tested and no reportable material weakness in the design or operation was 
observed. 
 
AUDITORS AND AUDITORS' REPORT:  
 
In accordance with Section 139 of the Companies Act, 2013 read with Companies (Audit and Auditors) Rules, 
2014, M/s. Parth R Shah & Co., Chartered Accountants, Ahmedabad (Firm Reg. No. 153846W) were appointed 
as a Statutory Auditors of the Company for the period of five years at the 32nd annual general meeting of the 
Company for the year 2022-23 till the Conclusion of 37th Annual General Meeting of the Company 2027-28. 
 
There is no qualification/ reservation/ adverse remark raised by statutory auditors of the company which are 
required to be clarified in the directors’ report on the affairs of the company for the financial year 2025-26. 
 
SECRETARIAL AUDITOR: 
 
Pursuant to the Provision of Section 204 of the Companies Act, 2013, the Company has appointed M/s. SPAN & 
Co., Company Secretaries, LLP to conduct Secretarial Audit for the financial year 2025-26. The Secretarial Audit 
Report for the financial year ended March 31, 2026 is annexed herewith marked as Annexure- IV to this Report. 
 
1. In respect of the qualification in the secretarial audit report regarding not maintaining 25% Public holding, 
the Board clarifies that the Company is in the process of taking actions as required under SEBI regulations. 
 
2. In respect of qualification regarding shortfall in the required number of Independent Directors, in this regard, 
the Board Clarifies that the Board clarifies that the Company is in the process of appointing the required number 
of Independent Directors. 
 
INSURANCE: 
 
All insurable interests of the Company including buildings, plant and machinery, furniture & fixtures and other 
insurable interest are adequately insured.  
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CHANGE OF REGISTERED OFFICE: 
 
The Company has changed its registered office to 3rd Floor, Ason Vista, Near PSP House, Iscon Ambli Road, 
Ahmedabad - 380058, Gujarat, India at the Board Meeting held on 7th October, 2025. 
 
PARTICULARS OF EMPLOYEES:  
 
The Disclosures pertaining to remuneration and other details as required under Section 197(12) of the Act read 
with Rule 5(1) of the Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014 are 
enclosed with this report as Annexure - V. 
 
The Statement of particulars of employees under Section 197(12) read with Rule 5 (2) and 5(3) of the 
Companies (Appointment and Remuneration of Managerial Personnel), Rules, 2014 is not provided with as, 
during the financial year under review, no employee of the Company including Directors was in receipt of 
remuneration in excess of the limits set out in the said rules. 
 
WHISTLE BLOWER POLICY / VIGIL MECHANISM: 
 
The Company has adopted Vigil mechanism and Whistle blower policy under which the employees are free to 
report any act of serious misconduct or wrongful activity being occurred or suspected to occur within the 
organization, to his immediate HOD or the HR Head or directly to the concern Director of the Company, as he 
may desire. No employee of the Company is denied access to the Audit Committee.  
 
The Audit Committee has approved and Board of Directors has adopted Policy of Vigil Mechanism. The Whistle 
Blower Policy has been posted on the Website of the Company http://vadilalchemicals.in 
 
 
MATERIAL INFORMATION: 
 
During the financial year 2025-26, there were no material events or information affecting the affairs of the 
Company which require disclosure in the Board's Report. 
 
FRAUD REPORTING: 
 
There were no cases of frauds reported by auditors under sub-section (12) of section 143 to the Board other 
than those which are reportable to the Central Government. 
 
CORPORATE SOCIAL RESPONSIBILITY: 
 
As per the provisions of Section 135 of the Companies Act, 2013 read with the Companies (Corporate Social 
Responsibility Policy) Rules, 2014, the CSR provisions are not applicable to the Company for the financial year 
2025-26, as the Company does not meet the criteria specified under sub-section (1) of Section 135 of the Act. 
 
Accordingly, Company is not required to comply with the provisions of Section 135 of the Companies Act, 2013. 
 
During the financial year 2025-26, the Company has crossed the threshold of ₹5 crore of net profit prescribed 
under Section 135(1) of the Companies Act, 2013. Accordingly, the provisions relating to Corporate Social 
Responsibility (“CSR”) became applicable to the Company. 
 
Consequently, the Company shall be required to undertake CSR expenditure in accordance with Section 135 of 
the Companies Act, 2013 read with the Companies (Corporate Social Responsibility Policy) Rules, 2014, during 
the financial year 2026-27, based on the prescribed CSR obligation computed with reference to the immediately 
preceding financial years. 
 
The Company shall undertake the requisite CSR compliances, including constitution of the CSR Committee, 
formulation and approval of the CSR Policy, preparation of the annual action plan and undertaking CSR 
expenditure in accordance with the applicable provisions of the Act and Rules. 
 
 

http://vadilalchemicals.in/
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MAINTENANCE OF COST RECORDS: 
 
The Company is not required to maintain cost records as specified by the Central Government under section 
148(1) of the Companies Act, 2013 and accordingly such accounts and records are not maintained by the 
Company. 
 
CORPORATE INSOLVENCY RESOLUTION PROCESS INITIATED UNDER THE INSOLVENCY AND 
BANKRUPTCY CODE, 2016 (IBC):  
 
The Company or its financial or operational creditor has not filed any application for corporate insolvency 
resolution process under the IBC before the NCLT. Hence, disclosure relating to such is not applicable to the 
company. 
 
DETAILS OF DIFFERENCE BETWEEN VALUATION AMOUNT ON ONE TIME SETTLEMENT AND VALUATION 
WHILE AVAILING LOAN FROM BANKS AND FINANCIAL INSTITUTIONS: 
 
During the year under the review, there has been no one time settlement of loans taken from banks and financial 
institutions. 
 
NUMBER OF COMPLAINTS RELATING TO CHILD LABOUR, FORCED LABOUR, INVOLUNTARY LABOUR: 
 
No cases of child Labour, forced Labour, involuntary Labour and discriminatory employment were reported in 
the last financial year under review. 
 
GENERAL:  
 
 1 During the year under review, there was no change in the nature of business of the Company and there 

is no material change and/or commitments, affecting the financial position of the Company, during the 
period from 31st March, 2026 till the date of this report. 

 
2. During the year under review, there was no significant and/or material order passed by any regulators 

or courts or tribunals impacting the going concern status and company’s operations in   future. 
 
3. The Company does not provide any loan or other financial arrangement to its employees or Directors 

or Key Managerial Personnel for purchase of its own shares and hence, the disclosure under Section 
67(3)(c) of the Companies Act, 2013 does not require. 

 
4. During the year under review, no Director or Managing Director of the Company has received any 

remuneration or commission from subsidiary of the Company in terms of provisions of Section 
 197(14) of the Companies Act, 2013. 

 
5. The Directors state that the Company has complied Secretarial Standards applicable to the Company. 
 
6. The Company has complied with provisions relating to Sexual Harassment of woman at work place 

(prevention, prohibition and redressal) Act, 2013. The Company has adopted policy on Sexual 
Harassment of women at workplace which is available on Company’s website www.vadilalchemicals.in  

 
7. The disclosure in terms of Rule – 4 of Companies (Share Capital and Debenture) Rules, 2014 is 
 not provided, as the Company does not have any equity shares with differential voting rights. 
 
8.          The Company has complied with the provisions of the Maternity Benefit Act, 1961, including all applicable 

amendments and rules framed thereunder. The Company is committed to ensuring a safe, inclusive, 
and supportive workplace for women employees. All eligible women employees are provided with 
maternity benefits as prescribed under the Maternity Benefit Act, 1961, including paid maternity leave, 
nursing breaks, and protection from dismissal during maternity leave. 
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BY ORDER OF THE BOARD 
FOR VADILAL CHEMICALS LIMITED 

 
                                                                                
       
 

                                                    RAJESH R GANDHI                                                                         
Chairman & Director                                                                         

(DIN: 00009879)                               
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ANNEXURE – I TO THE DIRECTORS’ REPORT 
 

MANAGEMENT DISCUSSION AND ANALYSIS 
 
INDUSTRY STRUCTURE AND DEVELOPMENTS 
 
The Company is one of the leading suppliers (Manufacturer/ Trader) of Industrial Gases in the western India 
since 1992. Industrial Gases find usage in almost all major Industrial sectors and are directly linked with 
Industrial growth of the country. In the current scenario of good Industrial growth and open economy resulting 
in increased export potential, the demand for Industrial gases also increased especially in steel, pharma, 
diamond and automobile industry.  
 
FUTURE STRATEGY: 
 
FINANCIAL PERFORMANCE WITH RESPECT TO OPERATIONAL PERFORMANCE 
 
The Company has earned Revenue from operations of Rs. 7,387.98 Lacs during the year ended on 31st March 
2026 as against Rs. 7602.37 Lacs earned during the previous year ended on 31st March 2025 giving a decrease 
of 2.82 % as compared to previous year.  
 
After adding thereto, the other income of Rs. 159.01 Lacs earned by the Company, the Company has earned total 
income of Rs. 7,546.99 Lacs during the year under review. The Company has incurred total expenses of Rs. 
7,122.77 Lacs including Finance cost of Rs. 183.42 Lacs and Depreciation and Amortization expenses of Rs. 
300.33 Lacs, during the year under review.   
 
The Company has earned profit before tax of Rs. 2,021.31 Lacs during the current year in comparison to Rs. 
327.80 Lacs earned by the Company during previous year ended on 31st March 2025. During the current year 
ended on 31st March 2026, the company has earned net profit for the year of Rs. 1,700.10 Lacs after deducting 
Current Tax of Rs. 264.47 Lacs and Deferred Tax of Rs. 56.74 lacs, as compared to Net Profit of Rs. 259.37 Lacs 
incurred by the company during the previous year ended on 31st March 2025. 

 Turnover History 
  

 ` In Lacs 

Financial Year Turnover 

2020-21 4810.43 

2021-22 7097.17 

2022-23 8834.41 

2023-24 8283.90 

2024-25 7602.37 

2025-26 7,387.98 
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Details of significant changes in key financial ratios are as given below: 
 

 Sr. No. PARTICULARS UOM F.Y. 
2025-26 

F.Y. 
2024-25 

Growth 
YOY (In %) 

1 Current Ratio Times 1.86 1.16 60.0% 

2 Debt-Equity Ratio Times 0.58 1.16 -50.2% 

3 Debt Service Coverage Ratio Times 3.5 1.00 246.3% 

4 Return on Equity Ratio % 57.89% 12.34% 369.0% 

5 Inventory Turnover Ratio Times 42.31 24.69 71.4% 

6 Trade Receivables turnover Ratio Times 7.12 6.99 1.9% 

7 Trade payables turnover Ratio Times 94.26 30.25 211.6% 

8 Net capital turnover Ratio Times 5.66 20.67 -72.6% 

9 Net profit Ratio % 23.01% 3.41% 574.5% 

10 Return on Capital employed % 36.61% 11.68% 213.4% 

11 Return on Investment % -6.38% 16.00% -139.9% 

 
OPPROTUNITIES AND THREATS 
 
The industrial gases and chemicals industry is expected to benefit from continued industrialisation, 
infrastructure development and Government initiatives promoting domestic manufacturing. The Company 
expects steady demand from manufacturing, engineering and other industrial sectors. However, the industry 
remains sensitive to fluctuations in energy, raw material and transportation costs. The recent geopolitical 
tensions and conflict involving Iran and the United States have affected global energy supplies, shipping routes 
and freight costs, resulting in volatility in the prices and availability of gas and chemical inputs. Such 
developments may increase procurement and operating costs and put pressure on margins. The Company also 
faces competition from multinational and local players in price-sensitive markets. Despite these challenges, the 
Company remains focused on efficient procurement, cost control, quality and timely supply to sustain its 
growth. 
 
PRODUCT WISE PERFORMANCE 
 
During the year, demand for industrial gases remained broadly supported by industrial, infrastructure, steel, 
automobile, pharmaceutical and engineering activities. Argon and Argon-based gas mixtures continued to 
witness demand from the steel, fabrication and engineering sectors, while Nitrogen and Hydrogen remained 
relevant to pharmaceutical, chemical and petrochemical applications. The Company also continued to cater to 
the requirements of petrochemical, steel, cement and pharmaceutical customers for pure gases and gas 
mixtures. However, volatility in energy and raw material costs, along with geopolitical disruptions and higher 
transportation costs arising from the Iran–US conflict, created challenges in procurement and pricing. Despite 
these pressures, the Company maintained its focus on product quality, timely supply and customer service, 
supporting stable business operations during the year.  
 
OUTLOOK  
 
Overall Outlook of Industrial Gas Industry is very bright and promising due to Sustained Industrial growth, 
Infrastructure developments and new projects coming up in the country. With the economic reforms and 
positive steps towards globalization, the overall Industrial growth shall continue resulting in increased demand 
for various industrial gases and their applications. New manufacturing sectors, Research and Developments 
centers and thrust in Automobile and Pharma product outsourcing shall also help boost the consumption of 
various gases. 
 
RISKS AND CONCERNS 
 
Through the Overall growth of Indian economy, especially the manufacturing sector has increased the potential 
of Gas Industry, there is certain risk from import in certain sectors due to reduction in import duties as part of 
globalization.  
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INTERNAL CONTROL SYSTEM AND THEIR ADEQUACY   
 
The Company has an adequate system of Internal Control Commensurate with the size and the nature of its 
business, which ensures that transactions are recorded, authorized and reported correctly apart from 
safeguarding its assets against loss from wastage, unauthorized use and removal. 
 
MATERIAL DEVELOPMENT IN HUMAN RESOURCES/INDUSTRIAL RELATION FRONT INCLUDING NUMBER 
OF PEOPLE EMPLOYED.  
 
The Company has manpower strength of about 53 employees & continue to enjoy cordial relationship with 
them and not even a single man day has been lost due to strike/lockout. 
 
 The Company has continued to give special attention to Human Resources/Industrial Relations development. 
Industrial relations remained cordial throughout the year and there was no incidence of strike, lock-out etc. 
 
CAUTIONARY STATEMENT 
 
The Statements made and figures given in the various sections under “Management Discussion and Analysis” 
are keeping in mind the Company’s objectives, estimates and expectations. The Actual results may differ from 
those expected depending upon the economic conditions, changes in Govt. Regulations, tax regimes and other 
external and internal factors. 
                                
        

Registered Office: 
3rd Floor, Ason Vista, Near PSP House, 
Iscon Ambli Road, Ahmedabad - 
380058, Gujarat, India 
 
Date: 4th September, 2026 
Place: Ahmedabad 
 

BY ORDER OF THE BOARD 
FOR VADILAL CHEMICALS LIMITED 

 
                                                                                
 

                                                          RAJESH R GANDHI                                                                         
Chairman & Director                                                                      

(DIN: 00009879)                               
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ANNEXURE-II 
 

FORM NO. AOC -2 
 

(Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8(2) of the Companies 
(Accounts) Rules, 2014. 

 
Form for Disclosure of particulars of contracts/arrangements entered into by the company with related parties 
referred to in sub section (1) of section 188 of the Companies Act, 2013 including certain arm’s length 
transaction under third proviso thereto. 
 
1.    Details of contracts or arrangements or transactions not at Arm’s length basis. 
 

Sr. 
No. 

Particulars Details 

- - - 
 
2.    Details of contracts or arrangements or transactions at Arm’s length basis. 
 

I. Material Related Party Transaction: 
VADILAL GASES LIMITED 

Sr. 
No. 

Particulars Details 

a)      a Name (s) of the related party & nature of 
relationship 

Vadilal Gases Limited (VGL), a Public 
Company in which Directors are Directors 
and holding more than 2% shares 
alongwith relatives. 

b)      b Nature of contracts/arrangements/transaction Purchase and Sell of Industrial Gases by the 
Company to Vadilal Gases Limited. 

         C Duration of the 
contracts/arrangements/transaction 

Transactions for the period of 10 years w.e.f. 
2019-20 till 2028-29. 

d)      d Salient terms of the contracts or arrangements or 
transaction including the value, if any 

VCL, in the ordinary course of business, 
enters into transactions of purchase and 
sale of industrial Gases from VGL. Approval 
of Shareholders for the transactions upto 
Rs. 100 Crore per year for the period of 10 
years w.e.f. 2019-20 till 2028-29. 

e)       e Justification for entering into such contracts or 
arrangements or transactions’ 

The Company and VGL, both are engaged in 
the business of manufacturing of Industrial 
Gases. VGL is in the business of 
manufacturing of various grades of Argon & 
Nitrogen Gases, Calibration Gases, Mixture 
Gases etc. and sells its products/materials 
to VCL, while VCL, after re-labelling the 
products received from VGL, sells in the 
open market. During the year- 2025-26, VCL 
has made purchase of Industrial Gases of Rs. 
2,505.09 Lacs from VGL and sold Industrial 
Gases of Rs. 468.31 Lacs to VGL Further, the 
Company has paid Rent to VGL of Rs. 4.25 
Lacs during the financial year- 2025-26. 

f)        f Date of approval by the Board 28th May, 2019 
g)       g Amount paid as advances, if any 826.35 Lacs 
h)      h Date on which the Ordinary resolution was passed 

in General meeting as required under first proviso 
to section 188 

Resolution was passed in this 28th Annual 
General Meeting for the year-2018-19. 

 
OTHER NON- MATERIAL RELATED PARTY TRANSACTIONS: 
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I.       VADILAL INDUSTRIES LIMITED 
 

Sr. 
No. 

Particulars Details 

a)      a Name (s) of the related party & nature of 
relationship 

Vadilal Industries Limited, a Public 
Company in which Directors are Directors 
and holding more than 2% shares along 
with relatives. 

          b Nature of contracts/arrangements/transaction There is no formal contract/ arrangement 
for the transactions. The Company has 
taken approval of Board of Directors for the 
transactions of Sell of Industrial Gases by 
the Company to Vadilal Industries Limited. 

c)       c Duration of the 
contracts/arrangements/transaction 

The Company has taken approval of Board 
of Directors of the Company for the Related 
Party Transactions with Vadilal Industries 
Limited for the period of 5 years from 2022-
23. 

d)      d Salient terms of the contracts or arrangements 
or transaction including the value, if any. 

The Company, in ordinary course of 
business and on principal to principal basis, 
sold Industrial Gases to Vadilal Industries 
Limited of Rs. 18.92 Lacs during the year 
2025-26. 

e)      e Justification for entering into such contracts or 
arrangements or transactions’ 

Vadilal Industries Limited requires 
Industrial Gases for its manufacturing units 
situated at Pundhra and Bareilly. For that 
purpose, it purchases Industrial Gases from 
the Company on regular basis. The 
Company has taken approval of Board of 
Directors for the transactions. Further, the 
Company has paid Rent to VGL of Rs. 18.32 
Lacs during the financial year- 2025-26 

f)        f Date of approval by the Board 6th February, 2023 
g)       g Amount paid as advances, if any Nil 
h)       h Date on which the special resolution was passed 

in General meeting as required under first 
proviso to section 188. 

No such approval is required as the 
transactions are non-material transactions 
and they are within the threshold limit. 

 
II.       Vadilal Soda Fountain (Previously Known as Ambica Ice & Cold Storage Co.) 
 

Sr. 
No. 

Particulars Details 

a)      a Name (s) of the related party & nature of 
relationship 

Vadilal Soda Fountain (Previously Known as 
Ambica Ice & Cold Storage Co.), is a 
Partnership firm in which Vadilal Industries 
Limited and Vadilal Chemicals Limited are 
partners. 

          b Nature of contracts/arrangements/transaction There is no formal contract/ arrangement 
for the transactions. The Company has 
taken approval of Board of Directors for the 
transactions of Sell of Industrial Gases by 
the Company to Vadilal Soda Fountain 
(Previously Known as Ambica Ice & Cold 
Storage Co.). 

c)       c Duration of the 
contracts/arrangements/transaction 

The Company has taken approval of Board 
of Directors of the Company for the Related 
Party Transactions with Vadilal Soda 
Fountain (Previously Known as Ambica Ice 
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& Cold Storage Co.) on a transactional basis.  
d)      d Salient terms of the contracts or arrangements 

or transaction including the value, if any. 
The Company, in ordinary course of 
business and on principal to principal basis, 
sold Industrial Gases to Vadilal Soda 
Fountain (Previously Known as Ambica Ice 
& Cold Storage Co.) of Rs. 1.20 Lacs during 
the year 2025-26. 

e)      e Justification for entering into such contracts or 
arrangements or transactions’ 

Vadilal Soda Fountain (Previously Known as 
Ambica Ice & Cold Storage Co.) requires 
Industrial Gases. For that purpose, it 
purchases Industrial Gases from the 
Company on regular basis. The Company 
has taken approval of Board of Directors for 
the transactions. Further, the Company has 
share of Profit in partnership firm of Rs. 
0.50 Lacs during the year 2025-26.  

f)        f Date of approval by the Board 11th November, 2025 
g)       g Amount paid as advances, if any Nil 
h)       h Date on which the special resolution was passed 

in General meeting as required under first 
proviso to section 188. 

No such approval is required as the 
transactions are non-material transactions 
and they are within the threshold limit. 

 
 
III.       Vadilal Forex & Consultancy Services Limited 
 

Sr. 
No. 

Particulars Details 

a)      a Name (s) of the related party & nature of 
relationship 

Vadilal Forex & Consultancy Services 
Limited, a Public Company in which 
Directors are Directors and holding more 
than 2% shares along with relatives. 

          b Nature of contracts/arrangements/transaction There is no formal contract/ arrangement 
for the transactions. The Company has 
taken approval of Board of Directors for the 
transactions of Sell of Industrial Gases by 
the Company to Vadilal Forex & Consultancy 
Services Limited. 

c)       c Duration of the 
contracts/arrangements/transaction 

The Company has taken approval of Board 
of Directors of the Company for the Related 
Party Transactions with Vadilal Forex & 
Consultancy Services Limited on a 
transactional basis.   

d)      d Salient terms of the contracts or arrangements 
or transaction including the value, if any. 

The Company, in ordinary course of 
business and on principal to principal basis, 
received rent from Vadilal Forex & 
Consultancy Services Limited of Rs. 3.61 
lacs Lacs during the year 2025-26. 

e)      e Justification for entering into such contracts or 
arrangements or transactions’ 

Vadilal Forex & Consultancy Services 
Limited requires property. For that purpose, 
Company has given property on rent and 
received rent of Rs. 3.61 Lacs during the 
year 2025-26. The Company has taken 
approval of Board of Directors for the 
transactions.  

f)        f Date of approval by the Board 11th November, 2025 
g)       g Amount paid as advances, if any Nil 
h)       h Date on which the special resolution was passed 

in General meeting as required under first 
No such approval is required as the 
transactions are non-material transactions 
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proviso to section 188. and they are within the threshold limit. 
 
IV.       Mrs. Deval D. Gandhi 
 

Sr. 
No. 

Particulars Details 

a)      a Name (s) of the related party & nature of 
relationship 

Mrs. Deval D. Gandhi is director of the 
company and holding more than 2% shares 
along with relatives.  

          b Nature of contracts/arrangements/transaction There is no formal contract/ arrangement 
for the transactions. The Company has 
taken approval of Board of Directors for the 
for the consultancy by Mrs. Deval D. Gandhi. 

c)       c Duration of the 
contracts/arrangements/transaction 

The Company has taken approval of Board 
of Directors of the Company for the Related 
Party Transactions with Mrs. Deval D. 
Gandhi on a transactional basis.   

d)      d Salient terms of the contracts or arrangements 
or transaction including the value, if any. 

The Company, in ordinary course of 
business and on principal to principal basis, 
received consultancy from Mrs. Deval D. 
Gandhi for Rs. 6.75 Lacs during the year 
2025-26. 

e)      e Justification for entering into such contracts or 
arrangements or transactions’ 

Mrs. Deval D. Gandhi provided consultancy 
to the company. For that purpose, Company 
has paid consultancy fees of Rs. 6.75 Lacs 
during the year 2025-26. The Company has 
taken approval of Board of Directors for the 
transactions.    

f)        f Date of approval by the Board 10th February, 2026 
g)       g Amount paid as advances, if any Nil 
h)       h Date on which the special resolution was passed 

in General meeting as required under first 
proviso to section 188. 

No such approval is required as the 
transactions are non-material transactions 
and they are within the threshold limit. 

 
V.       Mr. Kalpit R. Gandhi 
 

Sr. 
No. 

Particulars Details 

a)      a Name (s) of the related party & nature of 
relationship 

Mr. Kalpit R. Gandhi is relative of director of 
the company and holding more than 2% 
shares along with relatives.  

          b Nature of contracts/arrangements/transaction There is no formal contract/ arrangement 
for the transactions. The Company has 
taken approval of Board of Directors for the 
for the consultancy by Mrs. Deval D. Gandhi. 

c)       c Duration of the 
contracts/arrangements/transaction 

The Company has taken approval of Board 
of Directors of the Company for the Related 
Party Transactions with Mr. Kalpit R. Gandhi 
on a transactional basis.   

d)      d Salient terms of the contracts or arrangements 
or transaction including the value, if any. 

The Company, in ordinary course of 
business and on principal to principal basis, 
received consultancy from Mr. Kalpit R. 
Gandhi for Rs. 2.50 Lacs during the year 
2025-26. 

e)      e Justification for entering into such contracts or 
arrangements or transactions’ 

Mr. Kalpit R. Gandhi provided consultancy 
to the company. For that purpose, Company 
has paid consultancy fees of Rs. 2.50 Lacs 
during the year 2025-26. The Company has 
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taken approval of Board of Directors for the 
transactions.     

f)        f Date of approval by the Board 10th February, 2026 
g)       g Amount paid as advances, if any Nil 
h)       h Date on which the special resolution was passed 

in General meeting as required under first 
proviso to section 188. 

No such approval is required as the 
transactions are non-material transactions 
and they are within the threshold limit. 

 
VI.       Ms. Aakansha D. Gandhi 
 

Sr. 
No. 

Particulars Details 

a)      a Name (s) of the related party & nature of 
relationship 

Ms. Aakansha D. Gandhi is Relative of 
Director of the company and holding more 
than 2% shares along with relatives.  

          b Nature of contracts/arrangements/transaction There is no formal contract/ arrangement 
for the transactions. The Company has 
taken approval of Board of Directors for the 
for the consultancy by Mrs. Deval D. Gandhi. 

c)       c Duration of the 
contracts/arrangements/transaction 

The Company has taken approval of Board 
of Directors of the Company for the Related 
Party Transactions with Ms. Aakansha D. 
Gandhi on a transactional basis.   

d)      d Salient terms of the contracts or arrangements 
or transaction including the value, if any. 

The Company, in ordinary course of 
business and on principal to principal basis, 
received consultancy from Ms. Aakansha D. 
Gandhi for Rs. 12.00 Lacs during the year 
2025-26.  

e)      e Justification for entering into such contracts or 
arrangements or transactions’ 

Ms. Aakansha D. Gandhi provided 
consultancy to the company. For that 
purpose, Company has paid consultancy 
fees of Rs. 12.00 Lacs during the year 2025-
26. The Company has taken approval of 
Board of Directors for the transactions.     

f)        f Date of approval by the Board 10th February, 2026 
g)       g Amount paid as advances, if any Nil 
h)       h Date on which the special resolution was passed 

in General meeting as required under first 
proviso to section 188. 

No such approval is required as the 
transactions are non-material transactions 
and they are within the threshold limit. 

 
VII.       Ms. Bhavisha D. Gandhi 
 

Sr. 
No. 

Particulars Details 

a)      a Name (s) of the related party & nature of 
relationship 

Ms. Bhavisha D. Gandhi is Relative of 
Director of the company and holding more 
than 2% shares along with relatives.  

          b Nature of contracts/arrangements/transaction There is no formal contract/ arrangement 
for the transactions. The Company has 
taken approval of Board of Directors for the 
for the consultancy by Ms. Bhavisha D. 
Gandhi 

c)       c Duration of the 
contracts/arrangements/transaction 

The Company has taken approval of Board 
of Directors of the Company for the Related 
Party Transactions with Ms. Bhavisha D. 
Gandhi on a transactional basis.   

d)      d Salient terms of the contracts or arrangements 
or transaction including the value, if any. 

The Company, in ordinary course of 
business and on principal to principal basis, 
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received consultancy from Ms. Bhavisha D. 
Gandhi for Rs. 12.00 Lacs during the year 
2025-26.  

e)      e Justification for entering into such contracts or 
arrangements or transactions’ 

Ms. Bhavisha D. Gandhi provided 
consultancy to the company. For that 
purpose, Company has paid consultancy 
fees of Rs. 12.00 Lacs during the year 2025-
26. The Company has taken approval of 
Board of Directors for the transactions.     

f)        f Date of approval by the Board 10th February, 2026 
g)       g Amount paid as advances, if any Nil 
h)       h Date on which the special resolution was passed 

in General meeting as required under first 
proviso to section 188. 

No such approval is required as the 
transactions are non-material transactions 
and they are within the threshold limit. 

 
VIII.       Mrs. Ila V. Gandhi 
 

Sr. 
No. 

Particulars Details 

a)      a Name (s) of the related party & nature of 
relationship 

Mrs. Ila V. Gandhi is Relative of Director of 
the company and holding more than 2% 
shares along with relatives.   

          b Nature of contracts/arrangements/transaction There is no formal contract/ arrangement 
for the transactions. The Company has 
taken approval of Board of Directors for the 
for the consultancy by Mrs. Ila V. Gandhi 

c)       c Duration of the 
contracts/arrangements/transaction 

The Company has taken approval of Board 
of Directors of the Company for the Related 
Party Transactions with Mrs. Ila V. Gandhi 
on a transactional basis.   

d)      d Salient terms of the contracts or arrangements 
or transaction including the value, if any. 

The Company, in ordinary course of 
business and on principal to principal basis, 
received consultancy from Mrs. Ila V. Gandhi 
for Rs. 0.20 Lacs during the year 2025-26.   

e)      e Justification for entering into such contracts or 
arrangements or transactions’ 

Mrs. Ila V. Gandhi provided consultancy to 
the company. For that purpose, Company 
has paid consultancy fees of Rs. 0.20 Lacs 
during the year 2025-26. The Company has 
taken approval of Board of Directors for the 
transactions.     

f)        f Date of approval by the Board 10th February, 2026 
g)       g Amount paid as advances, if any Nil 
h)       h Date on which the special resolution was passed 

in General meeting as required under first 
proviso to section 188. 

No such approval is required as the 
transactions are non-material transactions 
and they are within the threshold limit. 

 
IX.       Mrs. Jainaa J. Gandhi 
 

Sr. 
No. 

Particulars Details 

a)      a Name (s) of the related party & nature of 
relationship 

Mrs. Jainaa J. Gandhi is Relative of Director 
of the company and holding more than 2% 
shares along with relatives.   

          b Nature of contracts/arrangements/transaction There is no formal contract/ arrangement 
for the transactions. The Company has 
taken approval of Board of Directors for the 
for the consultancy by Mrs. Jainaa J. Gandhi 

c)       c Duration of the The Company has taken approval of Board 
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contracts/arrangements/transaction of Directors of the Company for the Related 
Party Transactions with Mrs. Jainaa J. 
Gandhi on a transactional basis.   

d)      d Salient terms of the contracts or arrangements 
or transaction including the value, if any. 

The Company, in ordinary course of 
business and on principal to principal basis, 
received consultancy from Mrs. Jainaa J. 
Gandhi for Rs. 0.20 Lacs during the year 
2025-26.   

e)      e Justification for entering into such contracts or 
arrangements or transactions’ 

Mrs. Jainaa J. Gandhi provided consultancy 
to the company. For that purpose, Company 
has paid consultancy fees of Rs. 0.20 Lacs 
during the year 2025-26. The Company has 
taken approval of Board of Directors for the 
transactions.     

f)        f Date of approval by the Board 10th February, 2026 
g)       g Amount paid as advances, if any Nil 
h)       h Date on which the special resolution was passed 

in General meeting as required under first 
proviso to section 188. 

No such approval is required as the 
transactions are non-material transactions 
and they are within the threshold limit. 

 
IX.       Mr. Janmajay V. Gandhi 
 

Sr. 
No. 

Particulars Details 

a)      a Name (s) of the related party & nature of 
relationship 

Mr. Janmajay V. Gandhi is Relative of 
Director of the company and holding more 
than 2% shares along with relatives.   

          b Nature of contracts/arrangements/transaction There is no formal contract/ arrangement 
for the transactions. The Company has 
taken approval of Board of Directors for the 
for the consultancy by Mr. Janmajay V. 
Gandhi. 

c)       c Duration of the 
contracts/arrangements/transaction 

The Company has taken approval of Board 
of Directors of the Company for the Related 
Party Transactions with Mr. Janmajay V. 
Gandhi on a transactional basis.   

d)      d Salient terms of the contracts or arrangements 
or transaction including the value, if any. 

The Company, in ordinary course of 
business and on principal to principal basis, 
received consultancy from Mr. Janmajay V. 
Gandhi for Rs. 0.20 Lacs during the year 
2025-26.   

e)      e Justification for entering into such contracts or 
arrangements or transactions’ 

Mr. Janmajay V. Gandhi provided 
consultancy to the company. For that 
purpose, Company has paid consultancy 
fees of Rs. 0.20 Lacs during the year 2025-
26. The Company has taken approval of 
Board of Directors for the transactions.     

f)        f Date of approval by the Board 10th February, 2026 
g)       g Amount paid as advances, if any Nil 
h)       h Date on which the special resolution was passed 

in General meeting as required under first 
proviso to section 188. 

No such approval is required as the 
transactions are non-material transactions 
and they are within the threshold limit. 
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IX.       Mrs. Mamta  R. Gandhi 
 

Sr. 
No. 

Particulars Details 

a)      a Name (s) of the related party & nature of 
relationship 

Mrs. Mamta R. Gandhi is Relative of Director 
of the company and holding more than 2% 
shares along with relatives.   

          b Nature of contracts/arrangements/transaction There is no formal contract/ arrangement 
for the transactions. The Company has 
taken approval of Board of Directors for the 
for the consultancy by Mrs. Mamta R. 
Gandhi. 

c)       c Duration of the 
contracts/arrangements/transaction 

The Company has taken approval of Board 
of Directors of the Company for the Related 
Party Transactions with Mrs. Mamta R. 
Gandhi on a transactional basis.   

d)      d Salient terms of the contracts or arrangements 
or transaction including the value, if any. 

The Company, in ordinary course of 
business and on principal to principal basis, 
received consultancy from Mrs. Mamta R. 
Gandhi for Rs. 2.50 Lacs during the year 
2025-26.   

e)      e Justification for entering into such contracts or 
arrangements or transactions’ 

Mrs. Mamta R. Gandhi provided consultancy 
to the company. For that purpose, Company 
has paid consultancy fees of Rs. 2.50 Lacs 
during the year 2025-26. The Company has 
taken approval of Board of Directors for the 
transactions.     

f)        f Date of approval by the Board 10th February, 2026 
g)       g Amount paid as advances, if any Nil 
h)       h Date on which the special resolution was passed 

in General meeting as required under first 
proviso to section 188. 

No such approval is required as the 
transactions are non-material transactions 
and they are within the threshold limit. 

 
Note: The transaction with the related parties is entered into due to business exigencies and are in the interest 
of the Company. 
 

 
Registered Office: 
3rd Floor, Ason Vista, Near PSP House, 
Iscon Ambli Road, Ahmedabad - 
380058, Gujarat, India 
 
Date: 4th September, 2026 
Place: Ahmedabad  

BY ORDER OF THE BOARD 
FOR VADILAL CHEMICALS LIMITED 

 
                                                                                

                                                 RAJESH R GANDHI                         
                                                  Chairman & Director                                             

(DIN: 00009879)                           
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ANNEXURE- III TO THE DIRECTORS REPORT 
 
Information as per section 217(1)(e) read with Companies (Disclosure of Particulars in the Report of Board of 
Directors) Rules, 1988 and forming part of the Director’s Report for the year ending on 31st March, 2026. 
 

A. Conservation of Energy: 
 
Steps taken or impact on Conservation of Energy: 
 
The Company has taken measures and applied strict control system to monitor day to day power consumption, 
to endeavour to ensure the optimal use of energy with minimum extent possible wastage as far as possible. 
 
The Steps taken by the company for utilising alternate sources of energy:  
 
The Company is continuously monitoring and making effort for optimum utilization of equipments which 
ensures to conserve energy during routine operations itself.  
 
Capital investment on energy conservation equipment: 
 
There is no specific investment plan for energy conservation. 
 

B. Technology Absorption: 
 
Efforts in brief, made towards technology absorption, adaption and innovation: N.A. 
 
Benefits derived as a result of the above efforts e.g. product, improvement, cost reduction, product 
development, import substitution etc: N.A. 
 
In case of Imported technology (imported during last five years reckoned from the beginning of the financial 
year) following information to be furnished:    
 
The Company has not imported any technology hence, the questionnaire is not applicable. 
 
The expenditure incurred on Research and Development: 
 
During the year under review, the Company has not incurred expenditure towards Research and 
Development. 
 

C. FOREIGN EXCHANGE EARNINGS AND OUTGO: 
 

There is Rs. 11.96 lacs foreign exchange earnings during the year 2025-26 and no outgo during the year under 
review.  
 
 

Registered Office: 
3rd Floor, Ason Vista, Near PSP House, 
Iscon Ambli Road, Ahmedabad - 
380058, Gujarat, India 
 
Date: 4th September, 2026 
Place: Ahmedabad  

BY ORDER OF THE BOARD 
FOR VADILAL CHEMICALS LIMITED 

 
 

                                                                                
                                                 RAJESH R GANDHI                         

                                                  Chairman & Director                                                                      
(DIN: 00009879)                           
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ANNEXURE IV 
FORM NO. MR-3 

SECRETARIAL AUDIT REPORT 
FOR THE FINANCIAL YEAR ENDED 31ST MARCH, 2026 

[Pursuant to Section 204(1) of the Companies Act, 2013 and Rule No. 9 of the Companies (Appointment and 
Remuneration of Managerial Personnel) Rules, 2014] 

 
 
To, 
The Members, 
Vadilal Chemicals Limited 
3rd Floor, Ason Vista, Near PSP House, 
Iscon Ambli Road, Ambli, Daskroi, 
Ahmedabad- 380058, Gujarat, India 
 
We have conducted the secretarial audit of the compliance of applicable statutory provisions and the adherence 
to good corporate practices by Vadilal Chemicals Limited (CIN: L24231GJ1991PLC015390) (hereinafter 
called “the Company”). Secretarial Audit was conducted in a manner that provided us a reasonable basis for 
evaluating the corporate conducts/statutory compliances and expressing our opinion thereon.  
 
Based on our verification of the Company’s books, papers, minute books, forms and returns filed and other 
records maintained by the Company and also the information provided by the Company, its officers, agents and 
authorized representatives during the conduct of secretarial audit, we hereby report that in our opinion, the 
Company has, during the audit period covering the financial year 2025-26 i.e. from 1st April, 2025 to 31st 
March, 2026 (‘Audit Period’) complied with the statutory provisions listed hereunder and also that the 
Company has proper Board processes and compliance-mechanism in place to the extent, in the manner and 
subject to the reporting made hereinafter: 
 
We have examined the books, papers, minute books, forms and returns filed and other records maintained by 
the Company for the Audit Period according to the provisions of: 
  

i. The Companies Act, 2013 (‘the Act’) and the Rules made thereunder; 
 

ii. The Securities Contracts (Regulation) Act, 1956 (‘SCRA’) and the Rules made thereunder; 
 

iii. The Depositories Act, 1996 and the Regulations and Bye-laws framed thereunder; 
 

iv. Foreign Exchange Management Act, 1999 and the Rules and Regulations made thereunder to the 
extent of Foreign Direct Investment, Overseas Direct Investment and External Commercial Borrowings 
(Not Applicable to the Company during the Audit Period); 

 
v. The following Regulations prescribed under the Securities and Exchange Board of India Act, 1992 

(‘SEBI Act’):  
 

a) The Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers) 
Regulations, 2011; 
 

b) The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations, 
2015; 
 

c) The Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) 
Regulations, 2018 (Not Applicable to the Company during the Audit Period); 

 
d) The Securities and Exchange Board of India (Share Based Employee Benefits and Sweat 

Equity) Regulations, 2021;(Not Applicable to the Company during the Audit Period); 
 

e) The Securities and Exchange Board of India (Issue and Listing of Non- Convertible Securities) 
Regulations, 2021;(Not Applicable to the Company during the Audit Period); 
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f) The Securities and Exchange Board of India (Registrar to Issue and Share Transfer Agents) 
Regulations, 1993 regarding the Companies Act and dealing with client; 
 

g) The Securities and Exchange Board of India (Delisting of Equity Shares) Regulations, 2021; 
(Not Applicable to the Company during the Audit Period); and 
 

h) The Securities and Exchange Board of India (Buyback of Securities) Regulations, 2018; (Not 
Applicable to the Company during the Audit Period) 

 
We report that, having regard to the compliance system prevailing in the Company and on 
examination of the relevant documents and records in pursuance thereof, the Company has 
complied with the following laws applicable specifically to the Company:  

 
a. Explosive Act, 1884 and rules and regulations made thereunder; 

 
b. Environmentally Hazardous Chemicals Act, 1985 and rules and regulations made thereunder; 

and 
 

c. Hazardous Chemical Substantives Regulations, 1995. 
 

For the purpose of other laws applicable specifically to the Company, we have relied on the representations 
made by the Company and its officers for systems and mechanisms formed by the Company for compliance 
under other laws as may be applicable specifically to the Company and verification of document and records. 
 
We have also examined compliance with the applicable clauses of the following: 
  

i) Secretarial Standards (SS-1 for Meetings of the Board of Directors & SS-2 for General Meetings) issued 
by the Institute of Company Secretaries of India; and 
 
ii) The provisions of Securities and Exchange Board of India (Listing Obligations and Disclosure 
Requirements) Regulations, 2015 (‘LODR Regulations’) and the Listing Agreements entered into by the 
Company with the Calcutta Stock Exchange Ltd. 

 
During the Audit Period, the Company has complied with the provisions of the Act, Rules, Regulations, 
Standards etc. mentioned above subject to the following observations: 
 

1. As per Rule 19A of the Securities Contacts (Regulation) Rules, 1957, the Company has not 

maintained minimum public shareholding of at least twenty-five per cent.  

 
2. As required under Regulation 31(2) of LODR Regulations, hundred percent shareholding of 

promoters and promoter group is not maintained in dematerialized form. 
 
As represented by the management, the Company was not required to observe compliances for the Ahmedabad 

Stock Exchange Ltd., the Madras Stock Exchange Ltd. and the Delhi Stock Exchange Ltd. since all these stock 

exchanges are non-operational and inactive.  

We further report that: 
 
During the Audit Period the Board of Directors of the Company was re-constituted with Executive and Non-
Executive Directors and Independent Directors. However, during the Audit Period, there was a shortfall in the 
required number of Independent Directors as prescribed under the applicable provisions of the Companies Act, 
2013 and the rules made thereunder. The Company is advised to take necessary steps to ensure compliance 
with the applicable laws, rules and regulations regarding the composition of the Board of the Company through 
the appointment of the requisite number of Independent Directors. 
 
Adequate notices were given to all directors to schedule the Board Meetings. Agenda and detailed notes on 
Agenda were sent at least seven days in advance, and a system exists for seeking and obtaining further 
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information and clarifications on the agenda items before the meeting and for meaningful participation at the 
meeting. 
 
Majority decision is carried through while the dissenting members’ views are captured and recorded as part of 
the Minutes. 
 
We further report that there are adequate systems and processes in the Company commensurate with the 
size and operations of the Company to monitor and ensure compliance with applicable laws, rules, regulations 
and guidelines. 
 
We further report that during the Audit Period, the Company had no specific events/ actions having major 
bearing on the Company’s affairs in pursuance of the above referred laws, rules, regulations, standards etc.   
 
 
Date :  04/09/2026 
Place : Ahmedabad     Signature: _______________________ 
       Premnarayan Ramanand Tripathi, 

(Designated Partner) 
       SPAN & Co. Company Secretaries LLP 
       FCS  :8851 
                                                                                                      COP : 10029 
       PR : 7043/2025 
                                                                                                      UDIN :F008851H001366671 
 
Note: This report is to be read with our letter of even date which is annexed as “Annexure A” and forms an integral 
part of this report. 
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Annexure A 
 
To, 
The Members, 
Vadilal Chemicals Limited 
3rd Floor, Ason Vista, Near PSP House, 
Iscon Ambli Road, Ambli, Daskroi, 
Ahmedabad- 380058, Gujarat, India 
 
Our report of even date is to be read along with this letter: 
 
1. Maintenance of secretarial records is the responsibility of the management of the Company. Our 

responsibility is to express an opinion on these secretarial records based on our audit. 
 
2. We have followed the audit practices and processes as were appropriate to obtain reasonable assurance 

about the correctness of the contents of the secretarial records. The verification was done on test basis 
to ensure that correct facts are reflected in secretarial records. We believe that the processes and 
practices, we followed provide a reasonable basis for our opinion. 

 
3. We have not verified the correctness and appropriateness of financial records and Books of Accounts of 

the Company. 
 
4. Where ever required, we have obtained the Management representation about the compliance of laws, 

rules and regulations and happening of events etc. 
 
5. The compliance of the provisions of corporate and other applicable laws, rules, regulations, standards is 

the responsibility of management. Our examination was limited to the verification of procedures on test 
basis. 

 
6. The Secretarial Audit report is neither an assurance as to the future viability of the Company nor of the 

efficacy or effectiveness with which the management has conducted the affairs of the Company. 
 
Date :  04/09/2026 
Place : Ahmedabad     Signature: _______________________ 
       Premnarayan Ramanand Tripathi, 

(Designated Partner) 
       SPAN & Co. Company Secretaries LLP 
       FCS  :8851 
                                                                                                      COP : 10029 
       PR : 7043/2025 
                                                                                                      UDIN :F008851H001366671  
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ANNEXURE – VII to the Directors’ Report: 
PARTICULARS OF EMPLOYEES : 
 
The information required under Section 197(12) of the Act read with rule 5(1) of the Companies (Appointment 
and Remuneration of Managerial Personnel) Rules, 2014 are given below: 
 
a. The ratio of the remuneration of each director to the median remuneration of the employees of the Company 
for the financial year and The percentage increase in remuneration of each director, chief executive officer, chief 
financial officer, company secretary in the financial year: 
 
Name of the Managing Directors, 
Chief Financial Officers and 
Company Secretary 

Ratio to median 
remuneration 
of the 
employees 
 

% increase in 
remuneration in 
the financial year 

Performance of the 
company as compare to last 
year. 

Mr. Rajesh R. Gandhi, Chairman and 
Director @ 

N.A. N.A.                 
 

29.41% Mr. Devanshu L. Gandhi, Director @ N.A. N.A. 

Mr. Dipal Soni, Chief Financial Officer 2.06 15% 

Mr. Soham Raval, Company Secretary 1.51 18% 

Mr. Kamal Varma, Whole Time Director 1.53 0% 

 
A. The Managing Directors of the Company are not drawing any remuneration from the Company. The Company 
does not pay any remuneration to the Non-executive Directors except sitting fees for attending Board and 
Committee Meetings. 
 
B. The percentage increase in the median remuneration of employees in the financial year : 14.00 % 
 
C. The number of permanent employees on the rolls of Company:53 
 
D. The explanation on the relationship between average increase in remuneration and Company performance: 
 
On an average, employees received an annual increase of 14.00%. The individual increments varied from 10.00 
% to 22.00 %, based on individual performance. 
 
In order to ensure that remuneration reflects Company performance, the performance pay is also linked to 
organization performance, apart from an individual’s performance. 
 
E. Market capitalization of the Company & price earnings ratio: 
 
The Company’s shares are not frequently traded in the Stock Exchange and hence, the details of Market 
Capitalization are not provided. 
 
1.  The Earning Per Share of the Company as on 31-03-2026 is Rs. 34.88 as compared to Rs. 5.32 as on 31-03-
2025. 
 
F. The average annual increase was around 14.00 %. The Managing Directors are not drawing any remuneration 
from the Company and hence, the average percentile increase in the remuneration of employees is not 
comparable with that of Managing Directors. 
 
G. The key parameters for any variable component of remuneration in case of Managing Directors of the 
Company is linked with the Company performance. In case of other key managerial personnel(s), the same is 
linked with Company performance and individual performance. 
 
H. The ratio of the remuneration of the highest paid director to that of the employees who are not directors but 
receive remuneration in excess of the highest paid director during the year: Not applicable. 
 



 

41 
 

VADILAL CHEMICALS LIMITED – ANNUAL REPORT 2025-26 

I. The Company affirms remuneration is as per the remuneration policy of the Company. 
 
J. The Statement of particulars of employees under Section 197(12) read with Rule 5 (2) and 5(3) of the 
Companies (Appointment and Remuneration of Managerial Personnel), Rules, 2014 is not provided with as, 
during the financial year under review, no employee of the Company including Managing Directors was in 
receipt of remuneration in excess of the limits set out in the said rules. 
 

Registered Office: 
3rd Floor, Ason Vista, Near PSP House, 
Iscon Ambli Road, Ahmedabad - 
380058, Gujarat, India. 
 
Date: 4th September, 2026 
Place: Ahmedabad  

BY ORDER OF THE BOARD 
FOR VADILAL CHEMICALS LIMITED 

 
 
                                                                                

                                                                RAJESH R GANDHI                                                                         
Chairman & Director                                                                       

(DIN: 00009879)               
  

 
 
 
 
 
 



 

42 
 

VADILAL CHEMICALS LIMITED – ANNUAL REPORT 2025-26 

INDEPENDENT AUDITOR’S REPORT 
 
To the Members, 
VADILAL CHEMICALS LIMITED 
 
Report on the Audit of the Financial Statements 
 
Opinion 
 
We have audited the accompanying financial statements of VADILAL CHEMICALS LIMITED (the "Company") which 
comprise the Balance Sheet as at March 31, 2026, the Statement of Profit and Loss (including Other Comprehensive Income), 
the Statement of Changes in Equity and the Statement of Cash Flows for the year then ended and a summary of material 
accounting policies and other explanatory information (herein after referred to as “Financial Statements”). 
 
In our opinion and to the best of our information and according to the explanations given to us, the aforesaid financial 
statements give the information required by the Companies Act, 2013 (the "Act”) in the manner so required and give a true 
and fair view in conformity with the Indian Accounting Standards prescribed under section 133 of the Act read with the 
Companies (Indian Accounting Standards) Rules, 2015, as amended, (“Ind AS”) and other accounting principles generally 
accepted in India, of the state of affairs of the Company as at March 31, 2026 and its profit and total comprehensive income, 
changes in equity and its cash flows for the year ended on that date. 
 
Basis for Opinion  
 
We conducted our audit of the financial statements in accordance with the Standards on Auditing ("SA"s) specified under 
section 143(10) of the Act. Our responsibilities under those Standards are further described in the Auditor’s Responsibilities 
for the Audit of the Financial Statements section of our report. We are independent of the Company in accordance with the 
Code of Ethics issued by the Institute of Chartered Accountants of India ("ICAI") together with the ethical requirements that 
are relevant to our audit of the financial statements under the provisions of the Act and the Rules made thereunder, and we 
have fulfilled our other ethical responsibilities in accordance with these requirements and the ICAI’s Code of Ethics. We 
believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis for our audit opinion on the 
financial statements. 
 
Key Audit Matters  
 
Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the financial 
statements of the current period. These matters were addressed in the context of our audit of the financial statements as a 
whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters. We have determined 
that there are no separate key audit matters to be communicated in our report. 
 
Information Other than the Financial Statements and Auditor’s Report Thereon 
 
The Company’s Board of Directors is responsible for the preparation of the other information. The other information 
comprises the information included Board’s Report including Annexure to Board’s Report, but does not include the financial 
statements and our auditor’s report thereon. The other information is expected to be made available to us after the date of 
this auditor’s report.  
 
Our opinion on the financial statements does not cover the other information and we do not express any form of assurance 
conclusion thereon. 
 
In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, 
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained 
during the course of our audit or otherwise appears to be materially misstated. 
 
Responsibilities of Management and those charged with Governance for the Financial Statements 
 
The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act with respect to the 
preparation of these financial statements that give a true and fair view of the financial position, financial performance 
including other comprehensive income, changes in equity and cash flows of the Company in accordance with the Ind AS and 
other accounting principles generally accepted in India. This responsibility also includes maintenance of adequate accounting 
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records in accordance with the provisions of the Act for safeguarding of the assets of the Company and for preventing and 
detecting frauds and other irregularities; selection and application of appropriate accounting policies; making judgments and 
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate internal financial 
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to 
the preparation and presentation of the financial statements that give a true and fair view and are free from material 
misstatement, whether due to fraud or error. 
In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as a going 
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless 
management either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so. 
  
The Board of Directors are responsible for overseeing the Company’s financial reporting process. 
 
Auditor’s Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material 
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance 
is a high level of assurance, but is not a guarantee that an audit conducted in accordance with SAs will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial 
statements. 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism 
throughout the audit. We also: 
 

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or 
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and 
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud 
is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. 
 

 Obtain an understanding of internal financial controls relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for 
expressing our opinion on whether the Company has adequate internal financial controls system in place and the 
operating effectiveness of such controls. 
 

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and 
related disclosures made by management. 
 

 Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based 
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast 
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material uncertainty 
exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial statements 
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained 
up to the date of our auditor’s report. However, future events or conditions may cause the Company to cease to continue 
as a going concern. 
 

 Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, 
and whether the financial statements represent the underlying transactions and events in a manner that achieves fair 
presentation. 

Materiality is the magnitude of misstatements in the standalone financial statements that, individually or in aggregate, makes 

it probable that the economic decisions of a reasonably knowledgeable user of the standalone financial statements may be 

influenced. We consider quantitative materiality and qualitative factors in (i) planning the scope of our audit work and in 

evaluating the results of our work; and (ii) to evaluate the effect of any identified misstatements in the standalone financial 

statements. 

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the 

audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit. 



 

44 
 

VADILAL CHEMICALS LIMITED – ANNUAL REPORT 2025-26 

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements 
regarding independence, and to communicate with them all relationships and other matters that may reasonably be thought 
to bear on our independence, and where applicable, related safeguards. 
 
From the matters communicated with those charged with governance, we determine those matters that were of most 
significance in the audit of the financial statements of the current period and are therefore the key audit matters, if any. We 
describe these matters in our auditor’s report unless law or regulation precludes public disclosure about the matter or when, 
in extremely rare circumstances, we determine that a matter should not be communicated in our report because the adverse 
consequences of doing so would reasonably be expected to outweigh the public interest benefits of such communication. 
 
Report on Other Legal and Regulatory Requirements 

 
1. As required by Section 143(3) of the Act, based on our audit we report that: 

 
a. We have sought and obtained all the information and explanations which to the best of our knowledge and belief 
were necessary for the purpose of our audit. 

 
b. In our opinion, proper books of account as required by law have been kept by the Company so far as it appears 
from our examination of those books. 

 
c. The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive  Income, Statement of 
Changes in Equity and the Statement of cash flow dealt with by this Report are in agreement with the books of account. 

 
d. In our opinion, the aforesaid financial statements comply with Ind AS prescribed under section 133 of the Act. 

 
e. On the basis of the written representations received from the directors as on March 31, 2026 taken on record by 

the Board of Directors, none of the directors is disqualified as on March 31, 2026 from being appointed as a 
director in terms of Section 164 (2) of the Act. 

 
f. With respect to the adequacy of the internal financial controls over financial reporting of the Company and the 

operating effectiveness of such controls, refer to our separate report in “Annexure-A”.  Our report expresses an 
unmodified opinion on the adequacy and operating effectiveness of the Company’s internal financial controls 
with reference to the financial statements.  

 
g. With respect to the other matters to be included in the Auditor’s Report in accordance with the requirements of 

section 197(16) of the Act, as amended: 
 

In our opinion and to the best of our information and according to the explanations given to us, the 
remuneration paid by the Company to its directors during the year is in accordance with the provisions 
of section 197 of the Act. 

 
h. With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the 

Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best of our information and 
according to the explanations given to us: 

 
a. The Company has disclosed the impact of pending litigations on its financial position in its financial 
statements. (Refer note 36) 

                    
b. The Company did not have any long-term contracts including derivative contracts for which there were any 
material foreseeable losses. 

 
c. There were no amounts which were required to be transferred to the Investor Education and Protection 
Fund by the Company. 

 
d.    (a)  The Management has represented that, to the best of its knowledge and belief, no funds (which are 

material either individually or in the aggregate) have  been advanced or loaned or invested (either 
from borrowed funds or  share premium or any other sources or kind of funds) by the Company to 
or in any other person or entity, including foreign entity (“Intermediaries”, with the understanding, 
whether recorded in writing or otherwise, that the Intermediary shall, whether, directly or indirectly 
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lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the 
company (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the 
Ultimate Beneficiaries; 

 
(b)   The Management has represented, that , to the best of its knowledge and belief, no funds (which are 

material either individually or in the aggregate) have been received by the company from any person 
or entity, including foreign entity (“Funding Parties”), with the understanding, whether recorded in 
writing or otherwise, that the Company shall, whether, directly or indirectly, lend or invest in other 
persons or entities identified in any manner whatsoever by or on behalf of the Funding Party 
(“Ultimate Beneficiaries “) or provide any guarantee, security or the like on behalf of the Ultimate 
Beneficiaries; 
 

(c) Based on the audit procedures that have been considered reasonable and appropriate in the 
circumstances, nothing has come to our notice that has  come to our notice that has caused us to 
believe that the representations under sub-clause (i) and (ii) of rule 11(e), as provided under (a) and 
(b) above, contain any material misstatement. 

  
e. (a) The final dividend proposed in the previous year, declare and paid by the Company during the year 

is in accordance with Section 123 of the Act, as applicable.  
 

(b)  The Company has not declared dividend during the year covered by our audit.  
 

f. Based on our examination, which included test checks, the Company has used accounting softwares for 
maintaining its books of account for the financial year ended March 31, 2026 which has a feature of recording audit 
trail (edit log) facility and the same has operated throughout the year for all relevant transactions recorded in the 
softwares. Further, during the course of our audit we did not come across any instance of the audit trail feature being 
tampered with and the audit trail has been preserved by the Company as per the statutory requirements for record 
retention. 

 
2. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the Central Government 

in terms of Section 143(11) of the Act, we give in “Annexure B” a statement on the matters specified in 
paragraphs 3 and 4 of the Order. 

 
 
 

PLACE: AHMEDABAD 
DATE   : 29/05/2026 

FOR, PARTH R SHAH AND CO 
CHARTERED ACCOUNTANTS 

FRN: 153846W 
 
 

(PARTH R. SHAH) 
PROPRIETOR 

MEMBERSHIP NO. 129767 
UDIN:  26129767BFEMUE2542 
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Annexure - A to the Independent Auditor's Report 
(Referred to in paragraph 1(f) under 'Report on Other Legal and Regulatory Requirements' section of our report to the 
Members of Vadilal Chemicals Limited of even date) 

 

Report on the Internal Financial Controls over Financial Reporting under Clause (i) of Sub-section 3 of Section 143 
of the Companies Act, 2013 (“the Act”) 

 
We have audited the internal financial controls over financial reporting of Vadilal Chemicals Limited (the "Company") as 
on March 31, 2026 in conjunction with our audit of the financial statements of the Company for the year ended on that date. 
 
Management’s Responsibility for Internal Financial Controls 
 
The Board of Directors of the Company is responsible for establishing and maintaining internal financial controls based on 
the internal control over financial reporting criteria established by the Company considering the essential components of 
internal control stated in the Guidance Note on Audit or Internal Financial Controls over Financial Reporting issued by the 
Institute of Chartered Accountants of India (the "ICAI"). These responsibilities include the design, implementation and 
maintenance of adequate internal financial controls that were operating effectively for ensuring the orderly and efficient 
conduct of its business, including adherence to company’s policies, the safeguarding its assets, the prevention and detection 
of frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable financial 
information as required under the Companies Act, 2013. 
 
Auditors’ Responsibility 
 
Our responsibility is to express an opinion on the internal financial controls over financial reporting of the Company based 
on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls over 
Financial Reporting (the "Guidance Note”) issued by the ICAI and the Standard on Auditing prescribed under section 143(10) 
of the Companies Act, 2013 to the extent applicable to an audit of internal financial controls. Those Standards and Guidance 
Note require that we comply with the ethical requirements and plan and perform the audit to obtain reasonable assurance 
about whether adequate internal financial controls over financial reporting was established and maintained and if such 
controls operated effectively in all material respects. 
 
Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls 
system over financial reporting and their operating effectiveness. Our audit of internal financial controls over financial 
reporting included obtaining an understanding of internal financial controls over financial reporting, assessing the risk that 
a material weakness exists, and testing and evaluating the design and operating effectiveness of the internal control based on 
the assessed risk. The procedures selected depend on the auditor’s judgment, including the assessment of risks of material 
misstatement of financial statements, whether due to fraud or error. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on 
the Company’s internal financial controls systems over financial reporting.  
 
Meaning of Internal Financial Controls over Financial Reporting 
 
A company’s internal financial controls over financial reporting is a process designed to provide reasonable assurance 
regarding the reliability of  financial reporting and the preparation of financial statements for external purpose in accordance 
with generally accepted accounting principles. A company’s internal financial control over financial reporting includes those 
policies and procedures that  
(1) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and 
dispositions of the assets of the company;  
(2) Provide reasonable assurance that transaction are recorded as necessary to permit preparation of financial statement in 
accordance with generally accepted accounting principles, and that receipts and expenditures of the company are being made 
only in accordance with authorizations of management and directors of the company; and  
(3) Provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition 
of company’s assets that could have a material effect on the financial statements. 
 
Inherent Limitations of Internal Financial Controls over Financial Reporting  
 
Because of the inherent limitation of internal financial controls over financial reporting including the possibility of collusion 
or improper management override of controls, material misstatements due to error or fraud may occur and not be detected. 
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Also, projection of any evaluation of the internal financial controls over financial reporting to future periods are subjects to 
the risk that the internal financial controls over financial reporting may become inadequate because of changes in conditions, 
or the degree of compliance with the policies or procedures may deteriorate.  
 
Opinion 
 
In our opinion, to the best of our information and according to the explanations given to us, the Company has, in all material 
respects, an adequate internal financial controls system over financial reporting and such internal financial controls over 
financial reporting were operating effectively as at March 31, 2026, based on the criteria for internal financial control over 
financial reporting established by the Company considering the essential components of internal control stated in the 
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered 
Accountants of India.  
 
 

PLACE: AHMEDABAD 
DATE   : 29/05/2026 

FOR, PARTH R SHAH AND CO 
CHARTERED ACCOUNTANTS 

FRN: 153846W 
 
 

(PARTH R. SHAH) 
PROPRIETOR 

MEMBERSHIP NO. 129767 
UDIN:  26129767BFEMUE2542 
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Annexure - B to Independent Auditors’ Report 
(Referred to in paragraph 2 under 'Report on Other Legal and Regulatory Requirements' section of our report to the 
Members of Vadilal Chemicals Limited of even date) 

 
To the best of our information and according to the explanations provided to us by the Company and the books of account 
and records examined by us in the normal course of audit, we state that: 
 

Clause Sub 
clause 

Reporting 

i.  Property, Plant and Equipments : 
 (a) The Company has maintained records showing particulars, including situation of its Property, 

Plant and Equipments, Intangible Assets and relevant details of right-of-use assets. 
 

 (b) According to the information and explanation given to us, the Property, Plant & Equipments 
and right-of-use assets of the Company have been physically verified by the management at 
reasonable intervals, in a phased verification programme, which in our opinion is reasonable, 
having regard to the size of the company and nature of its business. According to the 
information and explanation given to us, no material discrepancies have been noticed on such 
verification. 
 

 (c) According to information and explanations given to us and on the basis of our examination of 
records of the company the title deeds of immovable properties (other than properties where 
the company is the lessee and the lease agreements are duly executed in favor of the lessee), 
disclosed in the financial statements under Property, Plant & Equipment’s are held in the 
name of the company. 
 

 (d) The company has not revalued any of its Property, Plant and Equipment (including Right-of-
use-assets) and intangible assets during the year. 
 

 (e) As informed to us, no proceedings have been initiated during the year or are pending against 
the company as at 31st March 2026 for holding any benami property under the Benami 
Transactions (Prohibition) Act, 1988 and rules made there under. 
 

ii.  Inventories and Working Capital Limits: 

 (a) As explained to us, the inventories were physically verified during the year by the 
Management at reasonable intervals and no material discrepancies were noticed on physical 
verification.  
 

 (b) The company has been sanctioned working capital limits in excess of Rs. 5 crore, during the 
year, from bank on the basis of security of current assets. The quarterly returns/ statements 
filed by the Company are in agreement with the books of account of the Company, except as 
mentioned in note 38.7 to the financial statements.  

iii.  Investments, providing any guarantee or security 
  The Company has made investment in companies, firms, Limited Liability Partnerships, and 

granted unsecured loans to other parties, in respect of which: 
 (a) The Company has provided loans or advances in the nature of loans or stood guarantee, or 

provided security to subsidiaries, joint venture, associates and other parties and the details 
are mentioned in the following table: 

  

  



 

49 
 

VADILAL CHEMICALS LIMITED – ANNUAL REPORT 2025-26 

   

                                                                              (Rs. In lakhs) 

Particulars: Guarantees Security Loans Advances in Nature 
of Loans: 

Aggregate amount granted 
during the year: 
-subsidiaries, 
-joint venture, 
-associates, 
-others. 

 
 

- 
- 
- 
- 

 
 

- 
- 
- 
- 

 
 
- 
- 
- 

160.00 

 
 
- 
- 
- 
- 

Balance outstanding as at 
balance sheet in respect of 
above cases 
-subsidiaries, 
-joint venture, 
-associates, 
-others. 

 
 
 
- 
- 
- 
- 

 
 
 

- 
- 
- 
- 

 
 
 

- 
- 
- 

173.57 

 
 
 

- 
- 
- 
- 

(b) The investments made, and the terms and conditions of the grant of loans, during the year are, prima facie, 
not prejudicial to the Company’s interest. 
 

(c) In respect of loans granted by the Company, the same is repayable on demand and the payment of interest 
has been stipulated. 
 

(d) In respect of loans granted by the Company, there is no overdue amount remaining outstanding as at 
balance sheet date 
 

(e) No loan granted by the Company which has fallen due during the year, has been renewed or extended or 
fresh loans granted to settle the over dues of existing loans given to the same parties. 
 

(f) The company has granted loans or advances in the nature of loans which were repayable on demand and 
without specifying any terms or period of repayment amounting to Rs. 173.57 lakhs at the end of the year. 
Details of aggregate amount, percentage thereof of the total loans granted, aggregate amount of loans 
granted to Promoters, related parties as defined in clause (76) of section 2 of the Companies Act, 2013 are 
given here under: 
 

                                                                                                    (Rs. In lakhs) 

Sr. No Particulars: All Parties Promoters Related Parties 

1 Aggregate amount of loans: 
-Repayable on demand as there is no 
specific agreement(A) 
-Agreement does not specify any 
terms or period of repayment(B) 

 
 
173.57 
 
 
- 

 
 
- 
 
 
- 

 
 
- 
 
 
- 

2 Total (A+B) 173.57 - - 

3 Percentage of loans to the total loans 100.00 - - 
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Clause Sub 
clause 

Reporting 

iv.  Compliance with section 185 & 186 in respect of Loans and Advances 
  In our opinion and according to the information and explanation given to us, the Company 

has complied with the provisions of Section 185 and 186 of the Companies Act, 2013 in 
respect of loans granted, making investments and providing guarantees and securities, as 
applicable. 
 

v.  Public Deposits 
   The Company has not accepted any deposit or amounts which are deemed to be deposit. 

Hence, reporting under clause 3(v) of the Order is not applicable. 
 

vi.  Maintenance  of Cost Records 
  According to the information and explanation given to us, the Company has maintained cost 

records as required under sub-section (1) of the section 148 of the Companies Act. We have 
however, not carried out any detailed examinations of such records. 
 

vii.  Statutory dues 
 (a) In our opinion and according to the information and explanations given to us, Company is 

generally regular in depositing with appropriate authorities undisputed statutory dues of 
Income tax, Service Tax/ Goods and Service Tax, Custom duty, Cess, Provident Funds, ESI and 
any other statutory dues applicable to it. According to the information and explanations given 
to us, there are no undisputed dues, payable in respect of above as at 31st March, 2026 for a 
period of more than six months from the date on which they became payable. 
   

 (b) According to information and explanations given to us, there were no material dues of Income 
tax, Service Tax/ Goods and Service Tax, Custom duty, Cess, Provident Funds, ESI and any 
other statutory dues as applicable which have not been deposited on account of any dispute. 
 

Viii.  Recording of income not recorded in books and disclosed under IT Act 
 

  There were no transactions relating to previously unrecorded income that have been 
surrender or disclosed as income during the year in the tax assessment under the Income Tax 
Act, 1961. 
 

ix.  Repayment of  Loans 
 (a)  According to information and explanation give to us, during the year, the Company has not 

defaulted in repayment of loans or other borrowings or in the payment of interest thereon to 
any lender.  
 

 (b) The Company has not been declared willful defaulter by any bank or financial institution or 
government or any government authority. 
 

 (c) To the best of our knowledge and belief, in our opinion, the term loans availed by the Company 
were used for the purpose for which they were obtained. 
 

 (d)   On an overall examination of the financial statements of the company, funds raised on short 
term basis have, prima facie, not been used during the year for long-term purpose by the 
company.  
 

 (e) The Company does not hold any investments in subsidiary or associate or joint venture 
during the year and hence reporting under clause 3(ix)(e) of the Order is not applicable. 
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 (f) The Company does not hold any investments in subsidiary or associate or joint venture 
during the year and hence reporting under clause 3(ix)(f) of the Order is not applicable. 
 

x.  Raising of monies through Public Offer  
 (a) The company has not raised moneys by way of initial public offer or further public offer 

(including debt instruments) during the year, and hence reporting under clause 3(x) (a) of 
the Order is not applicable. 
 

 (b) During the year, the company has not made any preferential allotment or private placement 
of shares or convertible debenture (fully or partly or optionally) and hence reporting under 
clause 3(x) (b) of the Order is not applicable. 
 

xi.  Frauds 
 (a) No fraud by the Company and no material fraud on the Company has been noticed or reported 

during the year. 
 

 (b) No report under Sub-section (12) of section 143 of the companies Act has been filed in Form 
ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules,2014 with the 
Central Government, during the year and up to the date of this report. 
 

 (b) As represented to us by the management, there are no whistle blower complaints received by 
the Company during the year. 
 

xii.  i. Compliance with Net Owned Funds Ratio & unencumbered term deposits 
  ii. The Company is not a Nidhi Company and hence reporting under clause (xii) of the Order is 

not applicable.  
iii.  

xiii.  iv. Transaction with Related Party 
  v. In our opinion, the Company is in compliance with section 177 and 188 of the Companies Act, 

2013 with respect to applicable transactions with the related parties and the details of related 
party transactions have been disclosed in the financial statements as required by the 
applicable accounting standards. 

vi.  
xiv.  vii. System of Internal Audit 
 (a) viii. In our opinion the company has an adequate internal audit system commensurate with the 

size and the nature of its business. 
ix.  

 (b) x. We have considered, the internal audit reports for the year under audit, issued to the 
 company during the year and till date, in determining the nature, timing and extent 
of our audit procedures. 

xi.  
xv.  i. Non- Cash Transaction 
  ii. In our opinion during the year the company has not entered into any non-cash transactions 

with its directors or persons connected with its directors. and hence provisions of section 192 
of Companies Act, 2013 are not applicable to the Company. 

iii.  
xvi.  iv. Registration with Reserve Bank of India 
 (a),(b)& 

(c) 
v. In our opinion , the Company is not required to be registered under section 45–IA of the 

Reserve Bank  of India Act, 1934 . Hence, reporting under clause 3(xvi)(a),(b) and (c) of the 
Order is not applicable. 

vi.  
 (d) vii. According to the information and explanation provided to us during the course of audit, the 

Group does not have any Core Investment Company. Accordingly, the requirements of clause 
3(xvi)(d) of the Order is not applicable. 

viii.  
xvii.  Cash Losses 
  The Company has not incurred cash losses in current financial year and in the immediately 

preceding financial year.  
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xviii.  Resignation of  Statutory Auditors 
  There has been no resignation of statutory auditors of the Company during the year. 

 

xix.  Financial Ratios, ageing, realization of financial assets and payment of financial 
liabilities. 
 

  i.  According to the information and explanations given to us and on the basis of the financial 
ratios, ageing and expected dates of realization of financial assets and payment of financial 
liabilities, other information accompanying the financial statements and our knowledge of 
Board of Directors and Management plans and based on our examination of the evidence 
supporting the assumptions, nothing has come to our attention, which causes us to believe 
that any material uncertainty exists as on the date of the audit report indicating that Company 
is not capable of meeting its liabilities existing at the date of balance sheet as and when they 
fall due within a period of one year from the balance sheet date. We, however, state that this 
is not assurance as to the future viability of the Company. We further state that our reporting 
is based on the facts up to the date of the audit report and we neither give any guarantee nor 
any assurance that all liabilities falling due within a period of one year from the balance sheet 
date, will get discharged by the company as and when they fall due. 
 

xx.  Transfer of unspent CSR Expenditure to fund referred to Schedule VII to the Companies 
Act 

  ii. The provision of section 135 of the Companies Act 2013 in relation to Corporate Social 
Responsibility are not applicable to the company during the year and hence reporting under 
this clause is not applicable.    
 

xxi.  Qualifications or Adverse Remarks in CARO of companies included in consolidated 
financial statements 

  The Company is not required to prepare the Consolidated Financial Statement during the year 
and we are not required to obtain the Companies (Auditor's Report) Order (CARO) reports of 
any companies and hence reporting under this clause is not applicable.  

iii.  
 

   
 

PLACE: AHMEDABAD 
DATE   : 29/05/2026 

FOR, PARTH R SHAH AND CO 
CHARTERED ACCOUNTANTS 

FRN: 153846W 
 
 

(PARTH R. SHAH) 
PROPRIETOR 

MEMBERSHIP NO. 129767 
UDIN:  26129767BFEMUE2542 
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BALANCE SHEET as at 31st March, 2026 

 

( ₹ In Lacs)

Particulars Notes
 As At                               

March 31, 2026 

 As At                                

March 31, 2025 

I. ASSETS:

(1) Non-Current Assets

(a) Property, Plant & Equipments 2 3,027.70                           2,096.16                                     

(b) Intangible Assets 2 24.30                                 29.58                                          

(c) Right of Use Assets 2 291.18                              72.89                                          

(d) Financial Assets

       (i)   Investments 3 70.43                                 73.55                                          

       (ii)  Other Financial Assets 5 652.96                              702.33                                        

(e) Non-Current Tax Assets 6 14.26                                 14.69                                          

(f) Other Non-Current Assets 7 23.53                                 27.11                                          

Total Non-Current Assets 4,104.36                           3,016.31                                   

(2) Current Assets

(a) Inventories 8 212.10                              137.17                                        

(b) Financial Assets

       (i)    Trade receivables 9 1,095.78                           979.31                                        

       (ii)   Cash and Cash Equivalents 10 30.07                                 16.66                                          

       (iii)  Other Balances with Banks 11 271.82                              137.31                                        

       (iv)  Loans 4 173.57                              500.71                                        

       (v)   Other Financial assets 5 7.26                                    0.56                                             

(c) Current Tax Assets 6 1.36                                   39.55                                          

(d) Other Current Assets 7 1,028.56                           813.05                                        

Total Current Assets 2,820.52                           2,624.32                                   

Total Assets 6,924.88                           5,640.63                                   

II. EQUITY AND LIABILITIES

(1) Equity

(a) Equity Share Capital 12 487.40                              487.40                                        

(b) Other Equity 13 3,178.05                           1,720.73                                     

Total Equity 3,665.45                           2,208.13                                   

(2) Liabilities

(2.1) Non-Current Liabilities

(a) Financial Liabilities

       (i)   Borrowings 14 1,156.69                           868.22                                        

      (ii)   Lease Liabilities 15 265.07                              62.20                                          

(b) Provisions 17 52.35                                 32.32                                          

(c) Deferred Tax Liabilities (Net) 18 269.94                              213.21                                        

Total Non-Current Liabilities 1,744.05                           1,175.95                                   

(2.2) Current Liabilities

(a) Financial Liabilities

       (i)   Borrowings 14 955.16                              1,685.58                                     

      (ii)   Lease Liabilities 15 49.34                                 20.01                                          

     (iii)  Trade Payables 19

              (a) Total outstanding dues of micro enterprises and small

                     enterprises
7.89                                    9.89                                             

              (b) Total outstanding dues of creditors other than micro 

                     enterprises and small enterprises 66.87                                 47.48                                          

     (iv) Other Financial Liabilities 16 333.17                              304.85                                        

(b) Provisions 17 30.59                                 32.17                                          

(c) Other Current Liabilities 20 72.36                                 156.57                                        

Total Current Liabilities 1,515.38                           2,256.55                                   

Total Liabilities 3,259.43                           3,432.50                                   

Total Equity & Liabilities 6,924.88                           5,640.63                                   

See accompanying notes to the financial statements

In terms of our report attached

For Parth R Shah And Co For and on behalf of the Board of Directors of

Chartered Accountants Vadilal Chemicals Limited

(Firm Reg. No.: 153846W) CIN: L24231GJ1991PLC015390

Parth R. Shah Rajesh R. Gandhi Devanshu L. Gandhi

( Proprietor ) Director

Membership No. : 129767 DIN: 00009879 DIN: 00010146

Kamal N. Varma Dipal J. Soni

 Chief Financial Officer

DIN: 10235230

PLACE : Ahmedabad PLACE : Ahmedabad

DATE  : 29-05-2026 DATE  : 29-05-2026

Chairman & Director

Director & CEO
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STATEMENT OF PROFIT & LOSS for the year ended 31st March, 2026 

 
 

( ₹ In Lacs)

Sr. 

No.
Particulars Notes

 01-04-2025 TO                 

31-03-2026 

 01-04-2024 TO                  

31-03-2025 

I INCOME :

Revenue from operations 21 7,387.98                               7,602.37                                

Other Income 22 159.01                                  181.70                                    

Total Income (I) 7,546.99                               7,784.07                                

II EXPENSES :

Cost of materials consumed 23 2,181.82                               2,159.77                                

Purchase of Stock-in-Trade 24 2,635.24                               2,921.86                                

Changes in inventories of Finished Goods & Stock in trade 25 (14.07)                                   314.50                                    

Employee Benefits Expense 26 483.12                                  442.18                                    

Finance Cost 27 183.42                                  249.93                                    

Depreciation and Amortization Expense 28 300.33                                  206.30                                    

Other Expenses 29 1,352.91                               1,161.73                                

Total Expenses (II) 7,122.77                               7,456.27                                

III Profit before Exceptional Items & tax (I-II) 424.22                                  327.80                                    

IV Exceptional Items 29.1 1,597.09                               -                                          

V Profit Before Tax (III-IV) 2,021.31                               327.80                                    

VI Tax expense:

       Current tax 30 264.47                                  (0.10)                                       

       Deferred tax 30 56.74                                     68.53                                      

Total Tax Expenses (VI) 321.21                                  68.43                                      

VII Profit For The Year  (V-VI) 1,700.10                               259.37                                    

VIII Other Comprehensive Income

Items not to be reclassified to statement of Profit & Loss

         -   Remeasurements of the defined benefit plans 1.23                                       (6.83)                                       

Income Tax relating to items that will not be reclassified to profit or loss (0.31)                                     
-                                          

Total Other Comprehensive Income (VIII) 0.92                                       (6.83)                                       

IX Total Comprehensive Income For the year (VII+VIII) 1,701.02                               252.54                                    

X Earning per equity share: (Face value ₹ 10/- each) 34

        Basic and Diluted 34.88                                     5.32                                        

See accompanying notes to the financial statements

In terms of our report attached

For Parth R Shah And Co For and on behalf of the Board of Directors of

Chartered Accountants Vadilal Chemicals Limited

(Firm Reg. No.: 153846W) CIN: L24231GJ1991PLC015390

Parth R. Shah Rajesh R. Gandhi Devanshu L. Gandhi

( Proprietor ) Director

Membership No. : 129767 DIN: 00009879 DIN: 00010146

Kamal N. Varma Dipal J. Soni

Director & CEO  Chief Financial Officer

DIN: 10235230

PLACE : Ahmedabad PLACE : Ahmedabad

DATE  : 29-05-2026 DATE  : 29-05-2026

 Chairman & Director
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STATEMENT OF CASH FLOWS for the year ended 31st March, 2026 
 

 
 
Notes: 1. The above Cash Flow Statement has been prepared under the 'Indirect Method' as set out in 
the Indian Accounting Standard-7 on statement of Cash Flow. 

PARTICULARS
 Year Ended         

March 31, 2026 

 Year Ended         

March 31, 2025 

A.)  CASH FLOW FROM OPERATIVE ACTIVITIES

Profit Before Tax 2,021.31                           327.80                                

Adjustment for :

Depreciation and Amortization Expense 300.33                              206.30                                

Interest Income (105.40)                             (76.96)                                 

Dividend Income (0.30)                                 (0.30)                                   

Finance Cost 183.42                              249.93                                

(Profit) / Loss on sales of property, plants & equipments (14.96)                               (30.29)                                 

Decrease / (Increase) in fair value of investments 3.12                                   (5.83)                                   

(Profit) / Loss from Partnership Firm (0.50)                                 (0.26)                                   

Remeasurements of the defined benefit plans 1.23                                   (6.83)                                   

Operating Profit before working capital changes 2,388.25                           663.56                                

Changes in Working Capital

(Increase) / Decrease in Inventories, Trade receivables, financial assets and 

other assets
(360.17)                             420.19                                

Increase / ( Decrease) in Trade Payables, financial liabilities, other 

liabilities and provisions
(20.04)                               (190.20)                               

Cash generated from operation 2,008.04                           893.55                                

Direct taxes paid (226.16)                             (12.04)                                 

Net cash flow from Operating Activity 1,781.88                           881.51                                

B.) CASH FLOW FROM INVESTING ACTIVITIES

Capital Expenditure on property, plant and equipment (1,217.61)                         (597.72)                               

Proceeds from Sale of property, plant and equipment 51.84                                 64.18                                   

Proceeds for Sale of Investments -                                     -                                       

Purchase of Non-Current Investments -                                     -                                       

(Increase)/Decrease in Loans Given 327.14                              (500.71)                               

Fixed Deposit with Bank (134.51)                             (9.83)                                   

Dividend Received 0.30                                   0.30                                     

Interest Received 105.40                              76.96                                   

Net Cash used in Investing Activities (867.44)                             (966.82)                               

C.) CASH FLOW USED IN FINANCING  ACTIVITIES

Finance Cost (163.36)                             (243.48)                               

Dividend Paid (243.70)                             (38.99)                                 

Payment of Lease Liabilities (52.02)                               (17.30)                                 

Proceed/(Repayment) of Current borrowings (730.42)                             (80.51)                                 

Proceed/(Repayment) of Non-Current borrowings 288.47                              83.36                                   

Net Cash used in Financing Activities (901.03)                             (296.92)                               

Net Increase/Decrease in Cash & Cash Equivalents Total (A+B+C) 13.41                                 (382.23)                               

Cash & Cash Equivalents At The Beginning Of The Year 

Cash on Hand 2.56                                   2.87                                     

Bank Balance 14.10                                 396.02                                

Fixed Deposits (Maturity Less Than 3 Months) -                                     -                                       

16.66                                 398.89                                

Cash & Cash Equivalents At The End Of The Year (Note: 10)

Cash on Hand 5.44                                   2.56                                     

Bank Balance 24.63                                 14.10                                   

Fixed Deposits (Maturity Less Than 3 Months) -                                     -                                       

30.07                                 16.66                                   
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STATEMENT OF CASH FLOWS for the year ended 31st March, 2026 
 

 
 
 

Reconciliation of liabilities arising from financing activities: ( ₹ In Lacs)

As at March 31, 2026
Non-Current 

Borrowings 
Current Borrowings Total Borrowings

Opening Balance 868.22                                                            1,685.58 2,553.80                  

Cash Flows 288.47                                                             (730.42) (441.95)                    

Non Cash Changes -                                                                                -   -                            

Closing Balance 1,156.69                                                             955.16 2,111.85                  

( ₹ In Lacs)

As at March 31, 2025
Non-Current 

Borrowings 
Current Borrowings Total Borrowings

Opening Balance 784.86                              1,766.09                             2,550.95                  

Cash Flows 83.36                                 (80.51)                                 2.85                          

Non Cash Changes -                                     -                                       -                            

Closing Balance 868.22                              1,685.58                             2,553.80                  

See accompanying notes to the financial statements

In terms of our report attached

For Parth R Shah And Co

Chartered Accountants Vadilal Chemicals Limited

(Firm Reg. No.: 153846W) CIN: L24231GJ1991PLC015390

Parth R. Shah Rajesh R. Gandhi Devanshu L. Gandhi

( Proprietor ) Chairman & Director  Director

Membership No. : 129767 DIN: 00009879  DIN: 00010146

Kamal N. Varma Dipal J. Soni

Director & CEO  Chief Financial Officer

DIN: 10235230

PLACE : Ahmedabad PLACE : Ahmedabad

DATE  : 29-05-2026 DATE  : 29-05-2026

For and on behalf of the Board of Directors of
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STATEMENT FOR CHANGES IN EQUITY for the year ended 31st March, 2026 

 
 

( ₹ In Lacs)

Balance as at April 1, 2024 487.40           14.94      152.90            69.60       -                      1,269.74            1,507.18         1,994.58           

Changes in accounting policy or prior period errors -                       -               -                        -                -                           -                        -                          

Restated balance as at April 1, 2024 487.40           14.94      152.90            69.60       -                      1,269.74            1,507.18         1,994.58           

Profit for the Year -                       -               -                        -                -                      259.37               259.37             259.37               

Other Comprehensive Income for the Year, Net of 

Income tax
-                       -               -                        -                -                      (6.83)                  (6.83)                (6.83)                  

Total Comprehensive Income for the Year -                       -               -                        -                -                      252.54               252.54             252.54               

Payment of dividends (Including tax on dividend) -                       -               -                        -                -                      (38.99)                (38.99)             (38.99)               

Balance as at March 31,2025 487.40           14.94      152.90            69.60       -                      1,483.29            1,720.73         2,208.13           

Changes in accounting policy or prior period errors -                       -               -                        -                -                           -                        -                          

Restated balance as at April 1, 2025 487.40           14.94      152.90            69.60       -                      1,483.29            1,720.73         2,208.13           

Profit for the Year -                       -               -                        -                -                      1,700.10            1,700.10         1,700.10           

Other Comprehensive Income for the Year, Net of 

Income tax
-                       -               -                        -                -                      0.92                    0.92                 0.92                   

Total Comprehensive Income for the Year -                       -               -                        -                -                      1,701.02            1,701.02         1,701.02           

Payment of dividends (Including tax on dividend) -                       -               -                        -                -                      (243.70)              (243.70)           (243.70)             

Balance as at March 31,2026 487.40           14.94      152.90            69.60       -                      2,940.61            3,178.05         3,665.45           

Total Equity
Securities 

premium 

reserve

General 

reserve

Capital 

reserve

Revaluation 

reserve

Retained 

earnings

Particulars
Equity share 

Capital

Other Equity

Total other 

equity

See accompanying notes to the financial statements

In terms of our report attached

For Parth R Shah And Co For and on behalf of the Board of Directors of

Chartered Accountants Vadilal Chemicals Limited

(Firm Reg. No.: 153846W) CIN: L24231GJ1991PLC015390

Parth R. Shah Rajesh R. Gandhi Devanshu L. Gandhi

( Proprietor ) Director

Membership No. : 129767 DIN: 00009879 DIN: 00010146

Kamal N. Varma Dipal J. Soni

Director & CEO  Chief Financial Officer

DIN: 10235230

PLACE : Ahmedabad PLACE : Ahmedabad

DATE  : 29-05-2026 DATE  : 29-05-2026

 Chairman & Director
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Notes to the Financial Statements as at 31st March, 2026 
 
COMPANY OVERVIEW 

Vadilal Chemicals Limited is a Public Limited Company domiciled in India. The company has its registered office 
at "Ason Vista" , 3rd Floor, Near PSP House, Iscon Ambli Road, Ahmedabad - 380058". 
 
The Company is engaged in the business of manufacturing & Trading of Industrial Gases. Vadilal Chemicals 
Limited is a leading player in the industrial gas business that supplies pure Gases, industrial gases mixtures 
and speciality gases. The Company carry a high degree of commitment towards quality, safety and services to 
ensure full customer satisfaction. 
 
The company has developed an extensive era of customer driven products like pure gases, Speciality gases and 
Gas Mixtures. 
 
1 MATERIAL ACCOUNTING POLICIES : 

1) STATEMENT OF COMPLIANCE 

The financial statements have been prepared in accordance with Ind AS notified under the Companies (Indian 
Accounting Standards) Rules, 2015 read with Section 133 of the Companies Act, 2013 as amended. 

2) BASIS OF PREPARATION OF FINANCIAL STATEMENTS 

The financial statements have been prepared on the historical cost basis except for certain financial 
instruments that are measured at fair values at the end of each reporting period, as explained in the accounting 
policies below. Historical cost is generally based on the fair value of the consideration given in exchange for 
goods and services. 
 
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly 
transaction between market participants at the measurement date, regardless of whether that price is directly 
observable or estimated using another valuation technique. In estimating the fair value of an asset or liability, 
the Company takes into account the characteristics of the asset or liability if market participants would take 
those characteristic into account when pricing the asset or liability at the measurement date. Fair value for 
measurement and/or disclosure purposes in these financial statements is determined on such a basis. 
 
All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized 
within the fair value hierarchy, described as follows, based on the lowest level input that is significant to the 
fair value measurement as a whole: 

1) Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or Liabilities. 

2) Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value 

measurement is directly or indirectly observable. 

3) Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value 

measurement is unobservable. 

3) USE OF ESTIMATES: 

The presentation of the financial statements are in conformity with the Ind AS which requires the management 
to make estimates, judgments and assumptions that affect the reported amounts of assets and liabilities, 
revenues and expenses and disclosure of contingent liabilities. Such estimates and assumptions are based on 
management’s evaluation of relevant facts and circumstances as on the date of financial statements. The actual 
outcome may differ from these estimates. 
Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to the accounting estimates 
are recognized in the period in which the estimates are revised and in any future periods affected. 

4) REVENUE RECOGNITION: 

Revenue from the sale of goods is recognized when the significant risks and rewards of ownership of the goods 
have passed to the buyer and no significant uncertainty exists regarding the amount of the consideration that 
will be derived from the sale of goods. Revenue from the sale of goods is measured at the fair value of the 
consideration received or receivable, net of returns and allowances, related discounts & incentives and volume 
rebates. It includes excise duty and excludes value added tax/ Central Sales Tax / Goods & Service Tax. 
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(i) Interest income from a financial asset is recognized when it is probable that the economic 

benefit will flow to the Company and the amount of income can be measured reliably. Interest 
income is accrued on a time basis, by reference to the principal outstanding and the interest 
rate applicable, which is the rate that exactly discounts estimated future cash receipts through 
the expected life of the financial asset to that asset’s net carrying amount on initial recognition. 
 

(ii) Dividend income is recognised when the right to receive the dividend is established, it is 
probable that the economic benefits associated with the dividend will flow to the entity and 
the amount of the dividend can be measured reliably. 

 
(iii) Export incentives are recognised as income when the right to receive credit as per the terms 

of the scheme is established in respect of the exports made and where there is no significant 
uncertainty regarding the ultimate collection of the relevant export proceeds. 

5) PROPERTY, PLANT & EQUIPMENTS: 

Property, Plant & Equipments acquired by the Company are reported at acquisition value, with deductions for 
accumulated depreciation and impairment losses, if any. The acquisition value includes the purchase price 
(excluding refundable taxes), and expenses directly attributable to assets to bring it to the factory and in the 
working condition for its intended use. Where the construction or development of any such asset requiring a 
substantial period of time to set up for its intended use, is funded by borrowings if any, the corresponding 
borrowing cost are capitalized up to the date when the asset is ready for its intended use. 

 
All items of property, plant and equipment is derecognized upon disposal or when no future economic benefits 
are expected to arise from the continued use of the asset. Any gain or loss arising on the disposal or retirement 
of an item of property, plant and equipment is determined as the difference between the sales proceeds and 
the carrying amount of the asset and is recognized in the statement of profit and loss. 
 
Leasehold Land and Lease hold Improvements including construction done on the property taken on lease, are 
amortized over the period of the lease or the useful life of the asset. 

6) DEPRECIATION: 

Depreciation is provided on the straight line method (SLM). Depreciation is provided based on useful life of the 
assets as prescribed in schedule II to the Companies Act, 2013. Depreciation on items of property, plant and 
equipment acquired / disposed off during the year is provided on pro-rata basis with reference to the date of 
addition / disposal. 

7) INTANGIBLE ASSETS: 

Intangible assets acquired separately 
Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated 
amortization and accumulated impairment losses. Amortization is recognized on a straight-line basis over their 
estimated useful lives. The estimated useful life are reviewed at the end of each reporting period, with the effect 
of any changes in estimate being accounted for on a prospective basis. 

 
Useful lives of intangible assets 
Intangible assets are amortized over their estimated useful life on a straight line basis over a period of 3 years. 

8) CASH FLOW : 

The Cash flow statement is prepared by the “Indirect Method“ Set out in Indian Accounting Standard 7 on “ 
Cash Flow Statements” and present the cash flow by operating , Investing and financing activities of the 
company. 
 
Cash and Cash equivalents presented in the cash flow statement consist of cash on hand and other current 
account balance / deposits with the bank. 



 

60 
 

VADILAL CHEMICALS LIMITED – ANNUAL REPORT 2025-26 

9) INVESTMENTS IN JOINT VENTURE: 

Investments in joint venture are carried at cost less accumulated impairment losses, if any. Where an indication 
of impairment exists, the carrying amount of the investment is assessed and written down immediately to its 
recoverable amount. On disposal of investments in joint venture, the difference between net disposal proceeds 
and the carrying amounts are recognized in the Statement of Profit and Loss. 

10) NON-DERIVATIVE FINANCIAL INSTRUMENTS 

Financial assets and financial liabilities are recognized when a Company becomes a party to the contractual 
provisions of the instruments. Financial assets and financial liabilities are initially measured at fair value. 
Transaction costs that are directly attributable to the acquisition or issue of financial assets and financial 
liabilities (other than financial assets and financial liabilities at fair value through profit or loss) are added to 
or deducted from the fair value measured on initial recognition of financial assets or financial liabilities, as 
appropriate, on initial recognition. Transaction costs directly attributable to the acquisition of financial assets 
or financial liabilities at fair value through profit or loss are recognized immediately in the statement of profit 
and loss. 
 
Financial assets at amortized cost 
Financial assets are subsequently measured at amortized cost if these financial assets are held within a 
business whose objective is to hold these assets in order to collect contractual cash flows and the contractual 
terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and 
interest on the principal amount outstanding. 
 
Financial assets at fair value through profit or loss (FVTPL) 
Financial assets are measured at fair value through profit and loss unless it is measured at amortized cost or at 
fair value through other comprehensive income on initial recognition. The transaction costs directly 
attributable to the acquisition of financial assets and liabilities at fair value through profit or loss are 
immediately recognized in statement of profit and loss. 
 
Financial liabilities 
Financial liabilities are measured at amortized cost using the effective interest method. 
 
Equity instruments 
An equity instrument is a contract that evidences residual interest in the assets of the Company after deducting 
all of its liabilities. Equity instruments recognized by the Company are measured at the proceeds received net 
off direct issue cost. 
 
Offsetting of financial instruments 
Financial assets and financial liabilities are offset and the net amount is reported in financial statements if there 
is a currently enforceable legal right to offset the recognized amounts and there is an intention to settle on a 
net basis, to realize the assets and settle the liabilities simultaneously. 

11) INVENTORIES: 

Inventory of Raw Material and Stores & Spares are valued at cost on First in First out (FIFO) basis or net 
realizable value which ever is lower. Cost of finished goods and work in progress includes cost of material 
consumed, labour and systematic allocation of variable and fixed Production overhead. 

12) EMPLOYEE BENEFITS: 

(a)  Short Term 
Short term employee benefits are recognized as an expense as the undiscounted amount expected to be paid 
over the period of services rendered by the employee to the company. 
 
(b)  Long Term 
The Company has both defined contribution and defined benefit Plans, of which some have assets in approved 
funds. These plans are financed by the Company in the case of defined contribution plans. 
 
(c)  Defined Contribution Plans: 
These are plan in which the Company pays pre-defined amounts to separate funds and does not have any legal 
or informal obligation to pay additional sums. These comprise of contributions to Employees Provident Fund. 
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The Company's payments to the defined contribution plans are reported as expenses during the period in 
which the employee perform the services that the payment covers. 
 
(d)  Defined Benefit Plans: 
For defined benefit plans in the form of gratuity fund, the cost of providing benefits is determined using the 
Projected Unit Credit method, with actuarial valuations being carried out at each balance sheet date. 
Remeasurement, comprising actuarial gains and losses, the effect of the changes to the return on plan assets 
(excluding net interest), is reflected immediately in the balance sheet with a charge or credit recognized in 
other comprehensive income in the period in which they occur. Remeasurement recognized in other 
comprehensive income is reflected immediately in retained earnings and is not reclassified to in the statement 
of profit and loss. Net interest is calculated by applying the discount rate to the net defined benefit liability or 
asset. 
 
The Company recognizes the following changes in the net defined benefit obligation as an expense in the 
statement of profit and loss: 

1. Service costs comprising current service costs, gains and losses on curtailments and settlements; and 

2. Net interest expense or income 

 
The retirement benefit obligation recognized in the Balance Sheet represents the present value of the defined 
benefit obligation as adjusted for unrecognized past service cost, as reduced by the fair value of scheme assets. 
Any asset resulting from this calculation is limited to past service cost, plus the present value of available 
refunds and reductions in future contributions to the schemes. 
(e) Other Employee Benefit 
 
Short-term employee benefits: 
The undiscounted amount of short-term employee benefits expected to be paid in exchange for the services 
rendered by employees are recognized during the year when the employees render the service. These benefits 
include compensated absences which are expected to occur within twelve months after the end of the period 
in which the employee renders the related service. 
 
Long-term employee benefits: 
Compensated absences which are not expected to occur within twelve months after the end of the period in 
which the employee renders the related service are recognized as a liability at the present value of the 
estimated future cash outflows expected to be made by the Company in respect of services provided by 
employees up to the balance sheet date. 

13) FOREIGN CURRENCY TRANSACTIONS: 

In preparing the financial statements of the Company, the transactions in currencies other than the entity’s 
functional currency (INR) are recognized at the rates of exchange prevailing at the dates of the transactions. At 
the end of each reporting period, monetary items denominated in foreign currencies are retranslated at the 
rate prevailing at that date. Non-monetary items carried at fair value that are denominated in foreign 
currencies are translated at the rates prevailing at the date when fair value was determined. Non-monetary 
items that are measured in terms of historical cost in a foreign currency are not retranslated. 
 
Exchange differences arising on monetary items are recognized in the statement of profit and loss in the period 
in which they arise. 

14) BORROWING COST: 

Borrowing cost incurred in relation to acquisition, construction or production of qualifying assets are 
capitalized as part of cost of such assets till the activities necessary for its intended use are complete. All other 
borrowing costs are charged in statement of profit & loss of the year in which incurred. 

15) EARNING PER SHARE: 

A basic earnings per share is computed by dividing the profit/(loss) for the year attributable to equity 
shareholders by the weighted average number of equity shares outstanding during the year. Diluted earnings 
per share is computed by dividing the profit/(loss) for the year attributable to equity shareholders by the 
weighted average number of equity shares considered for deriving basic earnings per share and the weighted 
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average number of equity shares which could have been issued on the conversion of all dilutive potential equity 
shares. 
 
Potential equity shares are deemed to be dilutive only if their conversion to equity shares would decrease the 
net profit per share from continuing ordinary operations. Potential dilutive equity shares are deemed to be 
converted as at the beginning of the period, unless they have been issued at a later date. The dilutive potential 
equity shares are adjusted for the proceeds receivable had the shares been actually issued at fair value (i.e. 
average market value of the outstanding shares). Dilutive potential equity shares are determined 
independently for each period presented. 

16) PROVISION, CONTINGENT LIABILITIES AND CONTINGENT ASSETS: 

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of a 
past event, it is probable that the Company will be required to settle the obligation, and a reliable estimate can 
be made of the amount of the obligation. 
 
The amount recognized as a provision is the best estimate of the consideration required to settle the present 
obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the 
obligations. When a provision is measured using the cash flow estimated to settle the present obligation, its 
carrying amount is the present obligations of those cash flows (when the effect of the time value of money is 
material). 
 
When some or all of the economic benefits required to settle a provision are expected to be recovered from a 
third party, a receivable is recognized as an asset if it is virtually certain that reimbursement will be received 
and the amount of the receivable can be measured reliably. 
Contingent liabilities and Contingent assets are not recognized in the financial statements. 

17) TAXES ON INCOME : 

Tax expense represents the sum of the current tax and deferred tax. 
 
Current Tax 
The tax currently payable is based on taxable profit for the year. Current tax is measured at the amount 
expected to be paid to the tax authorities, based on estimated tax liability computed after taking credit for 
allowances and exemption in accordance with the local tax laws. The Company’s current tax is calculated using 
tax rates that have been enacted or substantively enacted by the end of the reporting period. 
 
Deferred tax 
Deferred tax is recognized on temporary differences between the carrying amounts of assets and liabilities in 
the financial statements and the corresponding tax bases used in the computation of taxable profit. Deferred 
tax liabilities are generally recognized for all taxable temporary differences. Deferred tax assets are generally 
recognized for all deductible temporary differences to the extent that it is probable that taxable profits will be 
available against which those deductible temporary differences can be utilized. Such deferred tax assets and 
liabilities are not recognized if the temporary difference arises from the initial recognition of assets and 
liabilities in a transaction that affects neither the taxable profit nor the accounting profit. 
 
The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the 
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset 
to be recovered. 
 
Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which 
the liability is settled or the asset realized, based on tax rates (and tax laws) that have been enacted or 
substantively enacted by the end of the reporting period. 
 
The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from 
the manner in which the Company expects, at the end of the reporting period, to recover or settle the carrying 
amount of its assets and liabilities. 
 
Deferred tax assets include Minimum Alternate Tax (MAT) credit paid in accordance with the tax laws in India, 
which is likely to give future economic benefits in the form of availability of set off against future income tax 
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liability. Accordingly, MAT credit is recognized as deferred tax asset in the Balance sheet when the asset can be 
measured reliably and it is probable that the future economic benefit associated with the asset will be realized. 
 
Current and deferred tax for the year 
Current and deferred tax are recognized in the statement of profit and loss, except when they relate to items 
that are recognized in other comprehensive income, in which case, the current and deferred tax are also 
recognized in other comprehensive income. 

18) LEASES: 

As a lessee: 
The Company assesses whether a contract is, or contains a lease, at inception of the contract. A contract is, or 
contains, a lease if the contract conveys the right to control the use of an identified asset for a period of time in 
exchange for consideration. To assess whether a contract conveys the right to control the use of an identified 
asset, the Company assesses whether: 
 
 i) the contract involves the use of an identified asset  
ii) the Company has substantially all of the economic benefits from use of the asset through the period of the 
lease and  
iii) the Company has the right to direct the use of the asset. 
 
At the commencement date of the lease, the Company recognises a right-of-use asset and a corresponding lease 
liability for all lease arrangements in which it is lessee, except for short-term leases (leases with a term of 
twelve months or less), leases of low value assets and, for contract where the lessee and lessor has right to 
terminate a lease without permission from the other party with no more than an insignificant penalty. The 
lease expense of such short-term leases, low value assets leases and cancellable leases, are recognised as an 
operating expense on a straight-line basis over the term of the lease. 
 
At commencement date, lease liability is measured at the present value of the lease payments to be paid during 
non-cancellable period of the contract, discounted using the incremental borrowing rate. The right-of-use 
assets is initially recognised at the amount of the initial measurement of the corresponding lease liability, lease 
payments made at or before commencement date less any lease incentives received and any initial direct costs. 
 
Subsequently the right-of-use asset is measured at cost less accumulated depreciation and any impairment 
losses. Lease liability is subsequently measured by increasing the carrying amount to reflect interest on the 
lease liability (using effective interest rate method) and reducing the carrying amount to reflect the lease 
payments made. The right-of-use asset and lease liability are also adjusted to reflect any lease modifications or 
revised in-substance fixed lease payments. 
 
As a lessor: 
Leases for which the Company is a lessor are classified as finance or operating leases. Whenever the terms of 
the lease transfer substantially all the risks and rewards of ownership to the lessee, the contract is classified as 
a finance lease. All other leases are classified as operating leases. 
 
Income from operating leases where the Company is a lessor is recognised as income on a straight-line basis 
over the lease term unless the receipts are structured to increase in line with expected general inflation to 
compensate for the expected inflationary cost increases. The respective leased assets are included in the 
Standalone Balance Sheet based on their nature. Leases of property, plant and equipment where the Company 
as a lessor has substantially transferred all the risks and rewards are classified as finance lease. Finance leases 
are capitalised at the inception of the lease at the fair value of the leased property or, if lower, the present value 
of the minimum lease payments. The corresponding rent receivables, net of interest income, are included in 
other financial assets. Each lease receipt is allocated between the asset and interest income. The interest 
income is recognised in the Standalone Statement of Profit and Loss over the lease period so as to produce a 
constant periodic rate of interest on the remaining balance of the asset for each period. 

 
Under combined lease agreements, land and building are assessed individually. 

19) OPERATING CYCLE 

The Company presents assets and liabilities in the balance sheet based on current / non-current classification 
based on operating cycle. 
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An asset is treated as current when it is: 
1. Expected to be realized or intended to be sold or consumed in normal operating cycle; 

2. Held primarily for the purpose of trading; 

3. Expected to be realized within twelve months after the reporting period, or 

4. Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least 

twelve months after the reporting period 

All other assets are classified as non-current. 

 

A liability is current when: 

1. It is expected to be settled in normal operating cycle; 

2. It is held primarily for the purpose of trading; 

3. It is due to be settled within twelve months after the reporting period, or 

4. There is no unconditional right to defer the settlement of the liability for at least twelve months after 

the reporting period 

All other liabilities are classified as non-current. 

Deferred tax assets and liabilities are classified as non-current assets and liabilities. 

The company has identified twelve months as its operating cycle. 

20) CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINITY: 

The preparation of the financial statements in conformity with the Ind AS requires management to make 
judgments, estimates and assumptions that affect the application of accounting policies and the reported 
amounts of assets, liabilities and disclosures as at date of the financial statements and the reported amounts of 
the revenues and expenses for the years presented. The estimates and associated assumptions are based on 
historical experience and other factors that are considered to be relevant. Actual results may differ from these 
estimates under different assumptions and conditions. The estimates and underlying assumptions are 
reviewed on an ongoing basis. Revisions to accounting estimates are recognized in the period in which the 
estimate is revised if the revision affects only that period, or in the period of the revision and future periods if 
the revision affects both current and future periods. 
 
Key sources of estimation uncertainty 
The following are the key assumptions concerning the future, and other key sources of estimation uncertainty 
at the end of the reporting period that may have a significant risk of causing as material adjustment to the 
carrying amounts of assets and liabilities within next financial year. 
 
i. Income taxes 
As described in Note 1(17), the Company’s tax jurisdiction is India. Significant judgments are involved in 
estimating budgeted profits for the purpose of paying advance tax, determining the provision for income taxes, 
including amount expected to be paid/recovered for uncertain tax positions. 
 
ii. Discount rate used to determine the carrying amount of the Company`s defined benefit obligation 
As described in Note 39, in determining the appropriate discount rate for plans operated in India, the 
management considers the interest rates of government bonds in currencies consistent with the currencies of 
the post-employment benefit obligation. 
 
iii. Useful lives of property, plant and equipment 
As described in Note 1(5), the Company reviews the estimated useful lives and residual values of property, 
plant and equipment at the end of each reporting period. During the current financial year, the management 
determined that there were no changes to the useful lives and residual values of the property, plant and 
equipment. 
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iv. Allowances for doubtful debts 
As described in Note 9, the Company makes allowances for doubtful debts based on an assessment of the 
recoverability of trade and other receivables. The identification of doubtful debts requires use of judgment and 
estimates. Where the expectation is different from the original estimate, such difference will impact the 
carrying value of the trade and other receivables and doubtful debts expenses in the period in which such 
estimate has been changed. 
 
v. Allowances for inventories 
Management reviews the inventory age listing on a periodic basis. This review involves comparison of the 
carrying value of the aged inventory items with the respective net realizable value. The purpose is to ascertain 
whether an allowance is required to be made in the financial statements for any obsolete and slow-moving 
items. Management is satisfied that adequate allowance for obsolete and slow-moving inventories has been 
made in the financial statements. 
 
vi. Fair value measurement of Financial Instruments 
When the fair values of financials assets and financial liabilities recorded in the Balance Sheet cannot be 
measured based on quoted prices in active markets, their fair value is measured using valuation techniques, 
including the discounted cash flow model, which involve various judgments and assumptions.
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Note : 2 PROPERTY, PLANT & EQUIPMENTS AND INTANGIBLE ASSETS: 
Following are the changes in the carrying value of Property, Plant & Equipments and Intangible assets for the year ended 31-03-2026: 

 
  

( ₹ In Lacs)

Provided 

For The 

Year

( i ) TANGIBLE ASSETS

Property, Plant & Equipments:

LAND 22.45                       -                           -                             22.45                      -                          -                        -                      -                          22.45                           22.45                      

LEASEHOLD LAND 69.98                       44.09                       26.17                         87.90                      9.07                        0.95                      3.63                    6.39                        81.51                           60.91                      

FACTORY BUILDING 133.13                     12.64                       4.66                           141.11                    59.44                      5.24                      4.66                    60.02                     81.09                           73.69                      

OFFICE BUILDING 46.83                       -                           -                             46.83                      10.37                      1.16                      -                      11.53                     35.30                           36.46                      

     

CARPETED ROAD (RCC) 95.51                       -                           -                             95.51                      95.51                      -                        -                      95.51                     -                               -                           

PLANT & EQUIPMENTS 201.44                     12.87                       2.98                           211.33                    79.91                      14.89                    2.98                    91.82                     119.51                        121.53                    

FURNITURE & FIXTURES 19.22                       130.05                    2.05                           147.22                    14.19                      9.88                      2.05                    22.02                     125.20                        5.03                         

OFFICE EQUIPMENTS 14.55                       74.52                       1.00                           88.07                      12.70                      7.85                      1.00                    19.55                     68.52                           1.85                         

COMPUTER 47.43                       1.69                         1.29                           47.83                      35.72                      6.23                      1.29                    40.67                     7.16                             11.71                      

GAS CYLINDERS & TANKS 2,079.16                  130.92                    16.37                         2,193.71                451.83                   146.23                 2.04                    596.02                   1,597.69                     1,627.33                 

VEHICLES 369.08                     800.53                    -                             1,169.61                233.88                   46.46                    -                      280.34                   889.27                        135.20                    

     TOTAL   3,098.78                  1,207.31                 54.52                         4,251.57                1,002.62                238.88                 17.64                 1,223.87                3,027.70                     2,096.16                 

( ii ) INTANGIBLE ASSETS 65.17                       10.30                       -                             75.47                      35.59                      15.58                    -                      51.17                     24.30                           29.58                      

GRAND TOTAL (25-26) 3,163.95                  1,217.61                 54.52                         4,327.04                1,038.21                254.46                 17.64                 1,275.04                3,052.00                     2,125.74                 

Capital Work-in-Progress -                            -                           -                             -                          -                          -                        -                      -                          -                               -                           

RIGHT OF USE OF ASSETS 93.30                       264.16                    -                             357.46                    20.41                      45.87                    -                      66.28                     291.18                        72.89                      

ASSETS

        GROSS CARRYING AMOUNT  NET CARRYING AMOUNT
ACCUMULATED DEPRECIATION GROSS CARRYING AMOUNT AND 

AMORTIZATION

As At  April 1, 

2025
Additions

As At                    

April 1, 2025
Disposals

As At                 

March 31, 2026

As At                 

March 31, 2026

As At                 

March 31, 2025
Disposals

As At                 

March 31, 2026
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Note : 2 PROPERTY, PLANT & EQUIPMENTS AND INTANGIBLE ASSETS: (Contd.) 
Following are the changes in the carrying value of Property, Plant & Equipments and Intangible assets for the year ended 31-03-2025: 
 

 
 

( ₹ In Lacs)

Provided 

For The 

Year

Property, Plants & Equipments:

LAND 22.45                       -                           -                             22.45                      -                          -                        -                      -                          22.45                           22.45                      

LEASEHOLD LAND 69.98                       -                           -                             69.98                      8.06                        1.01                      -                      9.07                        60.91                           61.92                      

FACTORY BUILDING 133.13                     -                           -                             133.13                    54.41                      5.03                      -                      59.44                     73.69                           78.72                      

OFFICE BUILDING 46.83                       -                           -                             46.83                      9.21                        1.16                      -                      10.37                     36.46                           37.62                      

     

CARPETED ROAD (RCC) 95.51                       -                           -                             95.51                      90.73                      4.78                      -                      95.51                     -                               4.79                         

PLANT & EQUIPMENTS 183.92                     17.52                       -                             201.44                    64.98                      14.93                    -                      79.91                     121.53                        118.94                    

FURNITURE 19.22                       -                           -                             19.22                      13.40                      0.79                      -                      14.19                     5.03                             5.82                         

OFFICE EQUIPMENTS 14.40                       0.15                         -                             14.55                      11.77                      0.93                      -                      12.70                     1.85                             2.63                         

COMPUTER 43.93                       3.50                         -                             47.43                      27.32                      8.40                      -                      35.72                     11.71                           16.61                      

GAS CYLINDERS & TANKS 1,621.84                  494.02                    36.70                         2,079.16                326.87                   127.77                 2.81                    451.83                   1,627.33                     1,294.96                 

TRANSPORT & MOTOR VEHICLE 307.64                     61.44                       -                             369.08                    218.09                   15.79                    -                      233.88                   135.20                        89.55                      

     TOTAL   2,558.85                  576.63                    36.70                         3,098.78                824.84                   180.59                 2.81                    1,002.62                2,096.16                     1,734.01                 

INTEGIBLE ASSETS 44.08                       21.09                       -                             65.17                      24.57                      11.02                    -                      35.59                     29.58                           19.51                      

GRAND TOTAL (24-25) 2,602.93                  597.72                    36.70                         3,163.95                849.41                   191.61                 2.81                    1,038.21                2,125.74                     1,753.52                 

Capital Work-in-Progress -                            -                           -                             -                          -                          -                        -                      -                          -                               -                           

RIGHT OF USE OF ASSETS 63.27                       30.03                       -                             93.30                      5.71                        14.70                    -                      20.41                     72.89                           57.56                      

ASSETS

        GROSS CARRYING AMOUNT
ACCUMULATED DEPRECIATION GROSS CARRYING AMOUNT AND 

AMORTIZATION
 NET CARRYING AMOUNT

As At                    

April 1, 2024
Additions Disposals

As At                 

March 31, 2025

As At                    

April 1, 2024
Disposals

As At                 

March 31, 2025

As At                 

March 31, 2025

As At                 

March 31, 2024
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Note: 3 INVESTMENTS 

 
Note: 4 LOANS 

 
Notes: * Loan amount given carries interest rate of @ 10% p.a. (p.y. @ 13%)  and same is repayable 
within a current year. 
 
  

( ₹ In Lacs)

Particulars No. of Shares
 As at            

31-03-2026 

 As at            

31-03-2025 

Non Current

Investment in Equity Instruments 

(Investment carried at Fair Value through Profit and loss)

Quoted,  fully paid up

Vadilal Enterprise Limited  of  ₹ 10/- each 100                                 9.79                         10.08 

(100)

Maharashtra Polybotens Ltd  of ₹ 1/- each 150                                 0.00                           0.00 

(150)

Unimers India Ltd of ₹ 10/- each 200                                 0.01                           0.01 

(200)

9.80                        10.09                  

Unquoted, fully paid-up

(Investment carried at Fair Value through Profit and loss)

Vadilal Forex and Consultancy Services Ltd  of ₹ 10/- each 48000                       29.20                   32.03 

(48000)

(Investment carried at Cost)

Kalpit Realty & Services Ltd  of ₹ 10/- each 30000                         0.03                    0.03 

(30000)

The Kalupur Commercial Co-Op. Bank Ltd. of ₹ 25/- each 8000                         2.00                    2.00 

(8000)

31.23                      34.06                  

41.03                      44.15                  

Investment in Partnership Firm  at deemed cost 

                      29.40 29.40                  

29.40                      29.40                  

70.43                      73.55                  

*Details of Investment in Partnership Firm -

                            169.40 169.40                    

29.40                             29.40                       

Current Account (Refer Note 7 : other currrent assets) 2.81                               2.32                         

32.21                             31.72                       

Name of the partners and share in profit (%)

2% 2%

98% 98%

Grand Total (a+b+c)

M/s. Vadilal Industries Limited

Investment in Vadilal Soda Fountain (Previously Known as Ambica Ice & Cold Storage Co.)

Total Capital of the Firm

The company continues to be a partner in the following partnership firm . The details Regarding investment in the

total capital of the Partnership firm as well as Profit/Loss Sharing ratio of the company along with other Partners is

stated hereunder. 

Total (a)

Total (b)

Total (a + b)

Total (c)

M/s. Vadilal Chemicals Limited

Investment in :-

Capital Account

M/s. Vadilal Soda Fountain (Previously Known as M/s. Ambica Ice & Cold Storage Co.)

( ₹ In Lacs)

Particulars
 As at            

31-03-2026 

 As at            

31-03-2025 

Current

(Unsecured, considered good)

 - Loans given * 173.57                          500.71                    

Total 173.57                          500.71                    
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Note: 5 OTHER FINANCIAL ASSETS 

 
 
Note: 6 TAX ASSETS 

 
 
Note: 7 OTHER ASSETS 

 
  

( ₹ In Lacs)

Particulars
 As at            

31-03-2026 

 As at            

31-03-2025 

Non-Current

Unsecured,  Considered good 

Security Deposit 43.90                             45.35                       

Trade Deposit ( Related Party ) 609.06                          551.93                    

Margin Money Deposits with banks (refer note no: 11) -                                 105.05                    

Total 652.96                          702.33                    

Current

Unsecured,  Considered good

Security Deposit 7.26                               0.56                         

Unsecured,  Considered doubtful

Success Vyapar Limited -                                 475.00                    

Less: Provision for doubtful advance (refer note no.:36.2) -                                 (475.00)                   

Total 7.26                               0.56                         

( ₹ In Lacs)

Particulars
 As at            

31-03-2026 

 As at            

31-03-2025 

Non-Current

Taxes Receivables 14.26                             14.69                       

Total 14.26                             14.69                       

Current

Taxes Receivables 1.36                               39.55                       

Total 1.36                               39.55                       

( ₹ In Lacs)

 Particulars 
 As at            

31-03-2026 

 As at            

31-03-2025 

Non-Current

Prepaid Expenses 7.95                               6.37                         

Loans and Advances to Employees 3.03                               1.05                         

Unamortised borrowing cost 12.55                             19.69                       

Total 23.53                             27.11                       

Current

Advance to Suppliers 955.70                          759.65                    

Less: Provision for doubtful Advance to suppliers (15.00)                           (15.00)                     

940.70                          744.65                    

Prepaid Expenses 57.20                             50.20                       

Loans and Advances to Employees 3.60                               2.77                         

Unamortised borrowing cost 7.35                               8.26                         

Balances with Government Authorities 16.90                             4.85                         

Other Loans and advances

 - Advance to Vadilal Soda Fountain (Previously Known as Ambica Ice & Cold Storage Co.) 2.81                               2.32                         

Total 1,028.56                       813.05                    

    (Balance in current  account with Firm in which company is a partner )
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Note: 8 INVENTORIES 

 
 
Note: 9 TRADE RECEIVABLES 

 
Note : Refer Note 32 for information about credit risk and market risk of Trade receivables. 
 

 
Notes :       
1)      The credit period ranges from 30 days to 180 days.     
  
2)      Before accepting any new customer, the Company assesses the potential customer’s credit quality and 

defines credit limits by customer. Limits attributed to customers are reviewed annually. ₹ 135.31 lacs 
due from one customer who represent more than 5% of the total balance of trade receivable as at 
March 31, 2026 (as at March 31, 2025 : ₹ 80.67 lacs is due from one customer who represents more 
than 5% of trade receivables.). The credit risk in respect of these customers is mitigated by monitoring 
them constantly.  

 
3)      In determining the allowances for doubtful trade receivables, the Company has used a practical 

expedient by computing the expected credit loss allowance for trade receivables based on company 
policy and ageing of the receivables that are due. 

      
4)      Movement in Expected Credit Loss Allowance 

 
  

( ₹ In Lacs)

Particulars
 As at            

31-03-2026 

 As at            

31-03-2025 

(At Lower of Cost or Net Realisable Value)

Raw Material 88.96                             31.65                       

Finished Goods 17.29                             16.71                       

Stock-in-Trade 81.50                             68.02                       

Stores & Spares 24.33                             20.74                       

Shares In Trade 0.02                               0.05                         

212.10                          137.17                                                                                                                                                                                                             Total 

( ₹ In Lacs)

Particulars
 As at            

31-03-2026 

 As at            

31-03-2025 

Current

Unsecured, Considered Good : 1,095.78                       979.31                    

Unsecured, Considered doubtful 8.06                               8.75                         

Less : Allowance for doubtful debts (expected credit loss allowance) (8.06)                             (8.75)                       

1,095.78                       979.31                                                                                                                                                                                                             Total 

Break-up of trade receivables ( ₹ In Lacs)

Particulars
 As at            

31-03-2026 

 As at            

31-03-2025 

Trade receivables from other than related parties 1,094.77                       976.70                    

Receivables from related parties (Refer Note 31) 1.01                               2.61                         

1,095.78                       979.31                    

( ₹ In Lacs)

Particulars
 As at            

31-03-2026 

 As at            

31-03-2025 

Balance at the beginning of the year 8.75                               9.49                         

Add : Allowance for the year -                                 -                           

Less : Actual Write off during the year (Net of recovery) (0.69)                             (0.73)                       

8.06                               8.75                         Balance at the end of the year
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Note: 10 CASH AND CASH EQUIVALENTS 

 

Trade receivables ageing schedule for the year ended as on March 31, 2026

( ₹ In Lacs)

Less than 6 

months

6 months to 

1 year

1-2 years 2-3 years More than 3 years

(i) Undisputed Trade receivables - considered good
1,074.52                 12.14                 -                     -                     -                                 1,086.66                 

(ii) Undisputed Trade Receivables - which have 

significant increase in credit risk
-                           -                     12.02                 0.36                   -                                 12.38                       

(iii) Undisputed Trade Receivables - credit impaired
-                           -                     -                     -                     -                                 -                           

(iv) Disputed Trade receivables - considered good
-                           -                     -                     -                     -                                 -                           

(v) Disputed Trade Receivables - which have significant 

increase in credit risk
-                           -                     -                     -                     4.81                               4.81                         

(vi) Disputed Trade Receivables - credit impaired
-                           -                     -                     -                     -                                 -                           

Total 1,074.52                 12.14                 12.02                 0.36                   4.81                               1,103.85                 

Less: Allowance for credit loss -                           -                     -                     -                     -                                 8.06                         

Total Trade Receivables 1,095.78                 

Particulars

Outstanding for following periods from due date of payment

Total

Trade receivables ageing schedule for the year ended as on March 31, 2025

( ₹ In Lacs)

 Less than 6 

months 

 6 months to 

1 year 

 1-2 years  2-3 years  More than 3 

years 

(i) Undisputed Trade receivables - considered good
960.03                    9.00                   -                     -                     -                                 969.03                    

(ii) Undisputed Trade Receivables - which have 

significant increase in credit risk
-                           -                     13.05                 0.00                   -                                 13.05                       

(iii) Undisputed Trade Receivables - credit impaired
-                           -                     -                     -                     -                                 -                           

(iv) Disputed Trade receivables - considered good
-                           -                     -                     -                     -                                 -                           

(v) Disputed Trade Receivables - which have significant 

increase in credit risk
-                           -                     -                     -                     5.98                               5.98                         

(vi) Disputed Trade Receivables - credit impaired
-                           -                     -                     -                     -                                 -                           

Total 960.03                    9.00                   13.05                 0.00                   5.98                               988.06                    

Less: Allowance for credit loss -                           -                     -                     -                     -                                 8.75                         

Total Trade Receivables 979.31                    

Particulars

 Outstanding for following periods from due date of payment 

 Total 

Particulars
 As at            

31-03-2026 

 As at            

31-03-2025 

Cash and Cash equivalents

Cash on hand 5.44                               2.56                         

Balance with Bank

      -In current account 24.63                             14.10                       

      -In Fixed Deposits -                                 -                           

(with original maturity of less than three months)

30.07                             16.66                                                                                                                                                                                                                Total 
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Note: 11 OTHER BALANCES WITH BANKS 

 

Note:  

*    Unclaimed dividend account balance can only be used for payment of unclaimed dividend. 

  

( ₹ In Lacs)

Particulars
 As at            

31-03-2026 

 As at            

31-03-2025 

Other Bank Balance

       -Margin Money Deposit (towards facilities from Bank) 247.69                          232.41                    

      Less: Margin Money Deposit with maturity of more than 12 months -                                 (105.05)                   

                 Amount disclosed under Non-Current Financial Assets (Note-5)

247.69                          127.36                    

Unclaimed dividend accounts * 24.13                             9.95                         

24.13                             9.95                         

271.82                          137.31                                                                                                                                       Total [ A  +  B ]

                                                                                                          (B)

                                                                                                          (A)
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Note : 12 EQUITY SHARE CAPITAL 

 

 

b.  Terms/ rights attached to equity shares 

The Company has only one class of equity shares having a par value of ₹10/- per share.  Each holder of equity 

shares is entitled to one vote per share. 

In the event of liquidation of the company, the holders of equity share will be entitled to receive remaining 

assets of the company, after distribution of all preferential amounts.  The distribution will be in proportion to 

the number of equity shares held by the shareholders. 

The Board of Directors of the company has recommended dividend of ₹ _Nil    per equity share (__Nil_%) on 

face value of ₹ 10 each for the year ended March 31, 2026 on 48,74,000 equity shares amounting to ₹ __Nil__ 

lacs subject to approval of the shareholders. 

c.  Details of shareholders holding more than 5% shares in the company 

 

  

Particulars
 As at            

31-03-2026 

 As at            

31-03-2025 

AUTHORIZED  SHARES

1,00,00,000 Equity Shares of ₹ 10/- each. 1,000.00                   1,000.00                 

1,000.00                   1,000.00                 

ISSUED , SUBSCRIBED & FULLY PAID UP SHARES

ISSUED  : 

50,09,500   Equity Shares of ₹ 10/- each

(as at March 31, 2025: 50,09,500 Equity Shares of ₹ 10/- each) 500.95                       500.95                    

SUBSCRIBED & FULLY PAID-UP :

48,74,000 Equity Share of ₹ 10/- Each Fully Paid-up

(as at March 31, 2025: 48,74,000 Equity Share of ₹ 10/- Each Fully Paid-up) 487.40                       487.40                    

Total 487.40                       487.40                                                                                     

a.  Reconciliation of the shares outstanding at the beginning and at the end of the reporting period

Nos ( ₹ In Lacs) Nos ( ₹ In Lacs)

Equity Shares

At the beginning of the period 48,74,000              487.40                 48,74,000                 487.40                    

Add :-  Shares issued during the year -                          -                        -                             -                           

Less :- Shares Bought back during the year -                          -                        -                             -                           

Outstanding at the end of the period 48,74,000              487.40                 48,74,000                 487.40                    

Particulars
31 st March 202531 st March 2026

Particulars
No of Share %  Holding No of Share %  Holding 

Equity shares of ₹10/- each fully paid

Vadilal International Private Limited 20,13,204              41.31                    20,13,204                 41.31                       

Devanshu L. Gandhi 5,32,250                10.92                    5,32,250                   10.92                       

Vadilal Marketing Private Limited 4,23,650                8.69                      4,23,650                   8.69                         

Axilrod Private Limited 3,83,650                7.87                      3,83,650                   7.87                         

(Erstwhile known as  Vortex Ice-cream Private Limited)

31st  March  2026 31st  March  2025
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d. Shareholding of promoter 

Shares held by promoters at March 31, 2026 and March 31, 2025: 

 

Note : 13 OTHER EQUITY 

 

No. of Equity 

Shares Held 

( 31-03-2026 )

% of Total Shares 

( 31-03-2026)

% change 

during the year 

( 31-03-2026)

No. of Equity 

Shares Held 

( 31-03-2025 )

% of Total Shares 

( 31-03-2025)

43,050                      0.88                        - 43,050                       0.88                         

36,540                      0.75                        - 36,540                       0.75                         

5,32,250                  10.92                      - 5,32,250                   10.92                       

1,57,037                  3.22                        - 1,57,037                   3.22                         

1,35,002                  2.78                        - 1,35,002                   2.78                         

37,177                      0.76                        - 37,177                       0.76                         

76,416                      1.57                        - 76,416                       1.57                         

33,740                      0.69                        - 33,740                       0.69                         

56,271                      1.15                        - 56,271                       1.15                         

1,19,250                  2.45                        - 1,19,250                   2.45                         

49,482                      1.01                        - 49,482                       1.01                         

17,290                      0.36                        - 17,290                       0.36                         

86,300                      1.77                        - 86,300                       1.77                         

1,73,650                  3.56                        - 1,73,650                   3.56                         

20,13,204                41.31                      - 20,13,204                 41.31                       

4,23,650                  8.69                        - 4,23,650                   8.69                         

22,400                      0.46                        - 22,400                       0.46                         

3,83,650                  7.87                        - 3,83,650                   7.87                         

43,96,359                90.20                      - 43,96,359                 90.20                       TOTAL

Vadilal International Private Limited

Vadilal Marketing Private Limited

Veronica Construction Private Limited

Promoters / Promoter Group Name

Individual Promoters:

Nayana Surendra Chokshi

Dharini V. Gandhi

Devanshu Laxmanbhai  Gandhi

Rajeshbhai R. Gandhi

Axilrod Private Limited

Mamta Rajesh Gandhi

Virendrabhai R Gandhi

Janmajay V Gandhi

Khevna Raj Shah

Shri Ramchandra R. Gandhi

Deval Devanshu Gandhi

Ilaben Virendrabhai Gandhi

Kalpit R. Gandhi

Promoter Group:

Byad Packaging Industries Private Limited

Kalpit Realty And Services Limited

( ₹ In Lacs)

Particulars
 As at            

31-03-2026 

 As at            

31-03-2025 

Capital Reserve

Balance at the beginning of the year 14.94                         14.94                       

Balance at the end of the year (A) 14.94                         14.94                       

Securities Premium Reserve

Balance at the beginning of the year 152.90                       152.90                    

Balance at the end of the year (B) 152.90                       152.90                    

General Reserve 

Balance at the beginning of the year 69.60                         69.60                       

Balance at the end of the year (C) 69.60                         69.60                       

Retained earnings

Balance at the beginning of the year 1,483.29                   1,269.74                 

Add : Profit for the year 1,700.10                   259.37                    

Add : Other comprehensive income arising from remeasurement of defined benefit 

            obligation net of income tax 0.92                           (6.83)                       

Less: Payment of dividend on equity shares (243.70)                     (38.99)                     

Balance at the end of the year (D) 2,940.61                   1,483.29                 

 Total (A+B+C+D) 3,178.05                   1,720.73                                                                                            
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Notes : 

Nature and Purpose of reserve 

Capital reserve 

The company has created capital reserve out of capital subsidies received from state Governments. 

 

Securities premium reserve 

The amount received in excess of face value of the equity shares is recognised in Securities Premium Reserve. 

This reserve is available for utilization in accordance with the provisions of the Companies Act, 2013. In case 

of equity-settled share based payment transactions, the difference between fair value on grant date and 

nominal value of share is accounted as securities premium reserve. 

 

General reserve 

General reserve is created from time to time by way of transfer of profits from retained earnings for 

appropriation purposes. General reserve is created by a transfer from one component of equity to another and 

is not an item of other comprehensive income. 

 

Retained earnings 

Retained earnings are the profits that the Company has earned till date, less any transfers to general reserve, 

dividends or other distributions paid to shareholders. 

 

Note : 14 BORROWINGS 

 

( ₹ In Lacs)

 Particulars 
 As at            

31-03-2026 

 As at            

31-03-2025 

Non-Current

Secured-at amortised cost

Term Loan from bank (a) 740.62                       1,154.76                 

Less :- Current Maturities of Long term borrowings (314.14)                     (414.14)                   

(a) 426.48                       740.62                    

Term Loan from NBFC (b)

    -  Vehicle Loan (b)

Loan from Mercedes-Benz Financial Service India Private Limited 146.42                       -                           

Less :- Current Maturities of Long term borrowings (19.16)                       -                           

(b) 127.27                       -                           

Term Loan from Banking (c)

    -  Vehicle Loan (c)

Loan from HDFC Bank Limited 523.46                       -                           

Less :- Current Maturities of Long term borrowings (60.17)                       -                           

(c) 463.28                       -                           

Unsecured-at amortised cost

Loan From:

    -  Inter Corporate Loan (d) 139.66                       127.60                    

(d) 139.66                       127.60                    

Total (a+b+c+d) 1,156.69                   868.22                    

Current

Secured Loans

 -From Banks ( Working Capital Limits ) (e) (e) 561.69                       289.86                    

Current Maturities of Long term borrowings (f)

 - From  Banks (Secured) 374.31                       414.14                    

 - From  NBFC (Secured) 19.16                         -                           

(f) 393.47                       414.14                    

Unsecured-at amortised cost

Loan From:

    -  Inter Corporate Loan (g) (g) -                             981.58                    

Total (e+f+g) 955.16                       1,685.58                 
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(a) Term Loan From - The Kalupur Commercial Co-Op. Bank Limited. are secured by way of Mortgage on 

immovable properties and Hypothecation on movable properties of the company situated at the following 

places:  

** Common Securities:  

(i) Registered Mortgage of Office Nos. 505, 506, 507 & 508, Aditya Complex, Ellisbridge, Ahmedabad. 

Aemeasuring 3410 Sq Fts, Owned by Vadilal Chemicals Limited. "  

(ii) Registered Mortgage of Industrial Unit "Vadilal Chemicals Limited", Unit No. 2504, Vatva GIDC, Phase-4, 4E 

Road, Vatva, Ahmedabad admeasuring 2000 Sq Mtrs alongwith presnt and future construction Owned by 

Vadilal Chemicals Limited.  

( ₹ In Lacs)

 As at            

31-03-2026 

 As at            

31-03-2025 

 Effective 

Interest Rate 

                                -                        100.00 9.35%

                         40.00                        60.00 9.35%

                       135.00                      225.00 9.10%

                         83.33                      123.33 9.35%

                       108.07                      159.94 9.35%

                       374.21                      486.48 9.35%

                       240.96                               -   7.90%

                       282.50                               -   7.80%

                       146.42                               -   5.74%

Repayment Schedule of term Loan from Bank

The Kalupur Commercial Co-operative  Bank Ltd.                      

(Secured by way of  hypothecation on Cylinders (movable 

properties)

60 Monthly Installments of ₹ 1.66

Lacs after completion of moratorium

period [Installment strated from

April 4, 2023 and Interest starting

from March 5, 2022].

Term Loan from Bank:

 Terms of Repayment 

The Kalupur Commercial Co-operative  Bank Ltd.                           

(Secured by way of  hypothecation of all current assets 

including stock, Bookdebts etc. and plant & Machineries and 

below mentioned Personal guarantee)

60 Monthly Installments of ₹ 3.33

Lacs after completion of moratorium

period [Installment strated from

May 1, 2023 and Interest starting

from March, 2023].

The Kalupur Commercial Co-operative  Bank Ltd.                            

(Secured by way of  hypothecation on Cylinders (movable 

properties)

HDFC Bank Limited.

(Secured by way of  hypothecation of Vehicle )

84 Monthly Installments of ₹ 3.88

Lacs [Installment and Interest

strated from December 2025

onwards].

HDFC Bank Limited.

(Secured by way of  hypothecation of Vehicle)

84 Monthly Installments of ₹ 4.37

Lacs [Installment and Interest

strated from April 2026 onwards].

Mercedes Benz Financial Services.

(Secured by way of  hypothecation of Vehicle )

84 Monthly Installments of ₹ 2.25

Lacs [Installment and Interest

strated from October 2025 onwards].

Vehicle Loans from Bank & NBFC

 Particulars 

The Kalupur Commercial Co-operative  Bank Ltd. (Secured by 

way of below mentioned common securities**)

60 Monthly Installments of ₹ 16.67

Lacs + Interest starting from

September, 2020

The Kalupur Commercial Co-operative  Bank Ltd.

60 Monthly Installments of ₹ 7.50

Lacs after completion of moratorium

period [Installment will strat from

October 1, 2024 and Interest starting

from September, 2022].

The Kalupur Commercial Co-operative  Bank Ltd.                            

(Secured by way of  hypothecation on Cylinders (movable 

properties)

60 Monthly Installments of ₹ 4.32

Lacs [Installment and Interest

strated from April 2023 onwards].

60 Monthly Installments of ₹ 9.35

Lacs [Installment and Interest

strated from August 2024 onwards].
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(iii) Registered Mortgage of Industrial Land at Plot No. 50/3, Nandesari, Baroda admeasuring 4793.21 Sq Mtrs 

alongwith presnt and future construction Owned by Vadilal Chemicals Limited.  

(iv) Registered Mortgage of Industrial Unit at Plot No. 799, Vapi, Valsad admeasuring 2037 Sq Mtrs alongwith 

presnt and future construction Owned by Vadilal Chemicals Limited.  

(v) Registered Mortgage of Industrial Unit No. 615, GIDC Estate, Panoli, Ankleshwar, Bharuch admeasuring 

6000 Sq Mtrs alongwith presnt and future construction owned by Vadilal Chemicals Limited.  

(vi) Hypothecation of All Current Assets including Stock, Bookdebts etc. and Plant & Machineries. (vii) The 

facilities were further secured by way of Duly Discharged FDR amounting to ₹ 200 Lakhs  Given to Kalupur 

Commercial Co Op Bank under lien.  

(viii) Personal Guarantee of following:  

1. Rajesh Ramchandra Gandhi  

2. Devanshubhai Laxmanbhai Gandhi  

(b) The Company has taken Inter Corporate loan at serial number (b) above at Fixed interest rate @ 10.50%. 

The Repayment schedule for the same is not fixed and the amount is paid depending on the liquidity & financial 

requirement of the company. Accordingly, management is of the view that this loan is repayable after period of 

12 months.  

(c) The company has taken working capital facilities from The Kalupur Commercial Co-Op. Bank Limited and 

the same are secured by way of Stock and Book Debts.  

(d) The Company has taken Inter Corporate loan at serial number (g) above at interest rate ranging between 

11.50% to 13%.  

(e) Refer Note 32 for information about liquidity risk. 

Note : 15 LEASE LIABILITIES 

 

Note : 16 OTHER FINANCIAL LIABILITIES 

 

( ₹ In Lacs)

Non-Current

Lease Liabilities 265.07                       62.20                       

Total 265.07                       62.20                       

Current

Lease Liabilities 49.34                         20.01                       

Total 49.34                         20.01                       

Particulars
 As at            

31-03-2026 

 As at            

31-03-2025 

( ₹ In Lacs)

Current

Trade Deposits 309.04                       294.90                    

   (Against Company Cylinders with Customers)

Unclaimed dividend accounts 24.13                         9.95                         

Total 333.17                       304.85                    

Particulars
 As at            

31-03-2025 

 As at            

31-03-2026 
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Note : 17 PROVISIONS 

 

Note : 18 DEFERRED TAX LIABILITY (Net) 

 

 

  

( ₹ In Lacs)

Non-Current

Provision from Employee Benefits :

Compensated absences 27.90                         19.55                       

Gratuity  (Refer Note  39) 24.45                         12.77                       

Total 52.35                         32.32                       

Current

Provision for Employee Benefits : 

Compensated absences 11.40                         18.44                       

Gratuity  (Refer Note 39) 19.19                         13.73                       

Total 30.59                         32.17                       

 As at            

31-03-2025 
Particulars

 As at            

31-03-2026 

 Particulars 
 As at            

31-03-2026 

 As at            

31-03-2025 

` `

Deferred Tax Liability 

Arising on accounts of timing difference of :-

Fixed Asset -

Impact of difference between Tax depreciation & Depreciation Charged for Financial Reporting 297.84                       242.74                    

Increase in fair value of investments -                             0.67                         

Lease deposit -                             -                           

                 (A) 297.84                       243.41                    

Deferred Tax Assets 

Arising on accounts of timing difference  of :-

Gratuity 10.98                         6.67                         

Leave Encashment 9.89                           9.56                         

Bonus 0.82                           0.99                         

Decrease in fair value of investments 0.36                           -                           

Lease deposit 0.04                           0.01                         

Provision for Doubtful Trade Receivables 5.81                           5.98                         

Provision for Doubtful Advance to Suppliers -                             -                           

Carried 'forward losses -                             6.98                         

                 (B) 27.90                         30.19                       

269.94                       213.21                    Net Deferred Tax Liability (A-B)

( ₹ In Lacs)

 As at            

31-03-2026 

 As at            

31-03-2025 

Deferred Tax Liabilities 297.84                       243.41                    

Deferred Tax Assets (27.90)                       (30.19)                     

Total 269.94                       213.21                    

Particulars



 

79 
 

VADILAL CHEMICALS LIMITED – ANNUAL REPORT 2025-26 

The movement in deferred income tax assets and liabilities (before set off) for the year ended March 

31, 2026 is as follows: 

 

The movement in deferred income tax assets and liabilities (before set off) for the year ended March 

31, 2025 is as follows: 

 

Note : 19 TRADE PAYABLES 

 

Notes : 

1) The Amount outstanding to micro, small and medium enterprise is based on the information 

received and available with the company. 

2) Refer Note 32 for information about credit risk, market risk and liquidity risk of Trade payables. 

  

( ₹ In Lacs)

 As at                     

April 1, 2025 

 Recognized in 

profit & Loss 

 Other 

adjustments 

 As at                     

March 31, 2026 

242.74                    55.10                    -                             297.84                    

Increase in fair value of investments 0.67                        (0.67)                    -                             -                           

Gratuity (6.67)                       (4.31)                    -                             (10.98)                     

Leave Encashment (9.56)                       (0.33)                    -                             (9.89)                       

Bonus (0.99)                       0.17                      -                             (0.82)                       

Provision for Doubtful Trade Receivables (5.98)                       0.17                      -                             (5.81)                       

Provision for Doubtful Advance To Suppliers -                          -                        -                             -                           

Lease deposit (0.01)                       (0.03)                    -                             (0.04)                       

Decrease in fair value of investments -                          (0.36)                    -                             (0.36)                       

Carried forward Losses (6.98)                       6.98                      -                             -                           

Total 213.21                    56.73                    -                             269.94                    

Impact of difference between Tax depreciation & Depreciation Charged for 

Financial Reporting

Particulars

( ₹ In Lacs)

 As at                     

April 1, 2024 

 Recognized in 

profit & Loss 

 Other 

adjustments 

 As at                     

March 31, 2025 

162.98                    79.76                    -                             242.74                    

Increase in fair value of investments 1.07                        (0.40)                    -                             0.67                         

Gratuity (3.57)                       (3.10)                    -                             (6.67)                       

Leave Encashment (8.65)                       (0.91)                    -                             (9.56)                       

Bonus (0.98)                       (0.01)                    -                             (0.99)                       

Provision for Doubtful Trade Receivables (6.16)                       0.18                      -                             (5.98)                       

Lease deposit -                          (0.01)                    -                             (0.01)                       

Carried forward Losses -                          (6.98)                    -                             (6.98)                       

Total 144.68                    68.53                    -                             213.21                    

Particulars

Impact of difference between Tax depreciation & Depreciation Charged for 

Financial Reporting

( ₹ In Lacs)

Particulars
 As at            

31-03-2026 

 As at            

31-03-2025 

Due to Micro, Small and Medium Enterprises 7.89                           9.89                         

Due to Others 66.87                         47.48                       

Total 74.76                         57.37                       
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Disclosure required under section 22 of the Micro, Small and Medium Enterprises Development Act, 2006. 

Particulars As at 
March 31, 
2026 

As at 
March 
31, 2025 

A)     (i)   Principal amount remaining unpaid at the end of the accounting 
year 

                     
7.89  

                   
9.89  

          (ii)  Interest due on above 
                        
-    

                       
-    

       

B)     The amount of interest paid by the company in terms of section 16 of 
the MSMED Act, 2006 along with amount of payment made to the supplier 
beyond the appointed date during the accouning year Nil Nil 

       
C)     The amount of interest accrued and remaining unpaid at the end of the 
financial year Nil Nil 

       

D)     The amount of interest due and payable for the period of delay in 
making payment (which have been paid but beyond the due date during the 
year) but without adding interest specified under MSMED Act, 2006 Nil Nil 

       

E)     The amount of further interest remaining due and payable in 
succeeding years, until such interest is actually paid Nil Nil 

 

Trade Payables ageing schedule for the year ended as on March 31, 2026 

 

Trade Payables ageing schedule for the year ended as on March 31, 2025 

 

( ₹ In Lacs)

Less than 1 

year

1-2 years 2-3 years More than 3 

years

7.89                          -                          -                        -                             7.89                         

66.25                        0.33                        0.06                      0.22                           66.86                       

-                            -                          -                        -                             -                           

-                            -                          -                        -                             -                           

74.14                        0.33                        0.06                      0.22                           74.75                       

Total

Outstanding for following periods from due date of payment

(ii) Others

(iii) Disputed dues – MSME

(iv) Disputed dues - Others

Particulars

(i) MSME

Total Trade Payable

( ₹ In Lacs)

Less than 1 

year

1-2 years 2-3 years More than 3 

years

9.89                          -                          -                        -                             9.89                         

46.34                        0.20                        0.16                      0.78                           47.48                       

-                            -                          -                        -                             -                           

-                            -                          -                        -                             -                           

56.23                        0.20                        0.16                      0.78                           57.37                       

Total

Outstanding for following periods from due date of payment

Total Trade Payable

(i) MSME

(ii) Others

(iii) Disputed dues – MSME

Particulars

(iv) Disputed dues - Others
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Note : 20 OTHER CURRENT LIABILITIES 

 

* It includes TDS, P.F., P.T., ESIC & GST. 

Note :  21 REVENUE FROM OPERATIONS 

 

Note : 22 OTHER INCOME 

 

  

Particulars
 As at            

31-03-2026 

 As at            

31-03-2025 

Statutory remittances* 19.74                         30.76                       

Advance From Customers 20.15                         13.77                       

Advance Received for Sale of Property 11.00                         100.00                    

Other Payables 21.47                         12.04                       

Total 72.36                         156.57                    

( ₹ In Lacs)

 01-04-2025 TO                 

31-03-2026 

 01-04-2024 TO                  

31-03-2025 

Sale of Products  7,321.23                  7,539.65                  

Other Operating Revenues :

Cylinder Rent 9.95                          23.71                        

Cylinder Repairs 16.06                        9.34                           

Packing & Forwarding & Other Charges Received 0.01                          0.02                           

Income From Hydrotesting & Purging & Other Charges Received 12.35                        11.19                        

Transport Charged Recovered 28.38                        18.46                        

7,387.98                  7,602.37                  

Particulars

                                                                                                                                 Total 

( ₹ In Lacs)

 01-04-2025 TO                 

31-03-2026 

 01-04-2024 TO                  

31-03-2025 

Interest Income 105.40                     76.96                        

Dividend Income 0.30                          0.30                           

Profit on sale of Property, Plants & Equipments 14.96                        30.29                        

Profit From Partnership Firm 0.50                          0.26                           

Increase/Decrease in fair value of investments (3.12)                        5.83                           

Other Non-operating income 

   Office Rent Income 3.06                          8.41                           

   Other Income 16.00                        2.69                           

   Sundry Balance Written-back 0.91                          10.93                        

   Bad Debt Recovery 18.75                        45.00                        

   Interest on  Income Tax Refund 2.25                          1.03                           

159.01                     181.70                                                                                                                                                        Total 

Particulars
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Note : 23 COST OF MATERIAL CONSUMED 

 

Note : 24 PURCHASE OF STOCK-IN-TRADE 

 

Note : 25 CHANGES IN INVENTORIES 

 

Note : 26 EMPLOYEMENT BENEFIT EXPENSES 

 

( ₹ In Lacs)

 01-04-2025 TO                 

31-03-2026 

 01-04-2024 TO                  

31-03-2025 

Inventories at the beginning of the year                          31.65                           39.58 

Add: Purchases                    2,239.13                     2,151.84 

                   2,270.78                     2,191.42 

Less: Inventories at the end of the year 88.96                        31.65                        

2,181.82                  2,159.77                  

Particulars

                                                                                                                                 Total 

( ₹ In Lacs)

Ammonia Tanker 53.63                        84.30                        

Gases & Gas Mixtures 2,505.52                  2,761.68                  

Gas Cylinder 76.09                        75.88                        

2,635.24                  2,921.86                  

Particulars
 01-04-2025 TO                 

31-03-2026 

 01-04-2024 TO                  

31-03-2025 

                                                                                                                                Total 

( ₹ In Lacs)

Inventories at the beginning of the year

Finished Goods 16.71                        14.58                        

Stock in Trade 68.02                        384.65                      

84.73                        399.23                      

Inventories at the end of the year

Finished Goods 17.30                        16.71                        

Stock in Trade 81.50                        68.02                        

98.80                        84.73                        

(14.07)                      314.50                      

 01-04-2024 TO                  

31-03-2025 
Particulars

 01-04-2025 TO                 

31-03-2026 

                                                                                                                                                           (A)

                                                                                                                                                           (B)

Changes in inventories (A-B) 

( ₹ In Lacs)

Salaries and wages 437.63                     401.01                      

Contributions to Provident and other fund 42.76                        39.18                        

Staff welfare expenses 2.73                          1.99                           

483.12                     442.18                      

 01-04-2024 TO                  

31-03-2025 

                                                                                                                                Total 

 01-04-2025 TO                 

31-03-2026 
Particulars
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Note : 27 FINANCE COST 

 

Note : 28 DEPRECIATION AND AMORTIZATION EXPENSE 

 

Note : 29 OTHER EXPENSES 

 

  

( ₹ In Lacs)

Interest Expenses

Interest - Bank 100.13                     185.38                      

Interest - Others 68.90                        52.05                        

169.03                     237.43                      

Other borrowing costs 14.39                        12.50                        

183.42                     249.93                      

Particulars
 01-04-2025 TO                 

31-03-2026 

 01-04-2024 TO                  

31-03-2025 

                                                                                                                                 Total 

( ₹ In Lacs)

 01-04-2025 TO                 

31-03-2026 

 01-04-2024 TO                  

31-03-2025 

Depreciation on Property, Plant and Equipment 238.88                     180.57                      

Amortization of Right of Use - Lease assets 45.87                        14.70                        

Amortization on Intangible assets 15.58                        11.03                        

Total 300.33                     206.30                      

Particulars

( ₹ In Lacs)

 01-04-2025 TO                 

31-03-2026 

 01-04-2024 TO                  

31-03-2025 

Plant Operation Charges

Cylinder Filling Labor                          22.17                           20.69 

Consumption of Stores and Spares                          44.55                           52.25 

Water charges                            6.59                             8.62 

Factory Electricity Expenses                          11.81                           12.75 

Factory Expenses                            4.57                             2.82 

Hydrotesting & Purging & Other Charges                          13.59                           19.33 

Transport Expenses Inward                        300.89                        271.41 

License Fees                            2.85                             2.93 

Repairs on

    Cylinders                            6.19                             6.32 

    Plant and machinery                            4.73                             3.41 

    Building                            0.50                             0.16 

418.44                     400.69                      (A)

Particulars



 

84 
 

VADILAL CHEMICALS LIMITED – ANNUAL REPORT 2025-26 

 

Note : 29.1 The Exceptional Items includes: 

 

  

( ₹ In Lacs)

Particulars
 01-04-2025 TO                 

31-03-2026 

 01-04-2024 TO                  

31-03-2025 

Administrative Expenses

Rent, Rates & Taxes                          30.06                           37.44 

Insurance Expenses                          37.11                           34.13 

Postage & Telephone Expenses                            7.02                             4.88 

Legal & Professional Charges                        155.79                           68.77 

Listing & Roc Filling Fees                            0.60                             0.60 

Travelling Expenses                          46.96                           18.29 

Security Service Charges                          38.62                           31.20 

Office Expenses                          22.90                           11.59 

Office Electricity Expenses                            4.78                             2.57 

Repairs & Maintenance Computer & Others                          13.18                           12.38 

Other Administrative Expenses                            7.35                             0.97 

Software Support and Maintenance Charges                            7.80                             5.91 

Sundry Balances & Bad-debts written off                            0.05                             0.28 

Indirect Tax Expenses                            1.64                             1.78 

Payment to Auditor

As auditor :

    Audit Fees                            4.25                             4.25 

    Tax Audit Fees                            1.00                             1.00 

                           5.25                             5.25 

Conveyance Expenses                          22.79                           12.20 

Printing & Stationery Expenses                            6.57                             5.22 

Director Sitting Fees                            2.52                             2.00 

Membership Fees                            0.27                             0.27 

                       411.25                        255.76 

Selling and Distribution Expenses

Transportation Including Toll & RTO Expenses                        418.19                        413.82 

Transport Vehicle Repairs                          45.72                           49.92 

Advertisement & Sales Promotion Expenses                          59.31                           41.54 

                       523.22                        505.28 

                   1,352.91 1,161.73                  

(B)

(C)

                                                                                                                                 Total (A+B+C)

 01-04-2025 TO                 

31-03-2026 

 01-04-2024 TO                  

31-03-2025 

Profit on Sales of Property, Land 1,642.74                  -                             

Impact of labour codes wages (45.65)                      -                             

Total 1,597.09                  -                             

Particulars
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a)  Profit on Sales of Property, Land of Rs. 1642.74 lacs  

On 1st October, 2025, the company sold its Leasehold land situated at Mumbai for a total consideration of Rs. 

2000 lacs. And the resulting profit amounting to Rs. 1642.74 lacsis disclosed as "Profit on sale of Property, 

Land" under extraordinary items in the financial results.  

b)  Impact of labour codes of Rs. 45.65 lacs  

Impact of Labour Codes On November 21, 2025, the Government of India notified provisions of the Code on 

Wages, 2019, the Industrial Relations Code, 2020, the Code on Social Security, 2020 and the Occupational 

Safety, Health and Working Conditions Code, 2020, ('Labour Codes') which consolidate twenty-nine existing 

labour laws into a unified framework governing employee benefits during employment and post-employment. 

The Labour Codes, amongst other things, introduced changes including a uniform definition of wages and 

enhanced benefits relating to leave. The Company had assessed the financial implications of these changes 

which had resulted in increase in gratuity liability arising out of past service cost and increase in leave liability 

by Rs. 45.65 lacs. Considering the impact arising out of an enactment of the new legislation is an event of non-

recurring nature, the Company has presented this incremental amount as "Impact of Labour Codes" under 

"Exceptional Item" in the Statement of Profit and Loss for the year ended March 31, 2026. The Company  

continues to monitor the developments pertaining to Labour Codes and will evaluate impact if any on the 

measurement of liability pertaining to employee benefits. 

Note : 30 TAX EXPENSE 

 

  

( ₹ In Lacs)

Current Tax

In respect of the current year 264.47                     -                             

In respect of prior years -                            (0.10)                         

(A) 264.47                     (0.10)                         

Deferred tax

In respect of the current year 56.74                        68.53                        

(B) 56.74                        68.53                        

Total (A+B) 321.21                     68.43                        

 01-04-2025 TO                 

31-03-2026 
Particulars

 01-04-2024 TO                  

31-03-2025 
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Reconciliation of the income tax expenses to the amount computed by applying the statutory income 

tax rate to the profit before income taxes is summarized below : 

 

  

( ₹ In Lacs)

Particulars
 01-04-2025 TO                 

31-03-2026 

 01-04-2024 TO                  

31-03-2025 

2,021.31                  327.80                      

25.17% 25.17%

508.72                     82.50                        

91.22                        59.16                        

Income charged as per special provisions of Income Tax Act 232.95                     

(555.35)                    (141.66)                    

Effect of Adjustment in Set off of brought forward losses (13.07)                      

-                            (0.10)                         

264.47                     (0.10)                         

54.43                        79.35                        

2.30                          (10.82)                       

56.74                        68.53                        

(0.31)                        -                             

(0.31)                        -                             

321.21                     68.43                        

The Company’s weighted average tax rates 15.89% 20.91%

Adjustments in respect of current income tax of previous year

Income tax expense 

Profit before tax

Effect of expenses that are not deductible in determining taxable profit

Deferred tax Provision                                                                                                                                                             (B)

Tax effect on Items in Other Comprehensive Income                                                                                            

Tax Expenses recognized in Statement of Profit and Loss                                                                 Total (A+B+C)

Effect of expenses that are deductible in determining taxable profit

Current Tax Provision                                                                                                                                                               (A) 

Incremental / (Reversal) of Deferred Tax Liability on account of Tangible and Intangible Assets

(Incremental) / Reversal Deferred Tax Asset on account of Financial Assets and Other Items

Tax effect on Items in Other Comprehensive Income                                                                                                (C)  

Income tax expense at prevailing rates

Tax effect of the amounts which are not deductible / (taxable) in calculating taxable income :
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Note : 31 Related Party Transactions as per Indian Accounting Standard 24: 

The disclosure in pursuance to Indian Accounting Standard-24 on "Related Party disclosures” is as under: 

(a) Name of Related Parties & Relationship 

Sr.No. Name Description of Relationship 

1 Vadilal Gases Limited 

Enterprise over which Promoter Directors are able to exercise 
significant influence 

2 Vadilal Industries Limited 

3 
Vadilal Forex & Consultancy 
Services Limited 

4 Vadilal Enterprises Limited 

5 
Veronica Construction Private 
Limited 

6 
Vadilal Soda Fountain 
(Previously Known as Ambica 
Ice & Cold Storage Co.) 

7 Mr. Rajesh R. Gandhi Chairman & Director 

8 Mr. Devanshu L. Gandhi Director 

9 Mrs. Deval D. Gandhi Director 

10 
Mr. Kalpit R. Gandhi ( UP TO 
19-07-2024 ) 

Director 

11 Mr. Kalpit R. Gandhi Relative of Director 

12 Ms. Aakansha D. Gandhi Relative of Director 

13 Ms. Bhavisha D. Gandhi Relative of Director 

14 Mrs. Ila V. Gandhi Relative of Director 

15 Mrs. Jainaa J. Gandhi Relative of Director 

16 Mr. Janmajay V. Gandhi Relative of Director 

17 Mrs. Mamta  R. Gandhi Relative of Director 

18 Mr. Kamal N. Verma Director 

19 Mr. Dipal J. Soni Key Managerial Person 

20 
Mr. Soham B. Raval ( UP TO 
25-03-2026 ) 

Key Managerial Person 
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(b) Transactions during the year with related parties mentioned in (a) above, in ordinary course of 

business & balances outstanding as at the year end: 

Transaction Total 

Enterprise 
significantly 

influenced by Key 
Managerial Person 

Key 
Managerial 

Person 

Relative of 
Director / Key 

Managerial 
Person 

Chairman 
& Director 

(a) Sales \*      

(i) Sales of Goods\*      

Vadilal Gases Limited 468.31 468.31 -  - 

 (473.44) (473.44) -  - 

      

Vadilal Industries 
Limited 

18.92 18.92 -  - 

 (23.75) (23.75) -  - 

      

Vadilal Soda Fountain 
(Previously Known as 
Ambica Ice & Cold 
Storage Co.) 

1.20 1.20 -  - 

 (1.42) (1.42) -  - 

      

(ii) Sales of Export 
Licences 

     

Vadilal Gases Limited 0.83 0.83 -  - 

 - - -  - 

      

(b) Purchase of 
Goods\* 

     

Vadilal Gases Limited 2,505.09 2,505.09 -  - 

 (2,776.32) (2,776.32) -  - 

      

(c) Investment In 
Property, Plant & 
Equipments\* 

     

Vadilal Gases Limited 79,46,014.30 79,46,014.30 -  - 

 (383.97) (383.97) -  - 
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Transaction Total 

Enterprise 
significantly 

influenced by Key 
Managerial Person 

Key 
Managerial 

Person 

Relative of 
Director / Key 

Managerial 
Person 

Chairman 
& Director 

      

(d) Rent Expense\*      

Vadilal Gases Limited 4.25 4.25 -  - 

 (4.25) (4.25) -  - 

      

Vadilal Industries 
Limited 

18.32 18.32 -  - 

 (31.86) (31.86) -  - 

      

(e) Rent Income\*      

Vadilal Forex & 
Consultancy Services 
Limited 

3.61 3.61 -  - 

 (9.92) (9.92) -  - 

      

(f) Interest Income ( 
Gross ) 

     

Vadilal Gases Limited 63.47 63.47 -  - 

 (57.52) (57.52) -  - 

      

(g) Interest Expenses ( 
Gross ) 

     

Veronica Construction 
Private Limited 

13.40 13.40 -  - 

 (12.44) (12.44) -  - 

(h) Salary Paid      

Mr. Kamal N. Verma 16.91 - -  16.91 

 (11.28) - -  (11.28) 

      

Mr. Dipal J. Soni 20.58 - 20.58  - 

 (17.90) - (17.90)  - 

      

Mr. Soham B. Raval 12.14 - 12.14  - 

 (10.46) - (10.46)  - 

      

(i) Share of Profit in 
partnership Firm 

     

Vadilal Soda Fountain 
(Previously Known as 
Ambica Ice & Cold 
Storage Co.) 

0.50 0.50 -  - 
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 (0.26) (0.26) -  - 

(j) Trade Deposit Given      

Vadilal Gases Limited - - -  - 

 - - -  - 

(k) Sitting Fees Paid      

Mrs. Deval D. Gandhi 0.16 - -  0.16 

 (0.24) - -  (0.24) 

      

Mr. Kalpit R. Gandhi - - -  - 

 (0.12) - -  (0.12) 

      

      

(l) Consultancy Fees 
Paid 

     

Mrs. Deval D. Gandhi 6.75 - - - 6.75 

 - - - - - 

      

Ms. Aakansha D. 
Gandhi 

12.00 - - 12.00 - 

 - - - - - 

      

Ms. Bhavisha D. Gandhi 12.00 - - 12.00 - 

 - - - - - 

      

Mrs. Ila V. Gandhi 0.20 - - 0.20 - 

 - - - - - 

      

Mrs. Jainaa J. Gandhi 0.20 - - 0.20 - 

 - - - - - 

      

Mr. Janmajay V. 
Gandhi 

0.20 - - 0.20 - 

 - - - - - 

      

Mr. Kalpit R. Gandhi 2.50 - - 2.50 - 

 - - - - - 

      

Mrs. Mamta R. Gandhi 2.50 - - 2.50 - 

 - - - - - 
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Transaction Total 

Enterprise 
significantly 

influenced by Key 
Managerial Person 

Key 
Managerial 

Person 

Relative of 
Director / Key 

Managerial 
Person 

Chairman 
& Director 

(m) Balance 
outstanding at year 
end : 

     

(a) Investments      

Vadilal Soda Fountain 
(Previously Known as 
Ambica Ice & Cold 
Storage Co.) 

0.00 0.00 -  - 

 (0.00) (0.00) -  - 

      

Vadilal Forex & 
Consultancy Services 
Limited 

0.00 0.00 -  - 

 (0.00) (0.00) -  - 

      

Vadilal Enterprises 
Limited 

0.00 0.00 -  - 

 (0.00) (0.00) -  - 

      

(b) Trade Receivable      

Vadilal Industries 
Limited 

1.01 1.01 -  - 

 (2.61) (2.61) -  - 

      

Vadilal Forex & 
Consultancy Services 
Limited 

0.09 0.09 -  - 

 (6.24) (6.24) -  - 

      

Numen Technology 
Private Limited 

0.85 0.85 -  - 

 - - -  - 

      

(c) Trade Payable      

      

Mrs. Deval D. Gandhi 2.03 - - - 2.03 

 - - - - - 

      

Ms. Aakansha D. 
Gandhi 

4.05 - - 4.05 - 

 - - - - - 
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Ms. Bhavisha D. Gandhi 4.05 - - 4.05 - 

 - - - - - 

      

Mrs. Ila V. Gandhi 0.04 - - 0.04 - 

 - - - - - 

      

Mrs. Jainaa J. Gandhi 0.04 - - 0.04 - 

 - - - - - 

      

Mr. Janmajay V. 
Gandhi 

0.04 - - 0.04 - 

 - - - - - 

      

Mr. Kalpit R. Gandhi 0.45 - - 0.45 - 

 - - - - - 

      

Mrs. Mamta R. Gandhi 0.45 - - 0.45 - 

 - - - - - 

      

(d) Loan Taken      

Veronica Construction 
Private Limited 

139.66 139.66 -  - 

 (127.60) (127.60) -  - 

      

(e) Trade Deposit 
Given 

     

Vadilal Gases Limited 609.06 609.06 -  - 

 (551.93) (551.93) -  - 

      

(f) Advance To 
Suppliers 

     

Vadilal Gases Limited 826.35 826.35 -  - 

 (0.01) (0.01) -  - 

      

 

Note: In Previous year Figures in brackets relate to previous year. 

* Figures are including GST. 
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Note : 32 FINANCIAL INSTRUMENTS 

Category-wise classification of financial instruments: 

The carrying value and fair value of financial instruments by categories as of March 31, 2026 were as 

follows: 

    ( ₹ In Lacs) 

Particulars   
Fair Value 

Through Profit 
or Loss 

Amortized Cost Total 

Financial assets        

Investments        

    In Equity Instruments (Quoted)                          (0.29)                            10.09                                9.80  

    In Equity Instruments (Unquoted)                          (2.83)                            32.03                              29.20  

    Others (Unquoted)                                 -                               31.43                              31.43  

    Loans                                 -                             173.57                           173.57  

Trade receivables                                -                         1,095.78                        1,095.78  

Cash and cash equivalents                                -                               30.07                              30.07  

Other Balances with Banks                                -                             271.82                           271.82  

Other Financial Assets                                -                             660.22                           660.22  

  Total                        (3.12)                      2,305.01                        2,301.89  

         

Financial liabilities        

Borrowings                                -                         2,111.85                        2,111.85  

Trade payables                                -                               74.76                              74.76  

Lease Liabilities                                -                             314.41                           314.41  

Other Financial Liabilities                                -                             333.17                           333.17  

  Total                               -                         2,834.19                        2,834.19  
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The carrying value and fair value of financial instruments by categories as of March 31, 2025 were as 

follows: 

    ( ₹ In Lacs) 

Particulars   
Fair Value 

Through Profit 
or Loss 

Amortized Cost Total 

Financial assets        

Investments        

    In Equity Instruments (Quoted)                            6.28                               3.82                              10.10  

    In Equity Instruments (Unquoted)                          (0.45)                            32.48                              32.03  

    Others (Unquoted)                                 -                               31.43                              31.43  

    Loans                                 -                             500.71                           500.71  

Trade receivables                                -                             979.31                           979.31  

Cash and cash equivalents                                -                               16.66                              16.66  

Other Balances with Banks                                -                             137.31                           137.31  

Other Financial Assets                                -                             702.89                           702.89  

  Total                          5.83                       2,404.61                        2,410.44  

         

Financial liabilities        

Borrowings                                -                         2,553.80                        2,553.80  

Trade payables                                -                               57.37                              57.37  

Lease Liabilities                                -                               82.21                              82.21  

Other Financial Liabilities                                -                             304.85                           304.85  

  Total                               -                         2,998.23                        2,998.23  

 

1) Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or Liabilities.  

2) Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value 

measurement is directly or indirectly observable.  

3) Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value 

measurement is unobservable. 
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Financial assets measured at fair value through Profit & Loss ( FVTPL ) 

a. Financial assets measured at fair value - recurring fair value measurements 

    ( ₹ In Lacs) 

31 March 2026 Level 1 Level 2 Level 3 Total 

     

Investment in Equity 
Instruments 

                         
9.80  

                              
-    

                           
29.20  

                            
39.00  

     

Total 
                         
9.80  

                              
-    

                           
29.20  

                            
39.00  

     

     

31 March 2025  Level 1   Level 2   Level 3   Total  

     

Investment in Equity 
Instruments 

                      
10.10  

                              
-    

                           
32.03  

                            
42.13  

     

Total 
                      
10.10  

                              
-    

                           
32.03  

                            
42.13  

 

Capital Management  

Equity Share capital and other equity are considered for the purpose of company’s capital management. The 

Company manages its capital so as to safeguard its ability to continue as a going concern and to optimize 

returns to shareholders. The Capital structure of the company is based on management’s judgment of its 

strategic and day-to-day needs with a focus on total equity to maintain investor, creditors and market 

confidence and to sustain future development and growth of its business. The management and the Board of 

Directors monitors the return on capital as well as the level of dividends to shareholders. The company may 

take appropriate steps in order to maintain, or if necessary adjust, its capital structure. 

Gearing Ratio     
( ₹ In Lacs) 

Particulars 
As at             

31-03-2026 
As at             

31-03-2025 

      

Debt (Note 1)                      2,111.85                        2,553.80  

Less : Cash & Cash Equivalents                            30.07                              16.66  

Net Debt                      2,081.78                        2,537.14  

Total Equity (Excluding Revaluation Reserve)                      3,665.45                        2,208.13  

Net Debt to Equity Ratio                              0.57                                1.15  

Note-1: Debt is defined as long term borrowings, Short Term Borrowings & Current Maturities of long term 

Borrowings (Excluding Financial guarantee Contracts & Contingent Consideration) 
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Financial risk management  

The Company’s business activities are exposed to a variety of financial risks, namely liquidity risk, market risks 

and credit risks. The company’s senior management has the overall responsibility for establishing and 

governing the company’s risk management framework. The company has constituted a Risk management 

committee, which is responsible for developing and monitoring the company’s risk management policies. The 

company’s risk management policies Considers market conditions and reflect the changes in the policy 

accordingly. The key risks and mitigating actions are also placed before the  Audit Committee of the company.  

A. Management of Liquidity Risk  

"Liquidity risk is the risk that the company will face in meeting its obligation associated with its financial 

liabilities. The Company’s approach in managing liquidity is to ensure that it will have sufficient funds to meet 

its liabilities when due without incurring unacceptable losses. In doing this management considers both normal 

and stressed conditions. "  

"Due to dynamic nature of the underlying businesses, company treasury maintains flexibility in funding by 

maintaining availability of under committed credit lines. Management monitors rolling forecasts of the 

company’s liquidity position (comprising the undrawn borrowing facilities) and cash and cash equivalents on 

the basis of expected cash flows. "  

The following table shows the maturity analysis of the company’s financial liabilities based on the contractually 

agreed undiscounted cash flows along with its carrying value as at the Balance sheet date. 

Exposure as at 31st March 2026 

    ( ₹ In Lacs) 

Particulars < 1 year 1-5 years Beyond 5 years Total 

Financial Liabilities         

 Borrowings  
                    
955.16  

                    
948.45  

                         
208.24  

                      
2,111.85  

 Trade Payable  
                      
74.76  

                              -                                      -    
                            
74.76  

 Lease Liabilities  
                      
49.34  

                    
183.25  

                           
81.82  

                         
314.41  

 Other Financial 
Liabilities   

                    
333.17  

                              -                                      -    
                         
333.17  

 Total Financial 
Liabilities  

                
1,412.43  

                 
1,131.70  

                         
290.06  

                      
2,834.19  

Exposure as at 31st March 2025  

    ( ₹ In Lacs) 

 Particulars   < 1 year   1-5 years  
 Beyond 5 

years  
 Total  

 Financial Liabilities          

 Borrowings  
                
1,685.58  

                    
868.22  

                                  
-    

                      
2,553.80  

 Trade Payable  
                      
57.37  

                              -    
                                  
-    

                            
57.37  

 Lease Liabilities  
                      
20.01  

                       
62.20  

                                  
-    

                            
82.21  

 Other Financial Liabilities  
                    
304.85  

                              -    
                                  
-    

                         304.85  

 Total Financial 
Liabilities  

                
2,067.81  

                    
930.42  

                                  
-    

                      
2,998.23  
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Financial Arrangements 

The Company had access to the following undrawn borrowing facilities at the end of the reporting period. 

    ( ₹ In Lacs) 

Particulars 
As at 

March 31, 2026 
As at 

March 31, 2025 

Expiring within one year (Bank overdraft and other facilities)                          181.78                           297.01  

 

Management of Credit Risk  

"Credit risk arises from the possibility that the counter party may not be able to settle their obligations as 

agreed. To manage this, the Company periodically assesses financial reliability of customers, taking into 

account the financial condition, current economic trends, and analysis of historical bad debts and ageing of 

accounts receivable. Individual risk limits are set accordingly. "  

"The company considers the probability of default upon initial recognition of asset and whether there has been 

a significant increase in credit risk on an ongoing basis throughout each reporting period. To assess whether 

there is a significant increase in credit risk, the company compares the risk of default occurring on asset as at 

the reporting date with the risk of default as at the date of initial recognition. It considers reasonable and 

supportive forwarding-looking information such as:  

"Actual or expected significant adverse changes in business,  

Actual or expected significant changes in the operating results of the counterparty, Financial or economic 

conditions that are expected to cause a significant change to the counterparty’s ability to meet its obligations,  

Significant increase in credit risk on other financial instruments of the same counterparty, Significant changes 

in the value of the collateral supporting the obligation or in the quality of the third-party guarantees or credit 

enhancements.  

"The Company measures the expected credit loss of trade receivables and loan from individual customers 

based on historical trend, industry practices and the business environment in which the entity operates. Loss 

rates are based on actual credit loss experience and past trends. Based on the historical data, loss on collection 

of receivable is not material hence no additional provision considered. " 

Note: 33 SEGMENT REPORTING 

Based on the guiding principle given in Indian Accounting Standard Ind AS-108 on Segment Reporting issued 

by The Institute of Chartered Accountants of India, the company's primary business is industrial gases. The 

business of the company includes gases and mixtures which have similar risks and returns, accordingly there 

are no separate reportable segment as far as primary segment is concerned. As sales outside India is Rs. Nil, 

secondary reportable geographical segment-wise reporting is not required to be shown. 

  



 

98 
 

VADILAL CHEMICALS LIMITED – ANNUAL REPORT 2025-26 

Note : 34 EARNING PER SHARE (EPS) AS PER IND AS – 33 

Particulars 
01-04-2025 

TO                 31-
03-2026 

01-04-2024 TO                  
31-03-2025 

         
Profit for the year attributable to owners of the company  ( ₹ 
In Lacs) 

   1,700.10 259.37 

         

Basic/ Weighted average number of Equity Shares (In Nos.)                   
48,74,000  

                 
48,74,000  

         

Nominal value of Equity Shares (In ₹)                                  
10  

                                
10  

         

Basic/ Diluted Earning per Share (In ₹)                            
34.88  

                            
5.32  

           

 

Note : 35  

Certain balances of Trade Receivable, Trade Payables, loans and advances and Cylinder deposits, advances from 

customers / dealers and balances of cylinder accounts are subject to confirmation.       

Note : 36 OTHER INFORMATION: 

36.1) CONTINGENT LIABILITIES (To the extent not provided for) 

     ( ₹ In Lacs) 

Particulars       
 As at             

31-03-2026  
 As at             

31-03-2025  

   
      

1. Contingent Liabilities        

a.    Claims against the company not acknowledge as debts        

     i) Priya Shanghi                            14.52                            14.52  

    ii) Ragini Shanghi                            13.96                            13.96  

   iii) Vapi Green Enviro Limited (Refer Note: 36.3)                         158.75                         139.35  

    Total                      187.23                         167.83  

 

36.2) "In the Financial Year 2015-16, as per the Internal Auditor’s report, an amount of ₹ 475.00 Lacs has been 

paid to M/s. Success Vyapar Limited, Kolkata, on the various dates during the financial year 2013-14 by the 

then Chairman and Managing Director, without Board Resolution and without Authority. The company has filed 

a Special Civil suit No. 299 of 2016 dated 28/06/2016 against the then Chairman & Managing Director and M/s 

Success Vyapar Limited, Kolkata for the recovery of payment of ₹ 475.00 lacs. The company has made provision 

to reflect a true and fair view of the affairs of the company and provided in books of accounts an amount of ₹ 

475.00 lacs as a “Provision for doubtful advance”.  In Connection to the said, as on balance sheet date, the matter 

has been withdrawn and accordingly it is disposed of."  

36.3) "Company has received various communications from VAPI GREEN ENVIRO LTD (VGEL) towards 

payment of water effluent treatment charges from 1998 onwards for its Vapi unit.  VGEL has demanded ₹ 

158.75 Lacs (In P.Y. ₹ 139.35 lacs) towards effluent treatment charges including compounded interest from the 

beginning. Company is replying to VGEL regularly since receipt of letters from VGEL that we are not generating 
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any effluent and our manufacturing process is not generating any pollution. Time and again, GPCB officers have 

visited our site and reported that company is not generating any pollution. Under the circumstances, company 

has not made any provision in the books of account. Also, against this matter, the company has filled civil suit 

in Vapi Local Court. "  

36.4) "During financial year 2022-23, the company has written off the amount of Trade Receivable in its books 

of account from one of the party amounting to Rs. 73.81 lacs. The Company has filed the Civil Suit against the 

said party during the financial year 2023-24 to recover its dues amounting to Rs. 73.81 lacs. The court has 

admitted the claim amount of Rs. 75.00 lacs receivable in sixteen instalments. Out of above, the Company has 

received Rs. 56.25 lacs up to March, 31, 2025. The balance amount of Rs. 18.75 lacs was received in April 2025.  

As on date of signing of balance sheet, the company has received all the dues as per Court Order and there is no 

outstanding amount from the said party."  

36.5) "During the financial year 2023-24, there was cyber fraud case happened with the company involving 

fraudulent transaction of Rs 1.42 cr. It involves three consignments of commercial gas. Company has prevented 

delivery of the all three containers with the help and support of cyber police, Consulate office and shipping 

companies to the fraudster party. During the previous financial year 2024-25, the company has received back 

all the material in same good condition at its plant location." 

Note : 37 DISCLOSURE AS PER IND AS 116: 

The changes in the carrying value of ROU assets for the year ended March 31, 2026 are as follows:  

 
    ( ₹ In Lacs) 

Particulars 
As at             

31-03-2026 
As at             

31-03-2025 

         

Balances at the beginning of the Period                            72.89                            57.56  

Additions   
                       264.16                            30.03  

Changes on account of lease modification   
                                -                                     -    

Depreciation   
                       (45.87)                         (14.70) 

Balances at the end of the period                           291.18                           72.89  

 

The aggregate depreciation expense on ROU assets is included under depreciation and amortization expense 

in the statement of profit and loss. 

The break-up of current and non-current lease liabilities as at March 31, 2026 is as follows: 

 
    ( ₹ In Lacs) 

Particulars 
As at             

31-03-2026 
As at             

31-03-2025 

         

Current Lease Liabilities   
                         49.34                            20.01  

Non-Current Lease Liabilities   
                       265.07                            62.20  

      Total                     314.41                           82.21  
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The movement in lease liabilities during the year ended March 31, 2026 is as follows: 

 
    ( ₹ In Lacs) 

Particulars 
As at             

31-03-2026 
As at             

31-03-2025 

         

Balances at the beginning of the Period                            82.21                            63.03  

Finance cost accrued during the period   
                         20.06                              6.45  

Additions   
                       264.16                            30.03  

Changes on account of lease modification   
                                -                                     -    

Payment of Lease Liabilities   
                       (52.02)                         (17.30) 

Balances at the end of the period                           314.41                           82.21  

 

The details of the contractual maturities of lease liabilities as at March 31, 2026 on an undiscounted basis are 

as follows: 

 
    ( ₹ In Lacs) 

Particulars 
As at             

31-03-2026 
As at             

31-03-2025 

         

Less than one year                            49.34                            20.01  

One to five years   
                       183.25                            62.20  

More than five years   
                         81.82                                   -    

      Total                     314.41                           82.21  

 

The company does not face a significant liquidity risk with regards to its lease liabilities as the current assets 

are sufficient to meet the obligations related to lease liabilities as and when they fall due. 

Rental expenses recorded for short term lease was ₹ 19.13 lacs for the year ended March 31, 2026 and ₹  30.60 

lacs for year ended March 31, 2025. 
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Note : 38 ADDITIONAL REGULATORY INFORMATION: 

38.1) RATIOS: The following are analytical ratios for the year ended March 31, 2026 and March 31, 2025 

 

  

Performance Ratio Numerator Denominator As at 31.03.2026 As at 31.03.2025 % Variance Reason

(a) Current Ratio Current assets  Current liabilities 1.86 1.16 60.0%

decrease in current liabiliites 

and increase in current 

assets

(b) Debt-Equity Ratio Total debt
Shareholder's 

Equity
0.58 1.16 -50.2%

decrease in debt and increase 

in share holders equity due 

to sale of PPE

(c) Debt Service Coverage 

Ratio

Earnings available f

or debt services (1)
Debt Service (2) 1.21 1.00 21.5%

(d) Return on Equity Ratio
Net Profit after taxe

s

Average 

shareholder's 

Equity 

57.89% 12.34% 369.0%
increase in return during the 

year due to sale of PPE

(e) Inventory turnover Ratio Revenue Average inventory 42.31 24.69 71.4%
decrease in average 

inventory

(f) Trade Receivables 

turnover Ratio
Revenue

Average Trade 

receivable
7.12 6.99 1.9%

(g) Trade payables turnover 

Ratio

Purchases of goods 

and services

Average Trade 

payable
94.26 30.25 211.6%

decrease in average 

outstanding trade payable
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(1) Net profit after taxes + Non cash operating Expense + Interest + Other adjustments like loss on sale of fixed 

assets etc  

(2) Debts (long term and short term) and lease payments  

(3) Tangible net worth + deferred tax liabilities + Debts (long term and short term) 

38.2) CORPORATE SOCIAL RESPONSIBILITY (CSR): The provision of section 135 of the Companies Act 2013 

in relation to Corporate Social Responsibility are not applicable to the company during the year and in the 

immediately preceding year.  

38.3) There are no transactions with Companies Struck off under section 248 of the Companies Act, 2013 or 

section 560 of the Companies Act, 1956.  

38.4) The Company does not hold any benami property as defined under benami transaction (prohibition) Act, 

1988 (45 of 1988) and the rules made thereunder. No proceedings have been initiated during the year or are 

pending against the company as at 31st March 2026 for holding any benami property under the Benami  

Transactions (Prohibition) Act, 1988 and rules made there under.  

38.5) The title deeds of immovable properties, disclosed in the financial statements included under Property, 

Plant and Equipment are  held in the name of the company as at the balance sheet date.  

38.6) The Company has not done revaluation of PPE / Intangible assets.  

 

38.7) Borrowing based on security of inventory and book debts: The Company has obtained  secured short 

term loan from banks on basis of security of inventories and book debts (Refer Note 14) wherein the quarterly 

returns as filed with bank is in agreement with the books except below: 

  

Performance Ratio Numerator Denominator As at 31.03.2026 As at 31.03.2025 % Variance Reason

(h) Net capital turnover 

Ratio
Revenue Working Capital 5.66 20.67 -72.6%

decrease in current liabiliites 

and increase in current 

assets

(i) Net profit Ratio Net profit Revenue 23.01% 3.41% 574.5%
mainly due to increase in 

profit due to sale of PPE

(j) Return on Capital 

employed

Earning before 

interest and taxes

Capital 

employed(3)
36.61% 11.68% 213.4%

mainly due to increase in 

profit due to sale of PPE

(k) Return on investment 
Net Income from 

Investment

Opening Value of 

Investment
-6.38% 16.00% -139.9% Due to variations in Market
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Note:  

1) There is no material discrepancies. The difference in inventory valuation is due to inventory value reported 

in stock statements is derived on Cost only. However at the quarter end, the company identify the value of 

inventory based on accounting policy adopted by the company.  

38.8) The company has not prepared any Scheme of Arrangements in terms of section 230 to 237 of the 

Companies Act, 2013.  

38.9) The company has not been declare wilful defaulter by any bank or financial institution or government or 

any government authority.  

38.10) There were no transaction relating to previously unrecorded income that have been surrender or 

disclosed as income during the year in the tax assessment under the Income Tax Act, 1961.  

38.11) UTILISATION OF BORROWED FUNDS AND SHARE PREMIUM:  

(a) During the year, no funds have been advanced or loaned or invested (either from borrowed funds or  share 

premium or any other sources or kind of funds) by the Company to or  in any other person or entity , including 

foreign entity (“Intermediaries”,  with the understanding, whether recorded in writing or otherwise, that the  

Intermediary shall, whether, directly or indirectly lend or invest in other  persons or entities identified in any 

manner whatsoever by or on behalf of  the company (“Ultimate Beneficiaries”) or provide any guarantee, 

security or  the like on behalf of the Ultimate Beneficiaries.  

(b) During the year, no funds have been received by the company from any person or entity, including foreign 

entity (“Funding Parties”), with the understanding, whether recorded in writing or otherwise, that the 

Company shall, whether, directly or indirectly, lend or invest in other persons or entities identified in any 

manner whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries “) or provide any guarantee, 

security or the like on behalf of the Ultimate Beneficiaries.  

38.12) The Company has not traded or invested in crypto currency or virtual currency during the financial 

year.  

38.13) The Company does not have any charges or satisfaction, which is yet to be registered with ROC beyond 

the statutory period.  

       ( ₹ In Lacs) 

Financial Year Ended March 
31, 2026 

Name of 
Bank 

Particul
ars of 
securitie
s 
provide
d 

Amou
nt as 

per 
the 

books 
of 

accou
nt 

Amount 
as 

reporte
d in the 
quarter

ly 
return 

stateme
nt 

Amount 
of 

Differen
ce 

Reason for 
material 

discrepanc
ies 

Quarter ended September 30, 
2025 

The 
K.C.C.Bank 
Limited 

Inventori
es 

139.65 137.22 
                       

2.43  
Refer Note 

1 

Quarter ended December 31, 
2025 

The 
K.C.C.Bank 
Limited 

Inventori
es 

154.84 152.41 
                       

2.42  
Refer Note 

1 
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38.14) The Company Secretary being Key Managerial Person has resigned w.e.f. 26th March, 2026. As per 

Companies Act, 2013, the new Company Secretary  is to be appointed within 6 months of the resignation. The 

Company is in process of appointing the same. 

Note : 39 EMPLOYEE BENEFITS: 

Post-employment Benefit Plans as per Indian Accounting Standard 19:  

Defined Contribution Plan:  

Amount towards Defined Contribution Plan have been recognized under "Contribution to Provident and Other 

funds  ₹ 19.91 lacs (Previous Year: ₹ 17.95 lacs).  

 

Defined Benefit Plan:  

The Company has defined benefit plans for gratuity to eligible employees, contributions for which are made to 

Life Insurance Corporation of India, who invests the funds as per IRDA guidelines. The details of these defined 

benefit plans recognised in the financial statements are as under:  

 

General Description of the Plan:  

The Company operates a defined benefit plan (the Gratuity Plan) covering eligible employees, which provides 

a lump sum payment to vested employees at retirement, death, incapacitation or termination of employment, 

of an amount based on the respective employees salary and the tenure of employment.  

 

Gratuity plan  

The following table sets out the status of the gratuity plan as required under Ind AS 19 and the reconciliation 

of opening and closing balances of the present Value of the defined benefit obligation: 

 

(a) Movement in present value of defined benefit obligation are as follows :      
( ₹ In Lacs) 

Particulars    

 Gratuity  

 As at             
31-03-2026  

 As at             
31-03-2025  

Obligations at beginning of the year                                                     
                         
77.62  

                          
64.85  

Current Service cost                                                                                            
                           
6.24  

                            
4.82  

Past Service Cost 
                         
33.46  

                                 -    

Interest cost                                                                                            
                           
6.00  

                            
4.66  

Actuarial (gain) / loss – due to change in Demographic 
assumptions 

                                -                                     -    

Actuarial (gain) / loss – due to change in financial assumptions 
                         
(3.99) 

                            
2.20  

Actuarial (gain) / loss- due to experience adjustments 
                           
2.75  

                            
4.05  

Benefits paid                                                                                         
                         
(8.53) 

                          
(2.96) 

Present value of benefit obligation at the end of the year 
                      
113.55  

                          
77.62  
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(b) Movement in the fair value of plan assets are as follows : 

      ( ₹ In Lacs) 

Particulars    

 Gratuity  

 As at             
31-03-2026  

 As at             
31-03-2025  

Plan assets at the beginning of the year, at fair value                          51.13                            50.66  

Interest Income                            3.87                              3.64  

Return on plant assets excluding interest income                          (0.02)                           (0.58) 

Contributions by the employer                          15.40                              0.37  

Benefits paid                                                                                                 (0.48)                           (2.96) 

Fair value of plan assets at the end of the year                                                      69.91                            51.13  

 

(c) The amount included in the balance sheet arising from the entities obligation in respect of defined 

benefit plan is as follows : 

     ( ₹ In Lacs) 

Particulars    

 Gratuity  

 As at             
31-03-2026  

 As at             
31-03-2025  

Present value of benefit obligation at the end of the year                         113.55                            77.62  

Fair value of plan assets at the end of the year                                                         (69.91)                        (51.13) 

Net liability arising from defined benefit obligation                                  43.64                            26.49  
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(d) Amount recognized in the Statement of Profit and Loss in respect of the defined benefits plans are 

as follows : 

     ( ₹ In Lacs) 

Particulars    

 Gratuity  

 01-04-2025 
TO                 

31-03-2026  

 01-04-2024 
TO                  

31-03-2025  

Current service cost                                                                                  
                           
6.24  

                            
4.82  

Net Interest expense                                                                                
                           
2.13  

                            
1.02  

Past service cost                                                                  
                         
33.46  

                                 
-    

Components of defined benefit costs recognised in the Statement 
of Profit and Loss 

                         
41.83  

                            
5.84  

Remeasurement on the net defined benefit liability:     

Actuarial (gains) / losses on obligation for the period 
                         
(1.24) 

                            
6.25  

Return on plant assets, excluding interest income 
                           
0.02  

                            
0.58  

Components of defined benefit costs recognised in Other 
Comprehensive Income 

                         
(1.22) 

                            
6.83  

      Total 
                         
40.61  

                          
12.67  

 

The current service cost and the net interest expenses for the year are included in the Employee benefits 

expense line item in the Statement of Profit and Loss. The remeasurement of the net defined benefit liability / 

asset is included in Other Comprehensive Income. 

 

(e) Investment details of plan assets: 

To fund the obligations under the gratuity plan, Contributions are made to Life Insurance Corporation of India, 

who invests the funds as per IRDA guidelines. 

 

(f) The defined benefit obligations shall mature after year ended March 31, 2026 as follows: 

     ( ₹ In Lacs) 

Particulars  As at             
31-03-2026  

 As at             
31-03-2025  

1st Following Year                          27.76                            17.62  

2nd Following Year                            6.18                            10.70  

3rd Following Year                            6.27                              3.71  

4th Following Year                            6.37                              3.75  

5th Following Year                            6.37                              3.77  

Sum of Years 6 To 10                          43.94                            27.46  

Sum of Years 11 and above                       106.67                            65.71  
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(g) Sensitivity analysis: 

Significant actuarial assumptions for the determination of the defined benefit obligation are discount rate, 

expected salary increase and mortality. The sensitivity analysis below have been determined based on 

reasonably possible changes of the respective assumptions occurring at the end of the reporting period, while 

holding all other assumptions constant. 

      
( ₹ In Lacs) 

Particulars 

 Gratuity  

 As at             
31-03-2026  

 As at             
31-03-2025  

Projected Benefit Obligation on Current Assumptions                        113.55                            77.62  

Delta effect of +1% change in the rate of Discounting                          (6.76)                           (4.53) 

Delta effect of -1% change in the rate of Discounting                            7.68                              5.18  

Delta effect of +1% change in the rate of salary Increase                            7.24                              5.17  

Delta effect of -1% change in the rate of salary increase                          (6.56)                           (4.60) 

Delta effect of +1% change in the rate of employee turnover                            0.60                              0.20  

Delta effect of -1% change in the rate of employee turnover                          (0.68)                           (0.22) 

 

The sensitivity analysis presented above may not be representative of the actual change in the defined benefit 

obligation as it is unlikely that the change in assumptions would occur in isolation of one another as some of 

the assumptions may be correlated. 

 

Furthermore, in presenting the above sensitivity analysis, the present value of the defined benefit obligation 

has been calculated using “Projected Unit Credit” method at the end of the reporting period which is the same 

as that applied in calculating the defined benefit obligation liability recognized in Balance Sheet. 

 

There were no change in the methods and assumptions used in preparing the sensitivity analysis from prior 

years. 

(h) The principal assumptions used for the purpose of actuarial valuation were as follows : 

Particulars    

 Gratuity  

 01-04-2025 TO 31-03-2026   01-04-2024 TO  31-03-2025  

Discount Rate 7.24% 6.72% 

Expected return on plan assets 7.24% 6.72% 

Annual Increase in Salary Costs 6.00% 6.00% 

Rate of Employee turnover 6.00% 6.00% 

Mortality Tables 

 Indian Assured 
Lives Mortality 

(2012-14) 
 ( Urban)  

 Indian Assured 
Lives Mortality 

(2012-14) 
 ( Urban)  

 

Future Salary increases are based on long term average salary rise expected taking into account inflation, 

seniority, promotion and other relevant factors such as supply and demand factors in the employee market. 

Future Separation & mortality rates are obtained from relevant data of Life Insurance Corporation of India. 
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Leave Encashment Plan 

The following table sets out the status of the pension plan under Ind AS 19 and the reconciliation of opening 

and closing balances of the present Value of the defined benefit obligation. 

(i) Movement in present value of defined benefit obligation are as follows : 

     ( ₹ In Lacs) 

Particulars    

 Leave ( Non Funded )  

 As at             
31-03-2026  

 As at             
31-03-2025  

Obligations at the beginning of the year                                                     
                         
37.98  

                          
34.39  

Current service cost                                                                                     
                           
1.54  

                            
1.07  

Interest cost                                                                                            
                           
2.57  

                            
2.47  

Past Service Cost 
                         
12.19  

                                 -    

Actuarial (Gains)/Losses - Due to Change in Demographic 
Assumptions 

                                -                                     -    

Actuarial (Gains)/Losses - Due to Change in Financial 
Assumptions 

                         
(1.37) 

                            
0.78  

Actuarial (Gains)/Losses - Due to Experience adjustments 
                         
(0.21) 

                            
0.89  

Benefits paid directly by the Employer 
                       
(13.40) 

                          
(1.62) 

Present value of benefit obligation at the end of the year                                                   
                        
39.30  

                         
37.98  

 

(j) Amount recognized in the Statement of Profit and Loss in respect of the defined benefits plans are 

as follows : 

     ( ₹ In Lacs) 

Particulars    

 Leave ( Non Funded )  

 As at             
31-03-2026  

 As at             
31-03-2025  

Actuarial (Gains)/Losses - Due to Change in Demographic 
Assumptions 

                                -    
                                 
-    

Actuarial (Gains) / Losses - Due to Change in Financial 
Assumptions 

                         
(1.37) 

                            
0.78  

Actuarial (Gains) / Losses - Due to Experience adjustments 
                         
(0.21) 

                            
0.89  

Total Actuarial (Gains) / Loss to be 
Recognized 

      
                        
(1.58) 

                           
1.67  

 

(k) Reconciliation of present value of the obligation and fair value of plan assets 

     ( ₹ In Lacs) 

Particulars    

 Leave ( Non Funded )  

 As at             
31-03-2026  

 As at             
31-03-2025  

Present value of the defined benefit obligation at the end of 
the year    

                          
(39.30) 

                        
(37.98) 

Fair value of plan assets at the end of the year                                            
                                
-    

                                 
-    

Unfunded status amount of Assets recognized in the 
balance sheet         

      
                     
(39.30) 

                      
(37.98) 
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(l) Leave Encashment cost for the year 

     ( ₹ In Lacs) 

Particulars    

 Leave ( Non Funded )  

 01-04-2025 TO                 
31-03-2026  

 01-04-2024 TO                  
31-03-2025  

Current service cost                                                                                                     1.54                              1.07  

Net Interest expense                                                                                                              2.57                              2.47  

Past Service Cost                          12.19                                   -    

Expected return of plan asset                                                                                                     -                                     -    

Actuarial gain/ (loss) on plan Assets                                      (1.58)                             1.67  

Net leave encashment cost                                                                                                                   14.72                             5.21  

 

(m) The principal assumptions used for the purpose of actuarial valuation were as follows : 

Particulars    

 Leave ( Non Funded )  

 01-04-2025 TO 31-03-2026   01-04-2024 TO 31-03-2025  

Discount Rate 7.24% 6.73% 

Expected return on plan assets N.A. N.A. 

Annual Increase in Salary Costs     6.00% 6.00% 

Rate of Employee turnover 6.00% 6.00% 

Mortality Tables 

 Indian Assured 
Lives Mortality 

(2012-14) 
Urban  

 Indian Assured 
Lives Mortality 

(2012-14) 
Urban  

 

Note : 40 

Previous periods figures have been regrouped/ reclassified, wherever necessary, to confirm to current year 

presentation. 
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Note : 41 

Events AFTER THE REPORTING PERIOD: 

The board of directors at its Meeting held on May 29, 2026 has recommended a dividend of ₹ __Nil__  per equity 

share and if approved by the shareholders in the annual general meeting would result in a cash outflow of 

approximately ₹ _Nil__  lacs. 

 

 

See accompanying notes to the financial statements

In terms of our report attached

For Parth R Shah And Co For and on behalf of the Board of Directors of

Chartered Accountants Vadilal Chemicals Limited

(Firm Reg. No.: 153846W) CIN: L24231GJ1991PLC015390

Parth R. Shah Rajesh R. Gandhi Devanshu L. Gandhi

( Proprietor ) Director

Membership No. : 129767 DIN: 00009879 DIN: 00010146

Kamal N. Varma Dipal J. Soni

Director & CEO  Chief Financial Officer

DIN: 10235230

PLACE : Ahmedabad PLACE : Ahmedabad

DATE  : 29-05-2026 DATE  : 29-05-2026

Chairman & Director
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